e .

-
|

-

i i
!

=5
il
r'. wE

E———



TABLE OF
CONTENTS

1 Financial Highlights

2 Letter to Shareholders

4 Exploration and Production

9 Corporate and Social Responsibility

12 Board of Directors and Corporate Officers

OUR COMPANY

Hess Corporation is a leading global independent energy company engaged in the exploration and

production of crude oil and natural gas.

We are committed to meeting the highest standards of corporate citizenship by protecting the
health and safety of our employees, safeguarding the environment and making a positive impact on

the communities in which we do business.

Cover: Tubular Bells, Gulf of Mexico



FINANCIAL AND
OPERATING HIGHLIGHTS

HESS CORPORATION

Amounts in millions, except per share data

Financial — for the year 2014 2013
Sales and other operating revenues © $ 10,737 $ 11,905
Net income attributable to Hess Corporation $ 2,317 $ 5,052
Net income per share diluted $ 7.53 $ 14.82
Common stock dividends per share $ 1.00 $ 0.70
Net cash provided by operating activities $ 4,464 $ 4,870
Capital and exploratory expenditures $ 5,606 $ 6,209
Weighted average diluted shares outstanding 307.7 340.9
Financial — at year end 2014 2013
Total assets $ 38,578 $ 42,754
Cash and cash equivalents $ 2,444 $ 1,814
Total debt $ 5,987 $ 5,798
Total equity $ 22,320 $ 24,784
Debt to capitalization ratio © 21.2% 19.0%
Common stock price $ 73.82 $ 83.00
Operating — for the year 2014 2013
Production — net

Crude oil and natural gas liquids (thousands of barrels per day)

United States 150 123

International 94 119
Total 244 242
Natural gas (thousands of mcf per day)

United States 165 124

International 348 441
Total 513 565

Barrels of oil equivalent (thousands of barrels per day) 329 336

(a) Excludes sales and operating revenues related to discontinued operations.
(b) Total debt as a percentage of the sum of total debt and total equity.



LETTER TO
SHAREHOLDERS

In 2014 our Company made significant progress in our plan
to drive cash generative growth and sustainable returns for
shareholders. While the year concluded with a dramatic
decline in il prices, the steps we have taken in the last
several years have positioned us well to manage in this
environment. Our Company is in a strong financial position
with $2.4 billion of cash on our balance sheet and a debt
to capitalization ratio of 21 percent at year end. In addition,
we have a focused and resilient portfolio of world class
assets that is balanced between:
e Unconventionals, which offer lower risk growth in a

high price environment with the flexibility to moderate

investment in a lower price environment, and

e Offshore assets, which generate significant cash flows
and provide future growth opportunities.

The Company delivered strong operating results with
outstanding execution in 2014, with industry leading
performance in our unconventionals and offshore
businesses. We earned $1.3 billion in adjusted net income
and generated $5 billion of cash flow from operations
before changes in working capital. Production averaged
318,000 barrels of oil equivalent per day on a pro forma
basis, excluding divestitures and Libya. We replaced
158 percent of production at a finding, development and
acquisition cost of approximately $28.75 per barrel of oil
equivalent. At year end, our proved reserves stood at
1.4 billion barrels of oil equivalent and our reserve life
was 11.7 years.

In our unconventionals business we are a leading operator
with premier acreage in the core of two prime U.S. shale
plays — the Bakken and the Utica. In the Bakken, our
expansion of the Tioga gas processing plant, which came
online in late March, increased its gross inlet capacity to
250 million cubic feet per day and more than doubled its
natural gas liquids processing capacity. In the fourth quarter
our net production in the Bakken reached a new milestone,

exceeding 100,000 barrels of oil equivalent per day.
Throughout 2014, our Bakken team continued to drive
down drilling and completion costs and are delivering some
of the highest return wells in the play.

In the Utica, where we are positioned in the heart of the wet
gas window, our drilling and completion costs also moved
steadily lower in 2014 as we began to apply the same

lean manufacturing techniques that we have implemented
successfully in the Bakken. Net production increased
throughout 2014 to average 13,000 barrels of oil equivalent
per day in the fourth quarter, as we continued to transition
from appraisal to early development.

Offshore, we continued to employ our top quartile drilling
and project delivery capabilities. A major accomplishment
in 2014 was the startup of the Tubular Bells field in the
Deepwater Gulf of Mexico. Hess has a 57.1 percent
interest in the project and is the operator. The field achieved
first production approximately three years after project
sanction, safely and on budget. Net production is expected
to average between 30,000 and 35,000 barrels of oil
equivalent per day in 2015.

The Stampede project that Hess operates in the Deepwater
Gulf of Mexico received full co-owner sanction for
development in October 2014. Total recoverable resources
for Stampede are estimated in the range of 300 million to
350 million barrels of oil equivalent, and first production is
expected in 2018.

Our Exploration strategy is to deliver long term value by
focusing on proven and emerging oil prone plays in basins
we understand well and that leverage our capabilities. In
2014, we secured farm-in opportunities in three Deepwater
blocks — Sicily in the Gulf of Mexico with Chevron as
operator; the Stabroek Block in Guyana with Esso E&P
Guyana Limited as operator; and in Nova Scotia with BP
as operator.



With respect to divestitures, we completed asset sales
totaling $5.9 billion during 2014 including the sale of our
Retail business and exploration and production assets in
Indonesia and Thailand. In total, our asset sales program
has generated approximately $13 billion since the
beginning of 2013.

We continue to progress our plans to monetize our
Bakken midstream infrastructure through a master limited
partnership and expect the initial public offering to occur in
2015 subject to market conditions.

Continuing Momentum in 2015

We enter 2015 a fully transformed company. As outlined
at our Investor Day last November, our financial strategy
is to invest for returns, manage our business to be cash
generative over the long term, use our balance sheet in a
given year to fund a shortfall in operating cash flow, and
maintain our investment grade credit rating.

In keeping with this strategy, we are taking a disciplined
approach to maintain our financial strength in the current

environment while preserving our long term growth options.

This includes reducing our 2015 capital and exploratory
expenditure budget and significantly moderating the pace
of our share repurchase program.

In 2015, we forecast production to average between
350,000 and 360,000 barrels of oil equivalent per day,
excluding Libya — an increase of 10 to 13 percent over
2014. In the near term this growth will be underpinned by
the Bakken, Tubular Bells and the Utica Shale play. Longer
term growth will benefit from the North Malay Basin project

in Malaysia and from Stampede, both of which are currently

under development.

Safety and Social Responsibility

protecting the environment and good corporate
citizenship. We are proud to have been recognized
throughout the year for the quality of our environment,
social and governance disclosure and performance.

Overall workforce (employee and contractor) safety
performance improved in 2014 as a result of our
continued focus on leadership engagement, site visits,
behavior based safety programs and improvements

in our contractor management, selection and
onboarding process.

In 2014 the Company engaged in a number of multi-
stakeholder initiatives designed to advance transparency,
environmental protection, human rights and good
governance. Our social investment programs continued
to make good progress in 2014, with a third year of
success in our SUCCEED 2020 program in North Dakota
and initiation of the second phase of our PRODEGE
education initiative in Equatorial Guinea.

Our Commitment to Shareholders

While this coming year presents challenges for the entire
industry, our Company is in a strong financial position
and has a resilient portfolio that can deliver competitive
growth once oil prices recover. We are well positioned
with top quartile capabilities and some of the best
people in the industry to execute our plans and maximize
shareholder value.

We are proud of the progress our Company made in
2014 and grateful for the support of our Directors and
the dedication of our employees. We thank you, our
shareholders, for your support and continued interest in
our Company.

s 2 A aﬂaﬂ 8 Hixs
John B. Hess
Chief Executive Officer
March 4, 2015

We believe sound sustainability practices create value and
enhance business performance. Our Company remains
steadfast in its commitment to operational excellence,

Mark R. Williams
Chairman of the Board



EXPLORATION
AND PRODUCTION

Production

In 2014, net production averaged 329,000 barrels of
oil equivalent per day, compared with 336,000 barrels
of oil equivalent per day in 2013. The effect of asset
sales, civil unrest in Libya and natural declines were
partially offset by production growth in the Bakken and
Utica shale plays, the Llano Field in the deepwater Gulf
of Mexico and the Valhall Field offshore Norway.

Net production from the Bakken rose 24 percent to
83,000 barrels of oil equivalent per day in 2014 from
67,000 barrels of oil equivalent per day in 2013. During
2014, the Company operated 17 rigs and brought
online 238 new wells while continuing to invest in
infrastructure projects including the Tioga Gas Plant
expansion, which was operational at the end of the
first quarter of 2014. The expanded Tioga Gas Plant
allows processing of up to 250 million cubic feet of




natural gas per day, resulting in increased production
of natural gas liquids and enabling a significant
reduction in flaring. As a result of its successful
downspacing pilot tests, the Company announced

in November that 13 wells per 1,280 acre Drilling
Spacing Unit (DSU) has become its standard basis for
development in the Bakken, increasing the number of
total drilling locations by approximately 33% to more
than 4,000.

Y
Drilling Operations, North Dakota

In the Utica Shale Play in eastern Ohio, where the
Company participates in a 50% joint venture with its
partner CONSOL Energy, net production increased
to 9,000 barrels of oil equivalent per day from 2,000
barrels of oil equivalent per day in 2013. In 2014, the

joint venture began to transition from appraisal to early

development and during the year operated four rigs,

drilled 38 wells, completed 36 wells and brought 39

new wells online. Also in 2014, Hess executed the sale
5




of 77,000 net acres in the dry gas area of the play
which generated cash proceeds of approximately
$1.1 billion.

In the deepwater Gulf of Mexico, net production
averaged 70,000 barrels of oil equivalent per day in
2014, compared to 59,000 barrels of oil equivalent per
day in 2013. Production was higher as a result of a

full year of production from the Llano-4 well and

lower downtime.

L

.
L

o+ -’ L
> - -
> ql? )

] g

In West Africa, net production from Block G in
Equatorial Guinea (85% working interest, operator)
averaged 43,000 barrels of oil equivalent per day in
2014, compared to 44,000 barrels of oil equivalent per
day in 2013. Drilling at the Okume Complex continued
throughout 2014 with four new producers being
completed and brought online to offset natural

field decline.

In the Norwegian North Sea, net production from the
Valhall Field (64% working interest) averaged 31,000
barrels of oil equivalent per day in 2014 compared

to 23,000 barrels of oil equivalent per day in 2013.
The higher year over year production reflects the
completion of the Valhall Redevelopment Project
during 2013. In the Danish North Sea, net production
from the South Arne Field (62% working interest,
operator) ramped up to 13,000 barrels of oil equivalent
per day compared to 9,000 barrels of oil equivalent
per day in 2013. Following the installation of two new
wellhead platforms in 2013, four new wells were drilled
and brought into production during 2014.

Developments

In the deepwater Gulf of Mexico, production facilities
were successfully installed at the Tubular Bells Field
(67% working interest, operator) and first production
was achieved in the fourth quarter of 2014. The first
three producers are now online and continue to ramp
up with a fourth expected to be brought online during
2015. Net production is expected to average between
30,000 and 35,000 barrels of oil equivalent per day
in 2015. Also in the Gulf of Mexico, the Stampede
development (25% working interest, operator) was
sanctioned by all project co-owners in October of
2014. Drilling is expected to commence in late 2015
with first oil targeted for 2018.

In Asia, the Malaysia/Thailand Joint Development
Area (50% working interest) achieved first production
at wellhead platform 11. The operator, Carigali Hess,



South Arne Platform, Danish North Sea

continued progress on the installation of wellhead
platform 12 as well as the Booster Compression
project. At the North Malay Basin project in the Gulf
of Thailand (50% working interest, operator) progress
continues on the first phase of full field development.
Engineering, procurement and fabrication activities
are underway and commencement of development
drilling is planned by the fourth quarter of 2015. Net
production in 2014 averaged 40 million cubic feet
per day through the early production system and is
expected to stay at this level through 2016. Upon
completion of the Full Field Development project in
2017, net production is planned to increase to 165
million cubic feet per day.

In Australia, Hess signed a non-binding Letter of
Intent with the North West Shelf joint venture to
process gas through its liquefied natural gas (LNG)
facilities at Karratha. Next steps will be to execute a
binding agreement with the North West Shelf joint
venture, finalize front end engineering and design
(FEED) for the project and engage with LNG buyers.

Exploration

In 2014, the Company successfully completed the
drilling of three appraisal wells and acquired 3D
seismic in the deepwater Tano/Cape Three Points
Block offshore Ghana. Hess holds a 44% paying
interest and is the operator. Ghana National Petroleum
holds an 11% paying interest and 10% carried interest
in the block. These ownership percentages are based
on terms of a farmout agreement with a third party
that is subject to final approval by the Ghanaian
government.

