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Amerada Hess Reports Results for the Fourth Quarter of 2003
January 28, 2004

NEW YORK, Jan. 28 /PRNewswire-FirstCall/ -- Amerada Hess Corporation (NYSE: AHC) reported net income of $68 million for the fourth quarter of
2003 compared with a net loss of $371 million for the fourth quarter of 2002. Results for the fourth quarter of 2002 included an after-tax impairment
charge of $530 million ($706 million before income taxes). Net income was $643 million for the year 2003 compared with a loss of $218 million in the
corresponding period of 2002. The after-tax results by major operating activity in 2003 and 2002 were as follows (in millions, except per share
amounts):

Three nont hs ended Year ended
Decenber 31 Decenber 31
2003* 2002* (&) 2003* 2002( a)
Expl oration and production $83 $(375) $414 $(102)
Refi ni ng and narketing 55 20 327 85
Cor por ate (29) (7) (101) (63)
I nterest expense (41) (38) (173) (165)
I ncome (1 oss) fromcontinuing
operations 68 (400) 467 (245)
Di sconti nued operations
Net gains from asset
sal es -- -- 116 --
I ncone from operations -- 29 53 27
I ncone from cunul ative effect
of accounting change -- -- 7 --
Net incone (I oss) $68 $(371) $643 $(218)
I ncomre (loss) per share from
continui ng operations (diluted) $.71 $(4.52) $5. 17 $(2.78)
Net incone (loss) per share
(di | ut ed) $.71 $(4. 20) $7.11 $(2.48)
*  Unaudi t ed.

(a) Reclassified to conformwith current period presentation.

The Corporation's oil and gas production, on a barrel-of-oil equivalent basis, was 356,000 barrels per day in the fourth quarter of 2003 compared to
434,000 barrels per day in the fourth quarter of 2002. Approximately seventy percent of the decline in production resulted from asset sales and
exchanges in connection with the Corporation's initiatives to reshape its portfolio of producing properties. In the fourth quarter of 2003, the
Corporation's average worldwide crude oil selling price, including the effect of hedging, was $25.34 per barrel, an increase of $.87 per barrel from the
fourth quarter of 2002. The average crude oil selling price for the full year of 2003 was $24.80 per barrel, an increase of $.22 per barrel from 2002. The
Corporation's average United States natural gas selling price, including the effect of hedging, was $3.96 per Mcf in the fourth quarter of 2003, a
decrease of $.41 per Mcf from the fourth quarter of 2002. The average United States natural gas selling price for the full year of 2003 was $4.02 per
Mcf, an increase of $.30 per Mcf from 2002.

Refining and marketing earnings increased in the fourth quarter and the year 2003 compared with the corresponding periods of 2002, reflecting higher
refining earnings and increased income from retail gasoline station operations.

The following items, on an after-tax basis, are included in net income in the fourth quarter and year of 2003 and 2002 (in millions):

Three nont hs ended Year ended
Decenber 31 Decenber 31
(unaudi t ed) (unaudi t ed)
2003 2002 2003 2002
Prem ums on bond repurchases $(19) $(2) $(34) $(6)
Accrued severance and London
office
| ease costs (9) -- (32) --
United States income tax
benefit -- -- 30 --

Asset inpairnents -- (530) - - (737)



Gains (losses) fromasset sales

Expl oration and production -- 13 31 33
Refining and marketing -- -- (20) 67
Charge for increase in United
Ki ngdom i ncone tax rate -- -- -- (43)
Reduction in carrying val ue of
refining

and marketing intangible

assets and

accrued severance -- -- -- (22)
$(28) $(519) $(25) $(708)

Capital expenditures for the year 2003 amounted to $1,358 million of which $1,286 million related to exploration and production activities. Capital
expenditures for the year 2002 amounted to $1,534 million, including $1,404 million for exploration and production.

