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Item 5. Other Events

Registrant issued a press release reporting that it will take a
charge to earnings of approximately $580 million ($420 million after tax) in
connection with the adoption of Financial Accounting Standard No. 121
"Accounting for the Impairment of Long-Lived Assets and for Long-Lived Assets
to Be Disposed Of." The non-cash charge to earnings will be recorded at
year-end. Approximately 75 percent of the pre-tax charge relates to the
Company's Port Reading refinery and United States flag Jones Act ships. The
future role of certain of these assets in the Corporation's operations is
currently under review.
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