Hess also gained entry into deepwater acreage in
2014 including: the Chevron operated Sicily prospect
in the Gulf of Mexico, the Esso E&P Guyana Limited
operated Stabroek license offshore Guyana and four
BP operated licenses offshore Nova Scotia. The
Sicily-1 and Liza-1 wells in the Gulf of Mexico and
Guyana, respectively, will be drilled in 2015.
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Hess SUCCEED 2020 Educational Program, North Dakota




CORPORATE AND
SOCIAL RESPONSIBILITY

As a Company, we believe that sound sustainability
practices create value and enhance business
performance. Despite the significant decline in oil
prices that began at the end of 2014, our commitment
to operational excellence, safety, environmental
stewardship, stakeholder engagement and corporate
citizenship is unwavering.

Hess workforce (employee and contractor) safety
performance improved 26% between 2013 and 2014
and resulted in a Total Recordable Incident Rate of 0.39,
our best safety performance since we began tracking
data in 2004. We attribute this improvement to our
continued focus on leadership engagement site visits,
behavior based safety programs and improvements in
our contractor management, selection and on-boarding
process. In 2014, we conducted over 1,000 leadership
site visits and 80,000 safety observations at our field
locations. We also focused on closing out environment,
health and safety audit findings, and sharing lessons
learned across the enterprise. Looking forward, we plan
to reinforce these programs in 2015 with the aim of
“everyone, everywhere, every day, home safely.”

Continuing to improve and enhance our process safety
program is critical to strengthening our ability to manage
potentially catastrophic risks in our business. We track
our process safety performance using the International
Oil and Gas Producers Recommended Practice for

Key Performance Indicators and are expanding our use
of leading indicators in 2015. To raise process safety
awareness we conducted training in 2013 and 2014

for our employees across the enterprise. We plan to
continue this training in 2015. We also addressed a
majority of the process safety concerns identified during
our 2013 Process Safety Health Checks, with the
remaining action items to be completed primarily in 2015.

The company’s health and wellness strategy includes
health risk assessment and planning, industrial hygiene
and control of workplace exposures, fitness for task

assessment, medical emergency management and
public health interface. We provide access to free
preventive medical services, international travel
vaccinations and flu shots to employees and family
members. In 2014, we began conducting Health

Gap Assessments at select locations. These Health
Gap Assessments highlighted the need to focus on
further industrial hygiene monitoring and practices.
Onsite mobile health testing was implemented in
North Dakota and Seminole to enhance our fitness-
for-work and medical surveillance programs to ensure
that employees are capable of safely doing their jobs.
In addition to meeting Department of Transportation
compliance requirements, in 2014 we expanded
random Drug and Alcohol testing at U.S. onshore and
offshore locations for employees and contractors.

As part of our diversification strategy, over 25% of

our business is now concentrated in lower risk, high
return unconventional resources. The potential effects
of shale energy operations on the environment, public
health and safety are well recognized by Hess, and
we employ multi-disciplinary risk management to drive
planning and decision making. Our unconventional
activities undergo several stages of detailed, activity-
based risk assessment during the capture, appraisal,
drilling and production phases of operations to ensure
that we are operating in a safe and environmentally
responsible manner. We believe that shale energy
development is a game changer for our industry
which has helped move the United States towards
energy independence and provide lower-cost
affordable energy.

Meeting the long term global demand for energy will
require a comprehensive strategy that includes fossil
fuels as well as renewables for many years to come.
We see climate change as a global challenge that
requires cooperation between world leaders, civil
society and industry to develop comprehensive energy



Hess spohsored school, Eauatorial Guinea

and climate solutions. Hess will continue to do its part
to monitor, measure and take steps to develop resources
in an environmentally responsible manner.

Since 2008, we have reduced our greenhouse gas
footprint by four million tonnes through improved
operating practices and asset divestitures. Since 2008
we have reduced our flaring in Algeria by 95%. We are
also on target to reduce our flaring rate at the wellhead
in North Dakota to 10% by 2017, possibly earlier,
depending on the timely completion of infrastructure
projects, many of which are subject to obtaining permits
and rights of way. Since 2012 we have factored in the
cost of carbon in evaluating new projects over $50
million and have now integrated this assessment as
part of annual asset value assurance reviews. This
analysis enables us to understand and address potential
regulatory risks and promote more carbon efficient
choices for equipment investment decisions.
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In 2014 the Company continued engagement in a
number of multi-stakeholder initiatives designed to
advance transparency, environmental protection, human
rights and good governance. We presented on our
progress in implementing our human rights policies at
the annual plenary meeting of the Voluntary Principles
on Security and Human Rights. We began work on

a high level human rights risk assessment at one

asset and conducted two security and human rights
workshops. Hess continues to be actively involved in
the United Nations Global Compact (UNGC) and serves
on the Board of the US UNGC Network which shares
best practices in sustainable business conduct across
the private sector. Hess was also added to the United
Nations Global Compact 100 index.

We recognize the important role stakeholders play in
our access to resources and our license to operate.
We have strengthened our approach to stakeholder
engagement and are deepening our understanding of



our stakeholders and their expectations. In 2014 we
began integrating stakeholder issues and engagement
into our enterprise risk workshops, value assurance
reviews and asset business plans. We also continued
development of a grievance mechanism and stakeholder
engagement platform to help assets efficiently capture,
track and follow up on stakeholder feedback. Two assets
in North America are poised to launch the platforms in
early 2015 and two global assets planned by year end.

Our flagship social investment programs continued

to make good progress in 2014. The second phase

of our education initiative, the Program for Education
Development of Equatorial Guinea (PRODEGE), got
underway in Equatorial Guinea. The program distributed
115,000 student guides for 33,000 students in grades
two and three, as well as first grade student report cards
and other learning materials to all primary schools across
the country. PRODEGE staff also conducted intensive
training for teachers and school supervisors on how to
use these tools as part of the active learning approach.
PRODEGE is proving to be an enduring program and

is being integrated into education delivery. The Ministry
of Education has established a unit within the ministry

to expand active learning to all primary schools. The
University of Equatorial Guinea has established a faculty
of education in order to strengthen and sustain in service
and pre-service teacher training. Planning is underway
to launch the junior secondary elements of the program
in 2015.

In North Dakota SUCCEED 2020, which aims to
improve the transition from secondary school to higher
education and the workplace, entered its third year.

In addition to providing professional development to
some 2500 teachers, administrators and college and
career counselors, the program engaged more than 250
businesses across the state. Businesses participated

in career fairs, hosted job shadows and internships and
advised on curricula and programs. More than 2500

students from 66 school districts participated in eight
college and career fairs and more than 3000 students
participated in SUCCEED 2020 Science, Technology,
Engineering and Math (STEM) activities ranging from
robotics clubs to project-based coursework.

With our transformation to a pure play exploration

and production company complete, we have begun a
comprehensive review of our environment, social and
governance strategy. Through this work, we will enhance
our value proposition by driving operational effectiveness,
reducing risk, aligning with our core business, protecting
our license to operate and helping us anticipate and
manage stakeholder expectations. We expect the
strategy refresh to be complete by late 2015.

Hess continues to meet our goal of top quartile
performance in our sector for the quality of our
environment, social and governance disclosure. We
believe that balanced reporting is foundational to being a
trusted energy partner.

For the sixth consecutive year, Hess was included in

the CDP S&P 500 Leadership Index for our climate
change reporting. Hess was one of only ten U.S. based
companies to earn a spot on Corporate Knights’ 100
Most Sustainable Corporations list. Since 2008 Hess has
been named to the Corporate Responsibility Magazine’s
100 Best Corporate Citizens List. The company was also
listed in the 2014 Dow Jones Sustainability Index North
America for the fifth consecutive year and achieved other
investor and media recognition for our sustainability
efforts. More detailed discussion of our environment,
social and governance programs, progress and
performance data can be found in our corporate
sustainability report.
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PART I

Items 1 and 2.  Business and Properties

Hess Corporation (the Registrant) is a Delaware corporation, incorporated in 1920. The Registrant with its subsidiaries
(collectively referred to as the Corporation or Hess) is a global Exploration and Production (E&P) company that develops,
produces, purchases, transports and sells crude oil, natural gas liquids, and natural gas with its production operations located
primarily in the United States (U.S.), Denmark, Equatorial Guinea, the Joint Development Area of Malaysia/Thailand (JDA),
Malaysia, and Norway.

In the first quarter of 2013, the Corporation announced several initiatives to continue its transformation into a more
focused pure play E&P company. These initiatives represented the culmination of a multi-year strategic transformation
designed to deliver long-term, cash generative growth and increase returns to stockholders by focusing on lower risk, higher
growth unconventional assets, exploiting existing discoveries by leveraging offshore drilling and project development
capabilities, and executing a smaller, more targeted exploratory program.

As part of its transformation, the Corporation sold over the reporting period of 2012 through 2014 mature or lower margin
E&P assets in Azerbaijan, Indonesia, Norway, Russia, Thailand, the United Kingdom (UK) North Sea, and certain interests
onshore in the U.S. In addition, the transformation plan included fully exiting the Corporation’s Marketing and Refining
(M&R) business, including its terminal, retail, energy marketing and energy trading operations, as well as the permanent
shutdown of refining operations at its Port Reading facility. HOVENSA L.L.C. (HOVENSA), a 50/50 joint venture between
the Corporation’s subsidiary, Hess Oil Virgin Islands Corp. (HOVIC), and a subsidiary of Petroleos de Venezuela S.A.
(PDVSA), had previously shut down its U.S. Virgin Islands refinery in January 2012 and continued operating solely as an oil
storage terminal through the first quarter of 2015. See Item 3. Legal Proceedings. As of December 31, 2014, all downstream
businesses were sold or shut down except for the energy trading joint venture, HETCO, which was sold in February 2015,
and HOVENSA, which will be shut down in the first quarter of 2015.

See also the Overview in Management’s Discussion and Analysis of Financial Condition and Results of Operations.



Exploration and Production

The Corporation’s total proved developed and undeveloped reserves at December 31 were as follows:

Crude Oil, Condensate & Total Barrels of Qil
Natural Gas Liquids (a) Natural Gas Equivalent (BOE) (b)
2014 2013 2014 2013 2014 2013
(Millions of barrels) (Millions of mcf) (Millions of barrels)
Developed
United States .......c.ccccvveeveenneen. 320 278 350 279 378 325
Europe (€) .oeoeevveeeiieiieieen 123 126 96 104 139 143
ATFTICA i 163 185 144 149 187 210
ASIA i 3 17 329 578 58 113
609 606 919 1,110 762 791
Undeveloped
United States ........cccoceeeveennenen. 311 304 270 185 356 335
Europe () .oeevvveveeeniieiiieieens 168 165 124 134 189 188
ATFTICA i 25 25 11 11 27 26
ASIA i 4 8 557 535 97 97
508 502 962 865 669 646
Total
United States .......ccccveeveevennenns 631 582 620 464 734 660
Europe () .oevvvvevveeiiieiieiieens 291 291 220 238 328 331
ATfTIiCa i 188 210 155 160 214 236
ASIA i 7 25 886 1,113 155 210
1,117 1,108 1,881 1,975 1,431 1,437

(a) Total natural gas liquids reserves were 145 million barrels (65 million barrels developed and 80 million barrels undeveloped) at December 31, 2014
and 136 million barrels (61 million barrels developed and 75 million barrels undeveloped) at December 31, 2013. Of the total natural gas liquids
reserves, 82% and 83% were in the U.S. and 18% and 15% were in Norway at December 31, 2014 and 2013, respectively. Natural gas liquids do not
sell at prices equivalent to crude oil. See the average selling prices in the table beginning on page 9.

(b) Reflects natural gas reserves converted on the basis of relative energy content of six mcf equals one barrel of oil equivalent (one mcf represents
one thousand cubic feet). Barrel of oil equivalence does not necessarily result in price equivalence as the equivalent price of natural gas on a barrel of
oil equivalent basis has been substantially lower than the corresponding price for crude oil over the recent past. See the average selling prices in the

table beginning on page 9.

(c) Proved reserves in Norway, which represented 20% of the Corporation’s total reserves at both December 31, 2014 and 2013, were as follows:

Crude Oil, Condensate & Total Barrels of Oil

Natural Gas Liquids Natural Gas Equivalent (BOE) (b)

2014 2013 2014 2013 2014 2013

(Millions of barrels) (Millions of mcf) (Millions of barrels)
Developed ..o 95 107 67 87 106 121
Undeveloped ...............ccccocvvccnnns 161 149 113 111 180 168
TOtAl ... 256 256 180 198 286 289

On a barrel of oil equivalent basis, 47% of the Corporation’s worldwide proved reserves were undeveloped at December
31, 2014 compared with 45% at December 31, 2013. Proved reserves held under production sharing contracts at 2014 totaled
5% of crude oil and natural gas liquids reserves and 49% of natural gas reserves, compared with 7% of crude oil and natural
gas liquids reserves and 46% of natural gas reserves at December 31, 2013. Asset sales reduced proved reserves by 77
million boe in 2014, 140 million boe in 2013, and 83 million boe in 2012.