Consol i dated Fi nancial Infornation

Three nmont hs ended Year ended
Decenber 31 Decenber 31
2003* 2002* 2003* 2002

(In mllions, except per share anounts)

Sal es and ot her operating

revenues $3, 628 $3, 207 $14,311  $11,551
I ncome (1 oss) from continuing
oper ati ons $68 $(400) $467 $(245)
Di sconti nued operations
Net gains fromasset sales -- -- 116 --
I ncone from operations -- 29 53 27
Cunul ative effect of accounting
change -- -- 7 --
Net incone (Il oss) $68 $(371) $643 $(218)

I ncone (loss) per share from
conti nui ng

operations (diluted) $.71 $(4.52) $5. 17 $(2.78)
Net income (loss) per share
(di | uted) $.71 $( 4. 20) $7.11 $(2. 48)
Wi ght ed average nunber of
shares 89.2 88. 4** 90. 3 88. 2**
*  Unaudi ted

** Represents basic shares

In the preceding discussion, the financial effects of certain transactions are disclosed on an after-tax basis. Management reviews segment earnings on
an after-tax basis and uses after-tax amounts in its review of variances in segment earnings. Management believes that after-tax amounts are a
preferable method of explaining variances in earnings, since they show the entire effect of a transaction rather than only the pre-tax amount. After-tax
amounts are determined by applying the appropriate income tax rate in each tax jurisdiction to pre-tax amounts.

The following table contains the pre-tax amounts of items included in net income which are shown on an after-tax basis above (in millions):

Three nont hs ended Year ended
Decenber 31 Decenber 31
2003 2002 2003 2002
Prem uns on bond repurchases $(31) $(5) $(58) $(15)
Accrued severance and London
office
| ease costs (15) -- (53) --
Asset inpairnents -- (706) -- (1, 024)
Gai ns (| osses) from asset
sal es

Expl orati on and
production -- 13 a7 41



Refining and marketing
Reduction in carrying val ue of
refining
and nmarketing intangible
assets and
accrued severance

$(46) $(698)

AVERADA HESS CORPCRATI ON AND CONSOLI DATED SUBSI DI ARI ES

(9)

$(73)

SUPPLEMENTAL FI NANCI AL DATA ( UNAUDI TED)

(I'N MLLIONS)
Fourth
Quarter
Li ne 2003
No. (A

I ncomre Stat enent
Revenues and Non-
operating | ncome
1 Sal es and ot her

operating revenues $3, 628
Non- oper ati ng i ncone
(expense)
2 Gai n on asset
sal es --
3 Equity in incone
of HOVENSA
L.L.C 10
4 Q her (30)
5 Tot a
revenues
and non-
operating
i ncome 3, 608
Costs and Expenses
6 Cost of products
sol d 2,523
7 Producti on expenses 207
8 Mar ket i ng expenses 201
9 Expl orati on
expenses, including
dry hol es
and | ease
i npai r nent 116
10 G her operating
expenses 49
11 CGeneral and
adm ni strative
expenses 87
12 I nt erest expense 69
13 Depr eci ati on,
depl eti on and
anortization 254
14 Asset inpairment --
15 Total costs
and
expenses 3, 506
16 I ncone (loss) from
conti nui ng

operati ons before

Fourth
Quarter
2002(*)
(B)

$3, 207

13

3, 246

2,052
214
202

110

43

61
62

265
706

3,715

102

(35)
$(931)

Third
Quarter
2003

(O

$3, 230

43
23

3, 296

2,194
207
171

59

44

70
73

253

3,071
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25
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27

28

29

30

31

32

33

34

35

36

37

i ncone taxes
Provi sion (benefit)
for incone taxes

I ncone (loss) from
conti nui ng
oper at i ons

Di sconti nued
oper at i ons
Net gain from
asset sal es
I ncorme from
oper ati ons

Net incone (I oss)

Preferred stock
di vi dends

Net incone (Il oss)
applicable to
common st ockhol der s

Segnent Earni ngs Anal ysis
Expl orati on and
producti on
Ref i ni ng and
nar ket i ng
Cor porate
I nterest expense