See the Supplementary Oil and Gas Data on pages 87 through 95 in the accompanying financial statements for additional
information on the Corporation’s oil and gas reserves, including a discussion of the implications that potential sustained
lower crude oil prices may have on proved reserves at December 31, 2015.



Worldwide crude oil, natural gas liquids and natural gas production was as follows:

2014 2013 2012
Crude oil (thousands of barrels per day)
United States
BaKKEIN it ne 66 55 47
Other ONSNOTE ....viiiiiiiiiieiie ettt ettt e s b e e e beeebeeeseeeaaeenneens 10 10 13
TOtal ONSNOTE ....eovviieiieciie ettt e e et e e aeesabeessaeenes 76 65 60
OFFSROTE ..ot 51 43 48
Total UNIted StALES .....evveeeeieieeieiietietieeeieie ettt eaea 127 108 108
Europe
INOTWAY .ttt et e et st 25 20 11
DIENMATK ...ttt ettt 11 8 9
RUSSIA .ottt ettt ettt esb e e sb e ta e baenbeenseetaenneennas — 16 49
United KinGAOMm .....c.oooviiiiiiiciiiieieeiececee ettt — — 15
36 44 84
Africa
Equatorial GUINEA .....c..covviiiiiriiiiiinieinieec ettt 43 44 48
LD ettt aea 4 13 20
ALZOTIA .ottt ettt et e et e et te e ae e beeraeetaeeaeebeenbeeeteereereenns 7 5 7
54 62 75
Asia
AZRIDATJAN ..o e et — 2 7
TNAONESIA .t ettt — 5 6
Joint Development Area of Malaysia/Thailand (JDA) and Other............ccccc.c..... 3 4 4
3 11 17
TOLAL ettt ettt et b e b e raesra e reenneeneas 220 225 284
2014 2013 2012
Natural gas liquids (thousands of barrels per day)
United States
BaKKEI ottt eneenae e e 10 6 5
Other ONSNOTE ...c.viiiiieeiiciiieiecie ettt et e eae et e steesse e beesseennas 7 4 5
TOtal ONSNOTE ...c.eeevieeiieiieeieeeee ettt saeenseeneeens 17 10 10
(0] 1 o) (SRS 6 5 6
Total UNIted STALES ...ccvvieieiieiieeiee ettt ettt etee et eebeeeseeeareas 23 15 16
BUIOPE ettt ettt et ettt et 1 1 2
N . SO O USSP — 1 1
TOLAL .ottt ettt e et ra e be e ra e aa e reenseeneas 24 17 19




2014 2013 2012

Natural gas (thousands of mcf per day)
United States

BaKKEIN ..ieiiiiiiiciieieete e 40 38 27
Other ONSNOTE ......eeiieiieiieie ettt ae e 47 25 27
TOtal ONSNOTE ..o 87 63 54
OFFSROTE 1.ttt e enaee s 78 61 65
Total United StAteS ......ccvevvieiieiiieieeie ettt 165 124 119
Europe

INOTWAY ettt ettt ettt et e st e st e st esaseenaees 25 15 10
DENMATK ...viiiiiiiiiecieeceeee ettt eeeae e 11 7 8
United Kingdom .........ooioiiiiiiiiiiieieeee e — 1 25
36 23 43

Asia and Other
Joint Development Area of Malaysia/Thailand (JDA) .........ccccveveeneene. 222 235 252
TRATIANA ..o 29 87 90
INAONESTIA .evieiiieciieee et saae et e s 1 52 66
IMALAYSIA () veveveeteeteenieiieiieiet ettt ettt ettt eee ettt et e eeeane e 60 33 39
OLNET .ottt ettt et b e e esseesreesaeeseenseenee e — 11 7
312 418 454
TOLAL e 513 565 616
Barrels of oil equivalent (per day) (b) .......cccoooeeiiiiiniiiie 329 336 406

(a) Includes 20 mmcf, 12 mmcf, and 39 mmcf per day of production for 2014, 2013, and 2012, respectively from Block PM301 which is unitized into the
JDA.

(b) Reflects natural gas production converted on the basis of relative energy content (six mcf equals one barrel). Barrel of oil equivalence does not
necessarily result in price equivalence as the equivalent price of natural gas on a barrel of oil equivalent basis has been substantially lower than the
corresponding price for crude oil over the recent past. In addition, natural gas liquids do not sell at prices equivalent to crude oil. See the average
selling prices in the table beginning on page 9.

A description of our significant E&P operations is as follows:
United States

At December 31, 2014, 51% of the Corporation’s total proved reserves were located in the U.S. During 2014, 61% of the
Corporation’s crude oil and natural gas liquids production and 32% of its natural gas production were from U.S. operations.
The Corporation’s production in the U.S. was from offshore properties in the Gulf of Mexico and onshore properties
principally in the Bakken oil shale play in the Williston Basin of North Dakota, the Permian Basin of Texas, and the
Utica Basin of Ohio.

Onshore: The Corporation held approximately 613,000 net acres in the Bakken at December 31, 2014. During 2014, the
Corporation operated an average of 17 rigs, drilled 261 wells, completed 230 wells, and brought on production 238 wells,
bringing the total operated production wells to 982. In addition, the Corporation announced in 2014 it plans to develop future
1280-acre drilling space units (DSUs) primarily using a 7/6 spacing design whereby seven wells will be drilled into the
Middle Bakken reservoir and six wells will be drilled into the Three Forks reservoir per DSU. In 2015, the Corporation plans
to operate an average of 9.5 rigs to drill 170 wells and bring 210 wells on production while reducing capital expenditures to
$1.8 billion in 2015 from $2.2 billion in 2014. Bakken production is forecast to average between 95,000 boepd and
105,000 boepd in 2015.

In North Dakota, the Corporation owns and operates the Tioga Gas Plant. In the first quarter of 2014, the Corporation
completed an expansion of the plant that increased total processing capacity to approximately 250,000 mcf per day and
60,000 barrels per day of full NGL fractionation capabilities. The Corporation’s Tioga Rail Terminal has loading capacity of
approximately 140,000 barrels per day of crude oil and approximately 30,000 barrels per day of natural gas liquids with on-
site crude oil storage of 287,000 barrels. The Corporation also owns nine crude oil unit trains, each consisting of 104 crude
oil rail cars, all of which were constructed to American Association of Railroads Petition 1577 (CPC-1232) safety standards.
Other infrastructure includes the Ramberg Truck Facility, that is capable of delivering up to an aggregate of 130,000 barrels



per day of crude oil into an interconnecting pipeline for transportation to the Tioga Rail Terminal and to multiple third-party
pipelines and storage facilities.

In 2014, the Corporation formed Hess Midstream Partners LP to own, operate, develop and acquire a diverse set of
midstream assets to provide fee-based services to both Hess and third party crude oil and natural gas producers. Hess
Midstream Partners LP filed a registration statement on Form S-1 in September 2014 and expects to complete an initial
public offering of its securities in 2015. The assets to be held by Hess Midstream Partners LP at the time of its initial public
offering are expected to include a 30% economic interest in Hess TGP Operations LP (owner of the Tioga Gas Plant), a 50%
economic interest in Hess North Dakota Export Logistics Operations LP (owner of the Tioga rail terminal, Ramberg truck
facility and crude oil rail cars), and a 100% interest in Hess Mentor Storage Holdings LLC (owner of a 328,000 barrel
propane storage cavern with a rail and truck transloading facility).

The Corporation also owned a 50% undivided working interest in approximately 45,000 net acres in the wet gas area of the
Utica Basin of Ohio. During 2014, a total of 38 wells were drilled, 36 wells were completed and 39 wells were brought on
production as the Corporation transitioned from appraisal to early development activities. In 2015, the Corporation and its
joint venture partner plan to execute a two rig drilling program that will allow for 20 to 25 wells to be drilled and for 25 to 30
wells to be brought online. Net production is forecast to be in the range of 15,000 boepd to 20,000 boepd in 2015. During
2014, the Corporation sold approximately 77,000 net acres of its 100% owned acreage in the dry gas area of the Utica shale
play for cash proceeds of approximately $1,075 million.

In the Permian Basin, the Corporation operates and holds a 34% interest in the Seminole-San Andres Unit. In 2013, the
Corporation sold its interests in the Eagle Ford shale play in Texas.

Offshore: The Corporation’s production offshore in the Gulf of Mexico was principally from the Shenzi (Hess 28%),
Llano (Hess 50%), Conger (Hess 38%), Baldpate (Hess 50%), Tubular Bells (Hess 57%), Hack Wilson (Hess 25%) and Penn
State (Hess 50%) fields.

At the Hess operated Tubular Bells Field, the Corporation achieved first production in November 2014 following
completion of construction, installation and commissioning of offshore production facilities and subsea equipment.
Three wells are currently producing with a fourth production well expected to be completed in 2015.

At the BHP Billiton Petroleum operated Shenzi Field, development drilling continued during 2014 with the completion of
one production well. A continuous drilling program is planned through 2016.

The Corporation is operator and holds a 25% interest in the Stampede offshore development project on Green Canyon
Blocks 468, 511 and 512 in the Gulf of Mexico. In 2014, the co-owners of the project sanctioned the field development and
committed to two deepwater drilling rigs that are expected to commence drilling operations in the fourth quarter of 2015 and
the first quarter of 2016. Construction of production facilities and subsea equipment is underway with first production from
the field targeted for 2018.

The Corporation holds a 25% interest in the Sicily prospect in the deepwater Gulf of Mexico. The operator, Chevron, has
commenced drilling of an exploration well with the objective of reaching target depth in the third quarter of 2015.

At December 31, 2014, the Corporation had interests in 177 deepwater blocks in the Gulf of Mexico, of which 148 were
exploration blocks comprising approximately 550,000 net undeveloped acres, with an additional 66,000 net acres held for
production and development operations. During 2014, the Corporation’s interests in 45 leases, comprising approximately
175,000 net undeveloped acres, either expired or were relinquished. In the next three years, an additional 81 exploration
leases, comprising approximately 280,000 net undeveloped acres, are due to expire.

Europe

At December 31, 2014, 23% of the Corporation’s total proved reserves were located in Europe (Norway 20% and
Denmark 3%). During 2014, 16% of the Corporation’s crude oil and natural gas liquids production and 7% of its natural gas
production were from European operations. In 2013, the Corporation completed the sale of its Russian subsidiary,
Samara-Nafta, and sold its interests in the Beryl fields, completing its exit from producing operations in the UK North Sea. In
2012, the Corporation sold its interests in the Bittern and Schiehallion fields in the UK North Sea.



Norway: The Corporation’s Norwegian production was from its non-operated interests in the Valhall (Hess 64%) and
Hod fields (Hess 63%).

In the first quarter of 2013, BP, the operator of the Valhall Field completed the installation of a new production, utilities
and accommodation platform that extends the field life by approximately 40 years. A multi-year drilling program is
continuing and net production is forecast to be in the range of 30,000 boepd to 35,000 boepd in 2015. In addition, the
operator is executing a multi-year well abandonment program.

Denmark: Production comes from the Corporation's operated interest in the South Arne Field (Hess 62%), offshore
Denmark. Development drilling commenced in 2013 and is planned to continue through 2015. During 2013, the
Corporation completed its phase three development program in which two new wellhead platforms were successfully
installed in the field.

Africa

At December 31, 2014, 15% of the Corporation’s total proved reserves were located in Africa (Equatorial Guinea 3.5%,
Libya 11% and Algeria 0.5%). During 2014, 22% of the Corporation’s crude oil and natural gas liquids production were
from its African operations.

Equatorial Guinea: The Corporation is operator and owns an interest in Block G (Hess 85% paying interest) which
contains the Ceiba Field and the Okume Complex. The national oil company of Equatorial Guinea holds a 5% carried
interest in Block G. At the Okume Complex, an infill drilling campaign commenced in the fourth quarter of 2013 based on
4D seismic and will continue into the first half of 2015.

Libya: The Corporation, in conjunction with its Oasis Group partners, has production operations in the Waha concessions
in Libya (Hess 8%) which contain the Defa, Faregh, Gialo, North Gialo, Belhedan and other fields. Due to the civil unrest in
Libya, production was shut-in beginning in the third quarter of 2013 and restarted, on a significantly reduced rate, in the third
quarter of 2014. Net production at the Waha fields averaged 4,000 boepd in 2014, 15,000 boepd during 2013 and
21,000 boepd in 2012. In December 2014 the Libyan National Oil Company declared force majeure with respect to the
Waha fields and production is currently shut-in. In addition, the Corporation expensed two previously capitalized exploration
wells on offshore exploration Area 54 in the Mediterranean Sea in the fourth quarter of 2013 due to the ongoing civil and
political unrest. The Libyan operations have assets with a book value of $365 million at December 31, 2014.

Algeria: The Corporation has a 49% interest in a venture with the Algerian national oil company that redeveloped
three oil fields. In 2013, the Corporation sold its interest in the development project, Bir E1 Msana (Hess 45%).

Ghana: The Corporation holds a 44% paying interest and is operator of the Deepwater Tano Cape Three Points license
while the Ghana National Petroleum Corporation holds an 11% paying interest and a 10% carried interest in the block. These
ownership percentages are based on terms of a farmout agreement with a third party that is subject to approval by the
Ghanaian government. The Corporation has drilled seven successful exploration wells on the block since 2011. In
June 2013, the Corporation submitted appraisal plans for each of the seven discoveries, which comprise both oil and natural
gas condensates, to the Ghanaian government for approval. Approval has been received on four appraisal plans and
discussions continue with the Ghanaian government to receive approval on the remaining three appraisal plans. In 2014, the
Corporation drilled three successful appraisal wells. In 2015 the Corporation and its partners will continue to analyze data
from both appraisal drilling and 3D seismic with an expected project sanction decision in 2016. See Capitalized Exploratory
Well Costs in Note 6 — Property, Plant and Equipment in Notes to Consolidated Financial Statements.

Asia and Other

At December 31, 2014, 11% of the Corporation’s total proved reserves were located in the Asia region (JDA 7% and
Malaysia 4%). During 2014, 1% of the Corporation’s crude oil and natural gas liquids production and 61% of its natural gas
production were from its Asian and Other operations. The Corporation completed the sale of its interests in Thailand in April
2014. In addition, the Corporation sold its Pangkah asset and its interest in the Natuna A Field, both offshore Indonesia, in
January 2014 and December 2013, respectively. In the first quarter of 2013, the Corporation sold its interests in Azerbaijan
in the Caspian Sea.

Joint Development Area of Malaysia/Thailand (JDA): The Corporation owns an interest in Block A-18 of the JDA
(Hess 50%) in the Gulf of Thailand. In 2014, the operator continued development drilling and successfully installed a new



wellhead platform. Further development drilling is planned for 2015 and the completion of a booster compression project is
planned for early 2016. Net production in 2015 is expected to be approximately 250,000 million cubic feet per day.

Malaysia: The Corporation’s production in Malaysia comes from its interest in Block PM301 (Hess 50%), which is
adjacent to and is unitized with Block A-18 of the JDA and its 50% interest in Blocks PM302, PM325 and PM326B located
in the North Malay Basin (NMB), offshore Peninsular Malaysia, where the Corporation is operator of a multi-phase natural
gas development project. NMB achieved first production in October 2013 from an Early Production System. The
Corporation expects net production to average approximately 40 million cubic feet per day through 2016 until full field
development is completed. Net production is expected to increase to approximately 165 million cubic feet per day in 2017.

Australia: The Corporation holds an interest in an exploration license covering approximately 780,000 acres in the
Carnarvon Basin offshore Western Australia (WA-390-P Block, also known as Equus) (Hess 100%). The Corporation has
drilled 13 natural gas discoveries. Development planning and commercial activities continued in 2014, which included the
execution of a non-binding letter of intent with a potential liquefaction partner. Successful negotiation of a binding
agreement with the third party liquefaction partner is necessary before the Corporation can execute a gas sales agreement and
sanction development of the project. See Capitalized Exploratory Well Costs in Note 6 — Property, Plant and Equipment in
Notes to Consolidated Financial Statements.

Kurdistan Region of Iraq: The Corporation is operator and holds an 80% paying interest (64% working interest) in the
Dinarta exploration block. Drilling activities have been suspended on the Shireen exploration well in the Dinarta Block and
the Corporation is currently assessing its completion options.

China: 1In July 2013, the Corporation signed a Production Sharing Agreement (PSA) with China National Petroleum
Corporation to evaluate unconventional oil and gas resource opportunities covering approximately 200,000 gross acres in the
Santanghu Basin. The exploration phase commenced in August 2013 and two wells were drilled and expensed. In
December, 2014 the Corporation provided formal notice of its intent to end its participation in the PSA.

Guyana: The Corporation holds a 30% participating interest in the offshore Stabroek license. The Corporation anticipates
the operator, Esso Exploration and Production Guyana Limited, to commence drilling of the Liza-1 well in March 2015.

Canada: The Corporation received regulatory approval to hold a 40% participating interest in four exploration licenses
offshore Nova Scotia. The Corporation expects the operator, BP, to commence exploration drilling in 2017.

Sales Commitments

The Corporation has contracts to sell fixed quantities of its natural gas and natural gas liquids (NGL) production. The
natural gas contracts principally relate to producing fields in Asia. The most significant of these commitments relates to the
JDA where the minimum contract quantity of natural gas is estimated at 96 billion cubic feet per year based on current
entitlements under a sales contract with the national oil companies of Malaysia and Thailand expiring in 2027. At the North
Malay Basin development project, the Corporation has a commitment to deliver a minimum of 24 billion cubic feet of natural
gas per year from full field development start-up, which is expected in 2017, through 2033. The estimated total volume of
production subject to sales commitments is approximately 1.7 trillion cubic feet of natural gas.

The Corporation has NGL delivery commitments in the Bakken and Permian Basin of Texas through 2023 of
approximately 9 million barrels per year, or approximately 99 million barrels over the life of the contracts.

The Corporation has not experienced any significant constraints in satisfying the committed quantities required by its sales
commitments, and it anticipates being able to meet future requirements from available proved and probable reserves and
projected third party supply.



Average selling prices and average production costs

Average selling prices (a)
Crude oil - per barrel (including hedging)

United States

OFFSNOTE ..o
Total United STALES ..oovvviiiieiieeeiiee e

EULOPE (D) oottt
ASTICA oo

Crude oil - per barrel (excluding hedging)
United States
ONSNOTE ..ttt tee e seaeesaseeenas
OFFSNOTE ..oiiiiieiiiee e e
Total United States .......cccvevveviierieriieie e

EUOPE (D) oot
ATTICA oo
ASIA oo

WOrTAWIAE ....ooovviiiiiiieie e

Natural gas liquids - per barrel
United States
ONSNOTE ..o
OFFSNOTE oo
Total United States .......ccceevveieiiieiieeiriecreeeee e

EUTOPE (D) 1ot
ASIA oo
WOTIAWIAE ...

Natural gas - per mcf
United States
ONSNOTE ..t
OFFSNOTE .viiiiecicee e
Total United States ......ccceevviieiiieiieeieecieeeieeeee e

EUTOPE (D) et
ASIa aNd OthEr ....oovviiiiiiicc e
WOTIAWIAE ..o

Average production (lifting) costs per barrel of oil
equivalent produced (c)
United States
ONSNOTE ...t
(0] 1 o) (USSR
Total United States .......ccceeveerierierieie e

EULOPE (D) woovieiieie et
ASTICA oo
AsS1a and OthET .....cooovviiiiiiiiiii e

WOTIAWIAE ...ooieeiiiiieceee e

(a) Includes inter-company transfers valued at approximate market prices.

2014 2013 2012
80.67 $ 90.00 $ 84.78
95.05 103.83 101.80
86.48 95.50 92.32
104.21 88.03 74.14
97.31 108.70 89.02
89.71 107.40 107.45
92.17 98.48 86.94
80.67 § 89.81 § 85.66
92.22 103.15 104.39
85.34 95.11 93.96
99.20 87.45 75.06
93.70 108.07 110.92
89.71 107.40 109.35
89.78 98.01 93.70
28.92 § 43.14 $ 44.22
30.40 29.18 35.24
29.32 38.07 40.75
52.66 58.31 78.43

— 74.94 77.92
30.59 40.68 47.81
318 $ 3.08 $ 2.02
3.79 2.83 2.15
3.47 2.96 2.09
10.00 11.06 9.50
6.94 7.50 6.90
6.04 6.64 6.16
2451 § 2942 $ 28.97
5.06 4.98 5.21
16.77 19.45 18.25
29.14 36.02 29.56
22.39 19.26 14.45
10.67 12.89 11.13
18.31 20.26 18.52



(b) The average selling prices in Norway for 2014 were $105.35 per barrel for crude oil (including hedging), $100.34 per barrel for crude oil (excluding
hedging), 852.13 per barrel for natural gas liquids and $12.22 per mcf for natural gas. The average selling prices in Norway for 2013 were
8110.25 per barrel for crude oil (including hedging), 8109.41 per barrel for crude oil (excluding hedging), $57.87 per barrel for natural gas liquids and
813.50 per mcf for natural gas. The average selling prices in Norway for 2012 were $109.23 per barrel for crude oil (including hedging), $113.08 per
barrel for crude oil (excluding hedging), $58.48 per barrel for natural gas liquids and $12.21 per mcf for natural gas. The average production (lifting)
costs in Norway were $33.76 per barrel of oil equivalent produced in 2014, 844.69 per barrel of oil equivalent produced in 2013 and $62.38 per barrel
of oil equivalent produced in 2012, reflecting a shutdown of production from July 2012 through the end of 2012.

(¢) Production (lifting) costs consist of amounts incurred to operate and maintain the Corporation’s producing oil and gas wells, related equipment and
facilities, transportation costs and production and severance taxes. The average production costs per barrel of oil equivalent reflect the crude oil
equivalent of natural gas production converted on the basis of relative energy content (six mcf equals one barrel).

The table above does not include costs of finding and developing proved oil and gas reserves, or the costs of related
general and administrative expenses, interest expense and income taxes.

Gross and net undeveloped acreage at December 31, 2014

Undeveloped
Acreage (a)
Gross Net

(In thousands)
UNIEEA STALES ..vveiieeieeeeeiee et e e e e e et eeeaeeeeeeaneeeeenreeeeennes 1,217 828
BUTOPDC ettt et ettt ettt e 528 424
Africa .. 6,433 3,321
ASIA ANA OTNET ..oiiieeiei e 16,655 7,378
TOUAL (D) wevrrvereeeereeeeeeeeeeeeeseeeeeeeeeeeseesesssesees s ees s eeseeeesseeeeeseseeesseeees e eeeseeeeseeessenne 24,833 11,951

(a) Includes acreage held under production sharing contracts.
(b) Licenses covering approximately 67% of the Corporation’s net undeveloped acreage held at December 31, 2014 are scheduled to expire during the next
three years pending the results of exploration activities. These scheduled expirations are largely in Australia and Africa.

Gross and net developed acreage and productive wells at December 31, 2014

Developed Acreage
Applicable to Productive Wells (a)
Productive Wells Oil Gas
Gross Net Gross Net Gross Net
(In thousands)
United States ....cocveevevierieeeie e 1,265 816 2,454 1,088 123 59
Europe (b) «oveeeeeieieeeeeeeeeeee 102 59 71 44 — —
Africa . 9,832 933 836 130 — —
Asia and other 258 129 — — 90 45
TOtal cevieieieee e 11,457 1,937 3,361 1,262 213 104

(a) Includes multiple completion wells (wells producing from different formations in the same bore hole) totaling 129 gross wells and 81 net wells.
(b) Gross and net developed acreage in Norway was approximately 57 thousand and 36 thousand, respectively. Gross and net productive oil wells in
Norway were 53 and 33, respectively.
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Number of net exploratory and development wells drilled during the years ended December 31

Net Exploratory Wells Net Development Wells
2014 2013 2012 2014 2013 2012
Productive wells
UNIted STAES ..oovveriieiieiieieetieie ettt 8 10 3 202 146 184
EUTOPE e — — 3 4 1 23
ATTICA i 2 2 3 4 2 1
Asia and Other .......ccceciiiiiieeiicceece e — 4 3 4 18 20
10 16 12 214 167 228
Dry holes
United States .....ceeeveeveiieiiieeieereecee e 1 — 1 — — —
BUTOPE i — 3 3 — — —
Asia and Other .......cccooieviiiiiiece e 3 1 2 — — —
4 4 6 — — —
TOtAL oo 14 20 18 214 167 228
Number of wells in process of drilling at December 31, 2014
Gross Net
Wells Wells
UNIEEA STALES ..vivvevieiieiieeiieiteeste e sttt e st eae et e eteeteesseeseesseeseesseesseesaesseesseessessseseenseesssaenseas 175 81
D0 0TS TSP 5 3
J N 4 (o RSO RRRRR 1 1
ASIA ANA ONCT ... 2 1
TOTAL oottt ettt e et e et e e tb e e s ta e e tee e seeenbeeentaeens nrbeennaean 183 86

*  Gross and net wells in process of drilling in Norway were 4 and 3, respectively.