I ncome (loss) from
conti nui ng
oper ati ons

Di sconti nued

oper at i ons
Net gain from
asset sal es
I nconme from
oper ati ons

Net incone (| oss)

Net Cash Provi ded by
Qperating Activities (**)

Capi tal Expenditures
Expl orati on and
producti on
Ref i ni ng and
mar ket i ng

Tot al
capital
expendi t ur es

At End of Period
Tot al debt

102

34

68

$63

$83

55
(29)
(41)

68

$68

$423

$328

14

$342

$3, 941

St ockhol ders' equity $5, 340

(469)

(69)

(400)

29

(371)

$(371)

$(375)

20

(7)
(38)

(400)

29

$(371)

$538

$303

23

$326

$4, 992

$4, 249

225

79

146

$146

$124

89
(25)
(42)

146

$146

$99

$298

$307

$4, 490

$4,714

(*) Recl assified to conformwi th current period presentation.



Li ne

© 00N

10

11

12
13

14

15

16

17

18

(**) Includes changes in working capital.

AVERADA HESS CORPORATI ON AND CONSCLI DATED SUBSI Di ARl ES
SUPPLEMENTAL FI NANCI AL DATA (UNAUDI TED)
(IN M LLI ONS)

| nconme St at enent

Revenues and Non-
operating | ncome
Sal es and ot her
operating revenues
Non- oper ati ng i ncone
(expense)
Gai n on asset
sal es
Equity in income
(1 oss) of HOVENSA
L.L.C
C her

Total revenues
and non-
operating

i ncorre

Costs and Expenses
Cost of products sold
Producti on expenses
Mar ket i ng expenses
Expl orati on expenses,
i ncluding dry hol es
and | ease
i npai r ment
G her operating
expenses
General and
admini strative
expenses
I nterest expense
Depr eci ati on,
depl eti on and
anorti zation
Asset i npai r ment

Total costs and
expenses

Income (loss) from
conti nui ng
operations before
i ncorme t axes

Provi sion for incone
t axes

I ncome (loss) from
conti nui ng
oper at i ons

Di scont i nued

2003

$14, 311

39

117

13

14, 480

9, 947
796
709

369

192

340
293

1,053

13, 699

781

314

467

Year

2002(*)

$11, 551

143

(47)

11, 732

7,226
736
703

316

165

253
256

1,118
1,024

11, 797

(65)

180

(245)



19

20

21
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23

24

25

26

27

28

29
30
31
32
33
34
35

36

37

38

39

40

operations
Net gain from
asset sal es
I ncone from
operati ons
Qunul ative effect of
change in accounting
principle, net

Net income (| o0ss)

Preferred stock
di vi dends

Net income (I o0ss)
applicable to common
st ockhol der s

Net Cash Provi ded by
Qperating Activities

Capi tal Expenditures
Expl orati on and
producti on
Refini ng and
mar ket i ng

Total capital
expendi tures

Bal ance Sheet |nfornation
CQurrent assets
I nvest ment s
Property, plant and
equi prent - net
G her assets

Total assets

Current portion of
| ong-t er m debt
QG her current
liabilities
Long-t er m debt
Deferred liabilities
and credits
St ockhol ders' equity
excl udi ng ot her
conpr ehensi ve | oss
Accunul at ed ot her
conpr ehensi ve | oss

Tot al
liabilities
and
st ockhol der s'
equity

116

53

643

$638

$1, 581

$1, 286

72

$1, 358

Decenber 31
2003

$3, 186
1, 095

7,978
1,724

$13, 983

$73

2,596
3, 868

2,106

5, 690

(350)

$13, 983

$(218)

$1, 965

$1, 404

130

$1, 534

Decenber 31
2002

$2, 756
1,622

7,032
1,852

$13, 262

$16

2,537
4,976

1,484

4,503

(254)

$13, 262

(*) Recl assified to conformw th current period presentation.