Marketing and Refining- Discontinued Operations

All downstream businesses were sold or shutdown as of December 31, 2014, except for the energy trading joint venture,
HETCO, which was sold in February 2015, and HOVENSA, which will be shut down in the first quarter of 2015.

In the third quarter of 2014, the Corporation sold its retail marketing business consisting of approximately 1,350 retail
gasoline stations, most of which had convenience stores. In addition, the Corporation sold in 2014 two joint venture
investments in natural gas fueled electric generating projects in Newark and Bayonne, New Jersey.

In the fourth quarter of 2013, the Corporation sold its energy marketing and terminal network businesses which marketed
refined petroleum products, natural gas and electricity on the East Coast of the U.S. primarily to wholesale distributors,
industrial and commercial users, and public utilities. In the first quarter of 2013, the Corporation permanently shut down
refining operations at its Port Reading, New Jersey facility, thus completing its exit from all refining operations.

Hess Oil Virgin Islands Corp. (HOVIC), a subsidiary of the Corporation, has a 50% interest in HOVENSA, a joint venture
with a subsidiary of PDVSA, which owns a refinery in St. Croix, U.S. Virgin Islands. In January 2012, HOVENSA shut
down its refinery and continued operating solely as an oil storage terminal through the first quarter of 2015. HOVENSA and
the Government of the Virgin Islands agreed to a plan to pursue a sale of HOVENSA and the sales process commenced in the
fourth quarter of 2013. In the fourth quarter of 2014, the Government of the Virgin Islands did not approve a proposed
operating agreement required to complete a proposed sale of HOVENSA. See Item 3. Legal Proceedings.

Competition and Market Conditions

See Item 1A. Risk Factors Related to Our Business and Operations, for a discussion of competition and market conditions.
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Other Items
Emergency Preparedness and Response Plans and Procedures

The Corporation has in place a series of business and asset-specific emergency preparedness, response and business
continuity plans that detail procedures for rapid and effective emergency response and environmental mitigation activities.
These plans are risk appropriate and are maintained, reviewed and updated as necessary to ensure their accuracy and
suitability. Where appropriate, they are also reviewed and approved by the relevant host government authorities.

Responder training and drills are routinely held worldwide to assess and continually improve the effectiveness of the
Corporation’s plans. The Corporation’s contractors, service providers, representatives from government agencies and, where
applicable, joint venture partners participate in the drills to ensure that emergency procedures are comprehensive and can be
effectively implemented.

To complement internal capabilities and to ensure coverage for its global operations, the Corporation maintains
membership contracts with a network of local, regional and global oil spill response and emergency response organizations.
At the regional and global level, these organizations include Clean Gulf Associates (CGA), Marine Spill Response
Corporation (MSRC), Marine Well Containment Company (MWCC), Wild Well Control (WWC), Subsea Well Intervention
Service (SWIS), National Response Corporation (NRC) and Oil Spill Response Limited (OSRL). CGA and MSRC are
domestic spill response organizations and MWCC provides the equipment and personnel to contain underwater well control
incidents in the Gulf of Mexico. WWC provides firefighting, well control and engineering services globally. NRC and
OSRL are global response organizations and are available to assist the Corporation when needed anywhere in the world. In
addition to owning response assets in their own right, these organizations maintain business relationships that provide
immediate access to additional critical response support services if required. These owned response assets included nearly
300 recovery and storage vessels and barges, more than 250 skimmers, over 600,000 feet of boom, and significant quantities
of dispersants and other ancillary equipment, including aircraft. In addition to external well control and oil spill response
support, the Corporation has contracts with wildlife, environmental, meteorology, incident management, medical and security
resources. If the Corporation were to engage these organizations to obtain additional critical response support services, it
would fund such services and seek reimbursement under its insurance coverage described below. In certain circumstances,
the Corporation pursues and enters into mutual aid agreements with other companies and government cooperatives to receive
and provide oil spill response equipment and personnel support. The Corporation maintains close associations with
emergency response organizations through its representation on the Executive Committees of CGA and MSRC, as well as the
Board of Directors of OSRL.

The Corporation continues to participate in a number of industry-wide task forces that are studying better ways to assess
the risk of and prevent onshore and offshore incidents, access and control blowouts in subsea environments, and improve
containment and recovery methods. The task forces are working closely with the oil and gas industry and international
government agencies to implement improvements and increase the effectiveness of oil spill prevention, preparedness,
response and recovery processes.

Insurance Coverage and Indemnification

The Corporation maintains insurance coverage that includes coverage for physical damage to its property, third party
liability, workers’ compensation and employers’ liability, general liability, sudden and accidental pollution and other
coverage. This insurance coverage is subject to deductibles, exclusions and limitations and there is no assurance that such
coverage will adequately protect the Corporation against liability from all potential consequences and damages.

The amount of insurance covering physical damage to the Corporation’s property and liability related to negative
environmental effects resulting from a sudden and accidental pollution event, excluding Atlantic Named Windstorm coverage
for which it is self-insured, varies by asset, based on the asset's estimated replacement value or the estimated maximum loss.
In the case of a catastrophic event, first party coverage consists of two tiers of insurance. The first $300 million of coverage
is provided through an industry mutual insurance group. Above this $300 million threshold, insurance is carried which
ranges in value up to $2.53 billion in total, depending on the asset coverage level, as described above. Additionally, the
Corporation carries insurance that provides third party coverage for general liability, and sudden and accidental pollution, up
to $1.08 billion, which coverage under a standard joint operating arrangement would be reduced to the Corporation’s
participating interest.
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The Corporation’s insurance policies renew at various dates each year. Future insurance coverage could increase in cost
and may include higher deductibles or retentions, or additional exclusions or limitations. In addition, some forms of
insurance may become unavailable in the future or unavailable on terms that are deemed economically acceptable.

Generally, the Corporation’s drilling contracts (and most of its other offshore services contracts) provide for a mutual hold
harmless indemnity structure whereby each party to the contract (the Corporation and Contractor) indemnifies the other party
for injuries or damages to their personnel and property (and, often, those of its contractors/subcontractors) regardless of fault.
Variations may include indemnity exclusions to the extent a claim is attributable to the gross negligence and/or willful
misconduct of a party. Third-party claims, on the other hand, are generally allocated on a fault basis.

The Corporation is customarily responsible for, and indemnifies the Contractor against all claims, including those from
third-parties, to the extent attributable to pollution or contamination by substances originating from its reservoirs or other
property (regardless of cause, including gross negligence and willful misconduct) and the Contractor is responsible for and
indemnifies the Corporation for all claims attributable to pollution emanating from the Contractor’s property. Additionally,
the Corporation is generally liable for all of its own losses and most third-party claims associated with catastrophic losses
such as damage to reservoirs, blowouts, cratering and loss of hole, regardless of cause, although exceptions for losses
attributable to gross negligence and/or willful misconduct do exist. Lastly, some offshore services contracts include overall
limitations of the Contractor’s liability equal to the value of the contract or a fixed amount.

Under a standard joint operating agreement (JOA), each party is liable for all claims arising under the JOA, to the extent of
its participating interest (operator or non-operator). Variations include indemnity exclusions when the claim is based upon
the gross negligence and/or willful misconduct of the operator, in which case the operator is solely liable. The parties to the
JOA may continue to be jointly and severably liable for claims made by third parties in some jurisdictions. Further, under
some production sharing contracts between a governmental entity and commercial parties, liability of the commercial parties
to the government entity is joint and several.

Environmental

Compliance with various existing environmental and pollution control regulations imposed by federal, state, local and
foreign governments is not expected to have a material adverse effect on the Corporation’s financial condition or results of
operations but increasingly stringent environmental regulations have resulted and will likely continue to result in higher
capital expenditures and operating expenses for us and the oil and gas industry in general. The Corporation spent
approximately $12 million in 2014 for environmental remediation, principally relating to the downstream businesses. The
level of other expenditures to comply with federal, state, local and foreign country environmental regulations is difficult to
quantify as such costs are captured as mostly indistinguishable components of the Corporation’s capital expenditures and
operating expenses. For further discussion of environmental matters see the Environment, Health and Safety section of
Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations.

Number of Employees

The number of persons employed by the Corporation was approximately 3,045 at December 31, 2014 and approximately
12,225 at December 31, 2013, of which approximately 8,700 related to the retail business which was sold in 2014.

Other

The Corporation’s internet address is www.hess.com. On its website, the Corporation makes available free of charge its
annual report on Form 10-K, quarterly reports on Form 10-Q, current reports on Form 8-K and amendments to those reports
filed or furnished pursuant to Section 13(a) or 15(d) of the Exchange Act as soon as reasonably practicable after the
Corporation electronically files with or furnishes such material to the Securities and Exchange Commission. The contents of
the Corporation’s website are not incorporated by reference in this report. Copies of the Corporation’s Code of Business
Conduct and Ethics, its Corporate Governance Guidelines and the charters of the Audit Committee, the Compensation and
Management Development Committee and the Corporate Governance and Nominating Committee of the Board of Directors
are available on the Corporation’s website and are also available free of charge upon request to the Secretary of the
Corporation at its principal executive offices. The Corporation has also filed with the New York Stock Exchange (NYSE) its
annual certification that the Corporation’s Chief Executive Officer is unaware of any violation of the NYSE’s corporate
governance standards.
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Item 1A. Risk Factors Related to Our Business and Operations

Our business activities and the value of our securities are subject to significant risk factors, including those described
below. The risk factors described below could negatively affect our operations, financial condition, liquidity and results of
operations, and as a result, holders and purchasers of our securities could lose part or all of their investments. It is possible
that additional risks relating to our securities may be described in a prospectus supplement if we issue securities in the future.

Our business and operating results are highly dependent on the market prices of crude oil, natural gas liquids and
natural gas, which can be very volatile. Our estimated proved reserves, revenue, operating cash flows, operating margins,
and future earnings are highly dependent on the prices of crude oil, natural gas liquids and natural gas, which are volatile and
influenced by numerous factors beyond our control. The major foreign oil producing countries, including members of the
Organization of Petroleum Exporting Countries (OPEC), exert considerable influence over the supply and price of crude oil
and refined petroleum products. Their ability or inability to agree on a common policy on rates of production and other
matters has a significant impact on the oil markets. In the fourth quarter of 2014, prices for Brent crude oil and West Texas
Intermediate crude oil declined by approximately 40% to end the year at $57 per barrel and $53 per barrel, respectively. If
crude oil prices remain at these levels for the remainder of 2015, there will be a significant decrease in 2015 revenues, and
earnings from 2014 levels. We cannot predict how long these lower price levels will continue to prevail. The commodities
trading markets as well as other supply and demand factors may also influence the selling prices of crude oil, natural gas
liquids and natural gas. To the extent that we engage in hedging activities to mitigate commodity price volatility, we may not
realize the benefit of price increases above the hedged price. Changes in commodity prices can also have a material impact
on collateral and margin requirements under our derivative contracts. In order to manage the potential volatility of cash
flows and credit requirements, the Corporation maintains significant bank credit facilities. An inability to renew or replace
such credit facilities or access other sources of funding as they mature would negatively impact our liquidity. In addition, we
are exposed to risks related to changes in interest rates and foreign currency values, and may engage in hedging activities to
mitigate related volatility.

If we fail to successfully increase our reserves, our future crude oil and natural gas production will be adversely
impacted. We own or have access to a finite amount of oil and gas reserves which will be depleted over time. Replacement
of oil and gas production and reserves, including proved undeveloped reserves, is subject to successful exploration drilling,
development activities, and enhanced recovery programs. Therefore, future oil and gas production is dependent on technical
success in finding and developing additional hydrocarbon reserves. Exploration activity involves the interpretation of
seismic and other geological and geophysical data, which does not always successfully predict the presence of commercial
quantities of hydrocarbons. Drilling risks include unexpected adverse conditions, irregularities in pressure or formations,
equipment failure, blowouts and weather interruptions. Future developments may be affected by unforeseen reservoir
conditions which negatively affect recovery factors or flow rates. The costs of drilling and development activities have
increased in recent years which could negatively affect expected economic returns. Reserve replacement can also be
achieved through acquisition. Similar risks, however, may be encountered in the production of oil and gas on properties
acquired from others. In addition to the technical risks to reserve replacement, replacing reserves and developing future
production is also influenced by the price of crude oil and natural gas. Persistent lower crude oil and natural gas prices, such
as those currently prevailing, may have the effect of reducing capital available for exploration and development activity and
may render certain development projects uneconomic or delay their completion and may result in negative revisions to
existing reserves.

There are inherent uncertainties in estimating quantities of proved reserves and discounted future net cash flows,
and actual quantities may be lower than estimated. Numerous uncertainties exist in estimating quantities of proved
reserves and future net revenues from those reserves. Actual future production, oil and gas prices, revenues, taxes, capital
expenditures, operating expenses, and quantities of recoverable oil and gas reserves may vary substantially from those
assumed in the estimates and could materially affect the estimated quantities of our proved reserves and the related future net
revenues. In addition, reserve estimates may be subject to downward or upward changes based on production performance,
purchases or sales of properties, results of future development, prevailing oil and gas prices, production sharing contracts,
which may decrease reserves as crude oil and natural gas prices increase, and other factors. Crude oil prices declined
significantly in the fourth quarter of 2014. See Crude Oil and Natural Gas Reserves in Critical Accounting Policies and
Estimates in Item 7 — Management’s Discussion and Analysis of Financial Condition and Results of Operations.

We do not always control decisions made under joint operating agreements and the partners under such
agreements may fail to meet their obligations. We conduct many of our exploration and production operations through
joint operating agreements with other parties under which we may not control decisions, either because we do not have a
controlling interest or are not operator under the agreement. There is risk that these parties may at any time have economic,
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business, or legal interests or goals that are inconsistent with ours, and therefore decisions may be made which are not what
we believe is in our best interest. Moreover, parties to these agreements may be unable to meet their economic or other
obligations and we may be required to fulfill those obligations alone. In either case, the value of our investment may be
adversely affected.

We are subject to changing laws and regulations and other governmental actions that can significantly and
adversely affect our business. Federal, state, local, territorial and foreign laws and regulations relating to tax increases and
retroactive tax claims, disallowance of tax credits and deductions, expropriation or nationalization of property, mandatory
government participation, cancellation or amendment of contract rights, imposition of capital controls or blocking of funds,
changes in import and export regulations, limitations on access to exploration and development opportunities, anti-bribery or
anti-corruption laws, as well as other political developments may affect our operations. We transport some of our crude oil
production, particularly from the Bakken shale oil play, by rail. Recent rail accidents have raised public awareness of rail
safety and resulted in heightened regulatory scrutiny. We own our own fleet of tank cars that exceed the current federal
standards for construction and safety. We expect that in 2015, the Department of Transportation will issue new standards for
tank car design which may require us to retrofit our existing tank cars. Depending on the requirements of the regulation,
changes in tank car design and limitations on the availability of shop capacity to undertake retrofits, as well as other possible
regulations aimed at increasing rail safety, may lead to a significant increase in the costs of transporting crude oil and other
hydrocarbons by rail and otherwise adversely affect our operations.

Political instability in areas where we operate can adversely affect our business. Some of the international areas in
which we operate, and the partners with whom we operate, are politically less stable than other areas and partners and may be
subject to civil unrest, conflict, insurgency, corruption, security risks and labor unrest. Political and civil unrest in North
Africa and the Middle East has affected and may affect our operations in these areas as well as oil and gas markets generally.
The threat of terrorism around the world also poses additional risks to the operations of the oil and gas industry.

Our oil and gas operations are subject to environmental risks and environmental laws and regulations that can
result in significant costs and liabilities. Our oil and gas operations, like those of the industry, are subject to environmental
risks such as oil spills, produced water spills, gas leaks and ruptures and discharges of substances or gases that could expose
us to substantial liability for pollution or other environmental damage. Our operations are also subject to numerous U.S.
federal, state, local and foreign environmental laws and regulations. Non-compliance with these laws and regulations may
subject us to administrative, civil or criminal penalties, remedial clean-ups and natural resource damages or other liabilities.
In addition, increasingly stringent environmental regulations have resulted and will likely continue to result in higher capital
expenditures and operating expenses for us and the oil and gas industry in general. Similarly, the Corporation has material
legal obligations to dismantle, remove and abandon production facilities and wells that will occur many years in the future, in
most cases. These estimates may be impacted by future changes in regulations and other uncertainties.

Concerns have been raised in certain jurisdictions where we have operations concerning the safety and environmental
impact of the drilling and development of shale oil and gas resources, particularly hydraulic fracturing, water usage, flaring of
associated natural gas and air emissions. While we believe that these operations can be conducted safely and with minimal
impact on the environment, regulatory bodies are responding to these concerns and may impose moratoriums and new
regulations on such drilling operations that would likely have the effect of prohibiting or delaying such operations and
increasing their cost.

Climate change initiatives may result in significant operational changes and expenditures, reduced demand for our
products and adversely affect our business. We recognize that climate change is a global environmental concern.
Continuing political and social attention to the issue of climate change has resulted in both existing and pending international
agreements and national, regional or local legislation and regulatory measures to limit greenhouse gas emissions. These
agreements and measures may require significant equipment modifications, operational changes, taxes, or purchase of
emission credits to reduce emission of greenhouse gases from our operations, which may result in substantial capital
expenditures and compliance, operating, maintenance and remediation costs. In addition, our production is used to produce
petroleum fuels, which through normal customer use may result in the emission of greenhouse gases. Regulatory initiatives
to reduce the use of these fuels may reduce our sales of crude oil and other hydrocarbons. The imposition and enforcement of
stringent greenhouse gas emissions reduction targets could severely and adversely impact the oil and gas industry and
significantly reduce the value of our business.

Our industry is highly competitive and many of our competitors are larger and have greater resources than we

have. The petroleum industry is highly competitive and very capital intensive. We encounter competition from numerous
companies in each of our activities, including acquiring rights to explore for crude oil and natural gas. Many competitors,
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including national oil companies, are larger and have substantially greater resources. We are also in competition with
producers of other forms of energy. Increased competition for worldwide oil and gas assets has significantly increased the
cost of acquiring oil and gas assets. In addition, competition for drilling services, technical expertise and equipment may
affect the availability of technical personnel and drilling rigs, resulting in increased capital and operating costs.

Catastrophic events, whether naturally occurring or man-made, may materially affect our operations and financial
conditions. Our oil and gas operations are subject to unforeseen occurrences which have affected us from time to time and
which may damage or destroy assets, interrupt operations and have other significant adverse effects. Examples of
catastrophic risks include hurricanes, fires, explosions, blowouts, such as the third party accident at the Macondo prospect,
pipeline interruptions and ruptures, severe weather, geological events, labor disputes or cyber-attacks. Although we maintain
insurance coverage against property and casualty losses, there can be no assurance that such insurance will adequately protect
the Corporation against liability from all potential consequences and damages. Moreover, some forms of insurance may be
unavailable in the future or be available only on terms that are deemed economically unacceptable.

Significant time delays between the estimated and actual occurrence of critical events associated with development
projects may result in material negative economic consequences. The Corporation is involved in several large
development projects and the completion of those projects may be delayed beyond what was originally anticipated. Such
examples include, but are not limited to, delays in receiving necessary approvals from project members or regulatory
agencies, timely access to necessary equipment, availability of necessary personnel and unfavorable weather conditions. This
may lead to delays and differences between estimated and actual timing of critical events. These delays could impact
information detailed in forward-looking statements, and may have material negative economic consequences.

Departures of key members from the Corporation’s senior management team, and/or difficulty in recruiting and
retaining adequate numbers of experienced technical personnel, could negatively impact the Corporation’s ability to
deliver its strategic goals. The derivation and monitoring of successful strategies and related policies may be negatively
impacted by the departure of key members of senior management. Moreover, an inability to recruit and retain adequate
numbers of experienced technical and professional personnel in the necessary locations may prohibit the Corporation from
executing its strategy in full or, in part, with a commensurate impact on sharcholder value.

The Corporation is dependent on oilfield service companies for items including drilling rigs, equipment, supplies
and skilled labor. An inability or significant delay in securing these services, or a high cost thereof, may result in
material negative economic consequences. The availability and cost of drilling rigs, equipment, supplies and skilled labor
will fluctuate over time given the cyclical nature of the Exploration and Production industry. As a result, the Corporation
may encounter difficulties in obtaining required services or could face an increase in cost. These consequences may impact
the ability of the Corporation to run its operations and to deliver projects on time with the potential for material negative
economic consequences.

Cyber-attacks targeting computer, telecommunications systems, and infrastructure used by the oil and gas
industry may materially impact our business and operations. Computers and telecommunication systems are used to
conduct our exploration, development and production activities and have become an integral part of our business. We use
these systems to analyze and store financial and operating data and to communicate within our company and with outside
business partners. Cyber-attacks could compromise our computer and telecommunications systems and result in disruptions
to our business operations or the loss of our data and proprietary information. In addition, computers control oil and gas
production, processing equipment, and distribution systems globally and are necessary to deliver our production to market. A
cyber-attack against these operating systems, or the networks and infrastructure on which they rely, could damage critical
production, distribution and/or storage assets, delay or prevent delivery to markets, and make it difficult or impossible to
accurately account for production and settle transactions. As a result, a cyber-attack could have a material adverse impact on
our cash flows and results of operations. We routinely experience attempts by external parties to penetrate and attack our
networks and systems. Although such attempts to date have not resulted in any material breaches, disruptions, or loss of
business critical information, our systems and procedures for protecting against such attacks and mitigating such risks may
prove to be insufficient in the future and such attacks could have an adverse impact on our business and operations.
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Item 3. Legal Proceedings

The Corporation, along with many companies engaged in refining and marketing of gasoline, has been a party to lawsuits
and claims related to the use of methyl tertiary butyl ether (MTBE) in gasoline. A series of similar lawsuits, many involving
water utilities or governmental entities, were filed in jurisdictions across the U.S. against producers of MTBE and petroleum
refiners who produced gasoline containing MTBE, including the Corporation. The principal allegation in all cases was that
gasoline containing MTBE is a defective product and that these parties are strictly liable in proportion to their share of the
gasoline market for damage to groundwater resources and are required to take remedial action to ameliorate the alleged
effects on the environment of releases of MTBE. The majority of the cases asserted against the Corporation have been settled.
In 2014, the Corporation settled and paid claims against it arising out of an action brought by the State of New Jersey for
approximately $35 million. The settlement was approved by the trial judge and the Corporation paid the settlement amount
in December 2014. In June 2014, the Commonwealth of Pennsylvania and the State of Vermont each filed independent
lawsuits alleging that the Corporation and all major oil companies with operations in each respective state, have damaged the
groundwater in those states by introducing thereto gasoline with MTBE. The Pennsylvania suit has been removed to Federal
court and has been forwarded to the existing MTBE multidistrict litigation pending in the Southern District of New York.
The suit filed in Vermont is proceeding there in a state court. An action brought by the Commonwealth of Puerto Rico also
remained unresolved at December 31, 2014. The Corporation has recorded reserves for its estimated liabilities for its
unresolved MTBE lawsuits.

The Corporation received a directive from the New Jersey Department of Environmental Protection (NJDEP) to remediate
contamination in the sediments of the lower Passaic River and the NJDEP is also seeking natural resource damages. The
directive, insofar as it affects the Corporation, relates to alleged releases from a petroleum bulk storage terminal in Newark,
New Jersey previously owned by the Corporation. The Corporation and over 70 companies entered into an Administrative
Order on Consent with the Environmental Protection Agency (EPA) to study the same contamination. The Corporation and
other parties recently settled a cost recovery claim by the State of New Jersey and also agreed to fund remediation of a
portion of the site. The EPA is continuing to study contamination and remedial designs for other portions of the River. In
addition, the federal trustees for natural resources have begun a separate assessment of damages to natural resources in the
Passaic River. Given the ongoing studies, remedial costs cannot be reliably estimated at this time. Based on currently known
facts and circumstances, the Corporation does not believe that this matter will result in a material liability because its terminal
could not have contributed contamination along most of the river’s length and did not store or use contaminants which are of
the greatest concern in the river sediments, and because there are numerous other parties who will likely share in the cost of
remediation and damages.

On July 25, 2011, the Virgin Islands Department of Planning and Natural Resources commenced an enforcement action
against HOVENSA by issuance of documents titled “Notice Of Violation, Order For Corrective Action, Notice Of
Assessment of Civil Penalty, Notice Of Opportunity For Hearing” (the “NOVs”). The NOVs assert violations of Virgin
Islands Air Pollution Control laws and regulations arising out of odor incidents on St. Croix in May 2011 and proposed total
penalties of $210,000. HOVENSA believes that it has good defenses against the asserted violations.

In July 2004, HOVIC and HOVENSA, each received a letter from the Commissioner of the Virgin Islands Department of
Planning and Natural Resources and Natural Resources Trustees, advising of the Trustee’s intention to bring suit against
HOVIC and HOVENSA under the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA).
The letter alleges that HOVIC and HOVENSA are potentially responsible for damages to natural resources arising from
releases of hazardous substances from the HOVENSA refinery, which had been operated by HOVIC until October 1998. An
action was filed on May 5, 2005 in the District Court of the Virgin Islands against HOVENSA, HOVIC and other companies
that operated industrial facilities on the south shore of St. Croix asserting that the defendants are liable under CERCLA and
territorial statutory and common law for damages to natural resources. In 2014 HOVIC, HOVENSA and the government of
the U.S. Virgin Islands entered into a settlement agreement pursuant to which HOVENSA paid $3.5 million and agreed to
pay the government of the U.S. Virgin Islands an additional $40 million no later than December 31, 2014. HOVENSA was
unable to make this additional payment because the U.S.Virgin Islands legislature did not approve a proposed operating
agreement required to complete a proposed sale of HOVENSA, which would have provided funds to make the settlement
payment. Under the terms of the settlement agreement, the U.S. Virgin Islands government was granted a first lien on
HOVENSA’s assets to secure the settlement payment, and in January 2015 the government commenced a foreclosure action
to enforce this lien. HOVENSA intends to defend this action and may take other steps in response to the action, including the
sale of assets and/or the commencement of bankruptcy proceedings. The Registrant does not believe that the resolution of
this matter will have a material adverse effect on its financial condition.