AVERADA HESS CORPORATI ON AND CONSCLI DATED SUBSI DI ARI ES
SUPPLEMENTAL CPERATI NG DATA



(I'N THOUSANDS, EXCEPT FOR AVERAGE SELLI NG PRI CES)

Fourth Fourth Third
Quarter Quarter Quarter
2003 2002 2003
Li ne (A (B) (O
No
Operating Data
Net Production Per Day
Crude oil - barrels
1 United States 40 48 41
2 United Kingdom 79 110 78
3 Norway 27 25 22
4 Dennark 23 28 24
5 Ageria 19 18 23
6 Equatorial Quinea 18 30 21
7 Gabon 12 9 11
8 Azerbaijan 2 4 2
9 Indonesia 1 3 --
10 Col onbi a -- 20 --
11 Tot al 221 295 222
Natural gas liquids -
barrel s
12 United States 10 11 12
13 United Ki ngdom 7 6 4
14 Norway 1 1 1
15 Indonesia and Thail and 2 2 2
16 Tot al 20 20 19
Nat ural gas - ncf
17 United States 213 320 216
18 United Kingdom 339 284 262
19 Norway 28 25 24
20  Denmark 23 39 30
21  Indonesia and Thail and 88 45 59
22 Tot al 691 713 591
23 Barrels of oil equivalent(*) 356 434 339
Average Selling Price
(i ncl udi ng hedgi ng)
Crude oil - per barrel
24  United States $25. 06 $22. 78 $24. 33
25  Foreign 25. 40 24.77 24.72



Natural gas liquids - per

barrel
26 United States $24.01 $20. 99
27  Foreign 24.71 21. 80
Natural gas - per ncf
28 United States $3. 96 $4. 37
29 Foreign 3.74 2.52

Mar keting and Refining -
Barrel s Per Day

30 Refined products sold 423 402

31 Refinery runs (net) 225 196

$22. 00

23.33

$3. 53

2.54

390

241

(*) Includes production fromproperties classified as discontinued
operations of 44 thousand barrels of oil equival ent per day

in the fourth quarter of 2002.

AVERADA HESS CORPORATI ON AND CONSOLI DATED SUBSI DI ARI ES

SUPPLEMENTAL OPERATI NG DATA

(I'N THOUSANDS, EXCEPT FOR AVERAGE SELLI NG PRI CES)

2003
Li ne (A
No.
Operating Data
Net Production Per Day
Crude oil - barrels
1 United States 44
2 Uni ted Ki ngdom 89
3 Nor way 24
4 Denmar k 24
5 A geria 19
6 Equat ori al Qui nea 22
7 Gabon 11
8 Azerbai j an 2
9 I ndonesi a 1
10 Col onbi a 3
11 Tot al 239
Natural gas liquids - barrels

12 United States 11
13  United Kingdom 6
14 Norway 1

15 | ndonesi a and Thai | and 2

Year

2002

(B)

54
112
24
23
15

37

22

304

12



16 Tot al 20 21

Natural gas - ncf
17 United States 253 373
18 United Ki ngdom 312 277
19 Nor way 26 25
20  Denmark 29 37
21 I ndonesi a and Thai | and 63 42
22 Tot al 683 754
23 Barrels of oil equivalent (*) 373 451

Average Selling Price (including

hedgi ng)
Crude oil - per barrel
24 United States $24. 23 $24.04
25 Foreign 24.93 24. 69

Natural gas liquids - per barrel

26 United States $23. 74 $16. 12

27 Foreign 24. 09 19. 09
Natural gas - per ncf

28 United States $4.02 $3.72

29 Foreign 3.01 2.26

Mar keting and Refining -
Barrel s Per Day

30 Refined products sold 419 383

31 Refinery runs (net) 220 181

(*) Includes production fromproperties classified as discontinued
operations of 13 and 51 thousand barrels of oil equivalent
per day in the years of 2003 and 2002, respectively.

Contact: Anerada Hess Corporation - J.R WIson (212) 536-8940

SOURCE Amerada Hess Corporation
CONTACT: J.R. Wilson of the Amerada Hess Corporation, +1-212-536-8940
(AHC)