In February 2015, the Pension Benefit Guaranty Corporation (PBGC) issued a notice of determination to terminate the
HOVENSA pension plan. HOVENSA had been in negotiations with the PBGC to make additional contributions to the plan
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with proceeds from a proposed sale of HOVENSA, which was not completed for the reasons described above. The Registrant
does not believe that the resolution of this matter will have a material adverse effect on its financial condition.

The Corporation periodically receives notices from the EPA that it is a “potential responsible party” under the Superfund
legislation with respect to various waste disposal sites. Under this legislation, all potentially responsible parties are jointly
and severally liable. For certain sites, the EPA’s claims or assertions of liability against the Corporation relating to these sites
have not been fully developed. With respect to the remaining sites, the EPA’s claims have been settled, or a proposed
settlement is under consideration, in all cases for amounts that are not material. The ultimate impact of these proceedings,
and of any related proceedings by private parties, on the business or accounts of the Corporation cannot be predicted at this
time due to the large number of other potentially responsible parties and the speculative nature of clean-up cost estimates, but
is not expected to be material.

The Corporation is from time to time involved in other judicial and administrative proceedings, including proceedings
relating to other environmental matters. The Corporation cannot predict with certainty if, how or when such proceedings will
be resolved or what the eventual relief, if any, may be, particularly for proceedings that are in their early stages of
development or where plaintiffs seek indeterminate damages. Numerous issues may need to be resolved, including through
potentially lengthy discovery and determination of important factual matters before a loss or range of loss can be reasonably
estimated for any proceeding. Subject to the foregoing, in management’s opinion, based upon currently known facts and
circumstances, the outcome of such proceedings is not expected to have a material adverse effect on the financial condition,
results of operations or cash flows of the Corporation.

Item 4. Mine Safety Disclosures

None.
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PART II

Item 5. Market for the Registrant’s Common Stock, Related Stockholder Matters and Issuer Purchases of Equity
Securities

Stock Market Information

The common stock of Hess Corporation is traded principally on the New York Stock Exchange (ticker symbol: HES).
High and low sales prices were as follows:

2014 2013
Quarter Ended High Low High Low
March 31 ..cooiiiiieiieceee $ 83.56 $ 73.36 $ 72.63 $ 53.06
June 30 ... 99.10 82.52 74.48 61.32
September 30 ........ccoeireinineiienne 104.50 93.57 80.41 66.23
December 31 .....oovieiiiiieieeeee 94.58 63.80 85.15 76.83

Performance Graph

Set forth below is a line graph comparing the five year sharecholder return on a $100 investment in the Corporation’s
common stock assuming reinvestment of dividends, against the cumulative total returns for the following:

* Standard & Poor’s (S&P) 500 Stock Index, which includes the Corporation,

* Proxy Peer Group comprising 12 oil and gas peer companies, including the Corporation (as disclosed in the
Corporation’s 2014 Proxy Statement).

Comparison of Five-Year Shareholder Returns

Years Ended December 31,
$250
$200
$150
$100
$50
$0
2009 2010 2011 2012 2013 2014
e=¢== Hess $100.00 $127.35 $95.09 $89.35 $141.31 $127.15
Corporation
.- S&P 500 $100.00 $115.08 $117.47 $136.24 $180.33 $204.96
: P“g‘y Peer 1 ¢100.00 $119.76 $111.05 $110.82 $141.84 $125.74
roup
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Holders

At December 31, 2014, there were 3,752 stockholders (based on the number of holders of record) who owned a total of
285,834,964 shares of common stock.

Dividends

In 2014, cash dividends on common stock totaled $1.00 per share ($0.25 per quarter). In 2013, cash dividends declared on
common stock totaled $0.70 per share ($0.10 per share for the first two quarters and $0.25 per share commencing in the
third quarter of 2013). Cash dividends were $0.40 per share ($0.10 per quarter) in 2012.

Share Repurchase Activities

Hess’s share repurchase activities for the year ended December 31, 2014, were as follows:

Maximum
Approximate Dollar
Value of Shares that
Total Number of May Yet be
Shares Purchased as Purchased Under the
Total Number of Average Part of Publicly Plans or Programs
Shares Purchased Price Paid Announced Plans or (b)

2014 (a) per Share Programs (In millions)
January......coccoevieii 4,433,061 $ 78.95 4,433,061 $ 2,112
February ......ooooveiiiiiieeeeeeee e 4,468,163 78.33 4,468,163 1,762
MarCh.....ccveeiiiiicieeeeeece e 3,675,267 81.01 3,675,267 1,464
APTIL.eiii e 1,690,824 85.76 1,690,824 1,319
MY o 2,285,984 89.35 2,285,984 3,615
JUNC..oiiii e 4,380,305 95.50 4,380,305 3,197
JULY o 2,499,830 99.23 2,499,830 2,949
AUGUSE ettt 3,106,967 99.28 3,106,967 2,640
SEPLEMDET ...cvvveviieiieceieiieie e 3,548,637 97.55 3,548,637 2,294
OCLODET ..ot 5,179,300 83.75 5,179,300 1,860
NOVEMDET ...t 3,312,000 82.44 3,312,000 1,587
December.......ccvviiiiiiiie e 4,770,901 72.58 4,770,901 1,241

Total for 2014 (C).veveverveireeiriciricieicreeneaene 43,351,239 § 85.83 43,351,239

(a) Repurchased in open-market transactions. The average price paid per share was inclusive of transaction fees.

(b) In March 2013, the Corporation announced a board authorized plan to repurchase up to $4 billion of outstanding common shares. In May 2014, the
Corporation increased the repurchase program to $6.5 billion.

(c) Since initiation of the buyback program in August 2013, total shares repurchased through December 31, 2014 amounted to 62.7 million at a total cost of
85.26 billion for an average cost per share of $83.93.
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Equity Compensation Plans

Following is information on the Registrant’s equity compensation plans at December 31, 2014.

Number of Securities
Remaining Available

Number of Securities for Future Issuance
to be Issued Upon Under Equity
Exercise of Weighted Average  Compensation Plans
Outstanding Options, Exercise Price of (Excluding Securities
Warrants and Outstanding Options, Reflected in
Rights * Warrants and Rights Column®)
Plan Category
Equity compensation plans approved by security holders ... 6,766,000 $ 66.79 8,541,000(a)
Equity compensation plans not approved by security
holders (D) ...ooovveeeieiieiieeee e —

(a) These securities may be awarded as stock options, restricted stock, performance share units or other awards permitted under the Registrant’s equity
compensation plan.

(b) The Corporation has a Stock Award Program pursuant to which each non-employee director annually receives approximately $175,000 in value of the
Corporation’s common stock. These awards are made from shares purchased by the Corporation in the open market.

See Note 11, Share-based Compensation in the Notes to the Consolidated Financial Statements for further discussion of
the Corporation’s equity compensation plans.
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Item 6. Selected Financial Data

The following is a five-year summary of selected financial data that should be read in conjunction with the Corporation’s
consolidated financial statements and the accompanying notes and Item 7. Management’s Discussion and Analysis of Financial
Condition and Results of Operations included elsewhere in this Annual Report:

2014 2013 2012 2011 2010

(In millions, except per share amounts)

Sales and other operating revenues

Crude oil and natural gas lHiquids .........ccccceeveerieiienenieiieieieeen $ 9455 $ 10,455  $ 10,802 $ 9,224 § 7,660
NALUTAL GBS ...t 1,247 1,394 1,394 1,362 1,373
Other Operating reVENUES .........ccverveeierreereeerreeiesieseenseeseeseseeens 35 56 49 61 90
TOTAL 1.t $ 10,737 § 11,905 $ 12,245  § 10,647 $ 9,123
Income from continuing OPErations ............c.eceeeereereeereeneeeeenueneens $ 1,692 $ 4,036 $ 1,808 $ 1,570 $ 1,946
Income from discontinued operations.............ceeeeveeierierereeneenenne 682 1,186 255 106 192
NEE INCOIMIE ..ottt eee e $ 2,374 $ 5222 $ 2,063 $ 1,676 $ 2,138
Less: Net income (loss) attributable to noncontrolling
IEETESES ..ttt et e 57 170 38 27) 13
Net income attributable to Hess Corporation ..............cccoceevevenennene $ 2,317(a)$ 5,052(b)$ 2,025(c)$ 1,703(d)$ 2,125(e)

Net income attributable to Hess Corporation per share:
Basic:

Continuing operations........ . $ 557 $ 1147 S 529§ 460 $ 5.92

Discontinued operations .... 2.06 3.54 0.69 0.45 0.60
Net income per Share ...........coceeieiiiiiieiceeeee e $ 7.63 S 1501 3 598 § 505 § 6.52
Diluted:

Continuing OPETAtIONS .......eoveueeuieriaieriiienieiieieeteste e eieeens $ 550 S 1133 $ 526§ 456 $ 5.88

Discontinued operations ... 2.03 3.49 0.69 0.45 0.59
Net income per Share ...........cooeeieiiiiiiinceeeee e $ 753 $ 1482 3 595 § 501 § 6.47
TOtAl ASSELS ...ttt $ 38,578 § 42,754  $ 43441 $ 39,136 $ 35,396
Total debt ... $ 5987 $ 5,798 $ 8,111 $ 6,057 $ 5,583
Total eqUILY ...oveveveeeiiriccccceee . $ 22,320 § 24,784 $ 21,203 $ 18,592 8§ 16,809
Dividends per share of common stock $ 1.00 § 070 $ 040 $ 040 $ 0.40

*  Includes noncontrolling interests associated with both continuing and discontinued operations.

(a) Includes after-tax income of $1,589 million relating to net gains on asset sales and income from the partial liquidation of last-in, first-out (LIFO) inventories,
partially offset by after-tax charges totaling $580 million for dry hole expenses, charges associated with termination of lease contracts, severance and other exit
costs, income tax restructuring charges and other charges.

(b) Includes after-tax income of $4,060 million relating to net gains on asset sales, Denmark’s enacted changes to the hydrocarbon income tax law and income from
the partial liquidation of LIFO inventories, partially offset by after-tax charges totaling $900 million for asset impairments, dry hole expenses, severance and other
exit costs, income tax charges, refinery shutdown costs, and other charges.

(c¢) Includes after-tax income of $661 million relating to gains on asset sales and income from the partial liquidation of LIFO inventories, partially offset by after-tax
charges totaling $634 million for asset impairments, dry hole expenses, income taxes and other charges.

(d) Includes after-tax charges totaling $694 million relating to the shutdown of the HOVENSA L.L.C. (HOVENSA) refinery, asset impairments and an increase in the
United Kingdom supplementary tax rate, partially offset by after-tax income of $413 million relating to gains on asset sales.

(e) Includes after-tax income of $1,130 million relating to gains on asset sales, partially offset by after-tax charges totaling $694 million for an asset impairment, an
impairment of the Corporation’s equity investment in HOVENSA, dry hole expenses and premiums on repurchases of fixed-rate public notes.
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Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations

Overview

Hess Corporation is a global Exploration and Production (E&P) company that develops, produces, purchases, transports
and sells crude oil, natural gas liquids, and natural gas with production operations primarily in the United States (U.S.),
Denmark, Equatorial Guinea, the joint development area of Malaysia/Thailand (JDA), Malaysia, and Norway.

Transformation to a Pure Play Exploration and Production Company

In the first quarter of 2013, the Corporation announced several initiatives to continue its transformation into a more
focused pure play E&P company. These initiatives represented the culmination of a multi-year strategic transformation
designed to deliver long-term, cash generative growth and increase returns to stockholders by focusing on lower risk, higher
growth unconventional assets, exploiting existing discoveries by leveraging offshore drilling and project development
capabilities, and executing a smaller, more targeted exploratory program.

As part of its transformation, the Corporation sold during the period of 2012 through 2014 mature or lower margin E&P
assets in Azerbaijan, Indonesia, Norway, Russia, Thailand, the United Kingdom North Sea (UK), and certain interests
onshore in the U.S. In addition, the transformation plan included fully exiting the Corporation’s Marketing and Refining
(M&R) business, including its terminal, retail, energy marketing and energy trading operations, as well as the permanent
shutdown of refining operations at its Port Reading facility. HOVENSA L.L.C. (HOVENSA), a 50/50 joint venture between
the Corporation’s subsidiary, Hess Oil Virgin Islands Corp. (HOVIC), and a subsidiary of Petroleos de Venezuela S.A.
(PDVSA), had previously shut down its U.S. Virgin Islands refinery in January 2012 and continued operating solely as an oil
storage terminal through the first quarter of 2015. See Item 3. Legal Proceedings. As of December 31, 2014, all
downstream businesses were sold or shutdown except for the energy trading joint venture, HETCO, which was sold in
February 2015, and HOVENSA, which will be shut down in the first quarter of 2015.

Proceeds from sales of assets in E&P and M&R during the period of 2012 through 2014 totaling $13.4 billion were used
primarily to reinvest in the E&P business, repay debt, repurchase the Corporation’s common stock, and increase cash
balances. In 2013, the Corporation’s board of directors authorized a plan to repurchase up to $4 billion of the Corporation’s
outstanding common stock, and subsequently in 2014 increased the authorized repurchase plan to $6.5 billion. Through
December 31, 2014, the Corporation has repurchased a total of approximately $5.26 billion of outstanding common stock.

Response to the Fourth Quarter 2014 Decline in Crude Oil Prices

Brent crude oil and West Texas Intermediate crude oil prices declined approximately 40 percent in the fourth quarter of
2014 to end the year at $57 per barrel and $53 per barrel, respectively. The Corporation has responded by reducing its
planned 2015 capital and exploratory program to $4.7 billion, down 16 percent from $5.6 billion in 2014. As part of the 2015
capital program, the Corporation expects to spend $1.8 billion in the Bakken shale play compared with $2.2 billion in 2014,
and reflects reducing the rig count from seventeen rigs in 2014 to an average of 9.5 rigs in 2015. The Corporation plans to
actively pursue other cost savings, including cost reductions from service providers, and significantly moderate the pace of
share repurchases in 2015 to preserve liquidity in the current oil price environment.

Consolidated Net Income

Net income was $2,317 million in 2014 compared with $5,052 million in 2013 and $2,025 million in 2012. Diluted
earnings per share were $7.53 in 2014 compared with $14.82 in 2013 and $5.95 in 2012. Excluding items affecting
comparability, net income was $1,308 million in 2014, $1,892 million in 2013, and $1,998 million in 2012. See the table of
items affecting comparability of earnings between periods on page 26.

Exploration and Production

The Corporation’s total proved reserves were 1,431 million barrels of oil equivalent (boe) at December 31, 2014 compared
with 1,437 million boe at December 31, 2013 and 1,553 million boe at December 31, 2012. Proved reserves related to assets
sold were 77 million boe in 2014, 140 million boe in 2013 and 83 million boe in 2012.

E&P earnings were $2,098 million in 2014, $4,303 million in 2013 and $2,212 million in 2012. Excluding items affecting

comparability of earnings between periods on page 31, E&P net income was $1,556 million, $2,192 million and
$2,256 million for 2014, 2013 and 2012, respectively. Average realized crude oil selling prices including the impact of
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hedging were $92.17 per barrel in 2014, $98.48 in 2013 and $86.94 in 2012. Average realized natural gas selling prices were
$6.04 per mcf in 2014, $6.64 in 2013 and $6.16 in 2012. Production averaged 329,000 barrels of oil equivalent per day
(boepd) in 2014, 336,000 boepd in 2013 and 406,000 boepd in 2012.

Excluding production from assets sold and Libya, pro forma production was 318,000 boepd in 2014, 269,000 boepd in
2013 and 268,000 boepd in 2012. The Corporation currently expects total worldwide production to average between
350,000 boepd and 360,000 boepd in 2015, excluding any contribution from Libya.

The following is an update of significant E&P activities during 2014:

In North Dakota, net production from the Bakken oil shale play averaged 83,000 boepd, an increase of 24% from
67,000 boepd in 2013, primarily due to ongoing field development and operations commencing at the expanded
Tioga Gas Plant in late March 2014. During 2014, the Corporation operated an average of 17 rigs to drill
261 wells and complete 230 wells bringing the total operated production wells to 982 at December 31, 2014.
Drilling and completion costs per operated well averaged $7.3 million in 2014, down from $8.1 million in 2013.
In 2015, the Corporation plans to operate an average of 9.5 rigs to drill 170 wells and bring 210 wells on
production while reducing capital expenditures to $1.8 billion from $2.2 billion in 2014. Bakken production is
forecast to average between 95,000 boepd and 105,000 boepd in 2015.

At the Valhall Field in Norway (Hess 64%), net production averaged 31,000 boepd during 2014 compared with
23,000 boepd in 2013. This increase reflected the impact of start-up operations following completion of a
redevelopment project in 2013, ongoing drilling of production wells and higher facilities uptime.

At Block A-18 of the Joint Development Area of Malaysia/Thailand (JDA), the operator, Carigali Hess Operating
Company, continued drilling production wells and successfully installed a new wellhead platform in 2014.
Production averaged 42,000 boepd in 2014 compared to 45,000 boepd in 2013, including contribution from
unitized acreage in Malaysia. Further development drilling is planned for 2015 and the completion of a booster
compression project is planned for early 2016.

At the Hess operated Tubular Bells Field in the Gulf of Mexico, the Corporation achieved first production in
November 2014 following completion of construction, installation and commissioning of offshore production
facilities and subsea equipment. Three wells are currently producing with a fourth production well expected to be
completed in 2015. Full year 2015 net production for Tubular Bells is expected to be in the range of
30,000 boepd to 35,000 boepd.

In the North Malay Basin (NMB), net production from the Early Production System averaged 40 million cubic
feet per day during 2014 compared with 30 million cubic feet per day in the fourth quarter of 2013.
First production from the Field commenced in October 2013 with the first condensate offtake occurring in
November 2014. Full field development is scheduled to be completed in 2017 when net production is expected to
increase to approximately 165 million cubic feet per day.

At the South Arne Field (Hess 62%) offshore Denmark, the Corporation continued drilling operations in 2014
following the December 2013 start-up of its phrase three development project which comprised the installation of
two new wellhead platforms and modifications to existing production facilities. Development drilling is planned to
continue into 2015.

In the Utica shale, 38 wells were drilled, 36 wells were completed and 39 wells were brought into operation. Net
production increased to approximately 13,000 boepd in the fourth quarter of 2014. The Corporation and its joint
venture partner plan to operate two drilling rigs in 2015 to drill 20 — 25 wells and bring on production 25 — 30
wells.

In Libya, civil and political unrest has largely interrupted production and crude oil export capability since August
2013. At the WAHA fields (Hess 8%), the operator recommenced production in the third quarter of 2014 at a
reduced rate and the Corporation was able to sell four tank cargos of crude oil by year-end. The Corporation’s
net production from Libya averaged 4,000 boepd in 2014, 15,000 boepd in 2013 and 21,000 boepd in 2012. In
December 2014 the Libyan National Oil Company declared force majeure with respect to the Waha fields and
production is currently shut in.

In Ghana, the Corporation completed its three well appraisal program on the Deepwater Tano Cape Three Points
Block, offshore Ghana. In 2015 the Corporation and its partners will continue to analyze data from both appraisal
drilling and 3D seismic with an expected project sanction decision in 2016.

In the fourth quarter of 2014, the Corporation announced that together with its project co-owners it will proceed
with the development of the Stampede project in the Gulf of Mexico. A two-rig drilling program is planned with
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the first rig commencing operations in the fourth quarter of 2015 and the second in 2016. First production is
expected in 2018.

e At the Equus project in the offshore Carnarvon Basin of Australia, the Corporation executed a non-binding letter
of intent with a third-party liquefaction partner. Successful execution of a binding agreement with the third party
liquefaction partner is necessary before the Corporation can execute a gas sales agreement and sanction
development.

e In the second quarter, the Corporation completed its first exploration well on the Shakrok block in the Kurdistan
Region of Iraq (Hess 64%). The well encountered sub-commercial amounts of hydrocarbons and was expensed.
Drilling activities have been suspended on the Shireen exploration well in the Dinarta Block and the Corporation
is currently assessing its completion options.

Liquidity, and Capital and Exploratory Expenditures

Net cash provided by operating activities was $4,464 million in 2014, $4,870 million in 2013 and $5,660 million in 2012.
At December 31, 2014, cash and cash equivalents totaled $2,444 million, up from $1,814 million at December 31, 2013.
Total debt was $5,987 million at December 31, 2014 and $5,798 million at December 31, 2013. The Corporation’s debt to
capitalization ratio at December 31, 2014 was 21.2% compared with 19.0% at December 31, 2013.

Capital and exploratory expenditures from continuing operations were as follows:

2014 2013 2012
(In millions)

United States

BaKKEN ..ot $ 2,149 $ 2,231 $ 3,164
Other ONSNOTE ...o..ieiieiieiiee ettt 731 766 735
Total ONSNOTE .....viiiiiieiieciee et et beesaae e 2,880 2,997 3,899
OFFSNOTE ..ttt ettt ettt ne e eneas 765 865 870
Total United STALES .....oocvvieriieeieeeee ettt eaees 3,645 3,862 4,769
BUTOPE oottt 540 724 1,381
ATTICA ottt 435 630 771
PN I 10 e I 11 1<) GRS 986 993 1,231
TOTALE ..ttt $ 5,606 $ 6,209 $ 8,152
Exploration expenses charged to income included above:
UNIEA STALES .vveuvenieiiieiieteet ettt ettt $ 125 § 192 § 142
INtErNational ........cooiiiiiieieiie e 207 250 328
Total exploration expenses charged to income included above .................... $ 332 § 442 § 470

* Excludes capital expenditures related to discontinued operations of $431 million, $106 million and $113 million in 2014, 2013 and 2012, respectively.
The Corporation anticipates investing approximately $4.7 billion in capital and exploratory expenditures in 2015 down

from $5.6 billion in 2014. The decline reflects a planned reduction in the Corporation’s work program in response to the
lower commodity price environment.
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Consolidated Results of Operations

The after-tax income (loss) by major operating activity is summarized below:

2014 2013 2012

(In millions,

except per share amounts)

Exploration and Production ..............c.eeeveieueieisieieriieeereeete e $ 2,098 $ 4,303 $ 2,212
Corporate, Interest and Other............cccvevveiieiiieiiinieieeee e (406) (443) (422)
Net income from continuing operations attributable to Hess Corporation....... 1,692 3,860 1,790
Net income from discontinued operations attributable to Hess Corporation ..... 625 1,192 235
Net income attributable to Hess Corporation .............cccoeeeevvevieeviieeeseenreeneans $ 2,317 $ 5,052 $ 2,025
Net income attributable to Hess Corporation per share - Diluted................... $ 7.53 § 14.82 $ 5.95

The following table summarizes, on an after-tax basis, items of income (expense) that are included in net income and
affect comparability between periods. The items in the table below are explained on pages 31 through 34.

2014 2013 2012
(In millions)
Exploration and Production ..............cceceeveeveirieieririeeeeriieeeereeeresseeseseseeeseseseenas $ 542 $ 2,111 $ (44)
Corporate, Interest and Other............ooveiiiiiiiiie e (74) (26) —
Discontinued OPErations..........c.eeeeueeureieiiieieienientene sttt 541 1,075 71
Total items affecting comparability of earnings between periods...................... $ 1,009 § 3,160 $§ 27

In the following discussion and elsewhere in this report, the financial effects of certain transactions are disclosed on an
after-tax basis. Management reviews segment earnings on an after-tax basis and uses after-tax amounts in its review of
variances in segment earnings. Management believes that after-tax amounts are a preferable method of explaining variances
in earnings, since they show the entire effect of a transaction rather than only the pre-tax amount. After-tax amounts are
determined by applying the income tax rate in each tax jurisdiction to pre-tax amounts.
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Comparison of Results

Exploration and Production

Following is a summarized income statement of the Corporation’s E&P operations:

2014 2013 2012
(In millions)

Revenues and Non-operating Income

Sales and other OPErating FEVEINUES ...........coceveerervereerirrereireseresseseesessesseseseseanns $ 10,737 $ 11,905 $ 12,245
Gains 0N ASSEL SAIES, NEL ..eevviiieiieiii ettt ae e b e evaesaneeas 817 2,171 584
(0111S) o 1< SO RRURPSRRPRRITRRP (46) (57) 99
Total revenues and non-operating iNCOME ........c..ccuevververienineneneneeeereeeneenns 11,508 14,019 12,928
Costs and Expenses
Cost of products sold (excluding items shown separately below) .................... 1,826 1,853 1,334
Operating Costs and EXPENSES ......eceervieriieieriertietietesseesteeseesesaesseesseesesseenns 1,927 2,116 2,202
Production and SEVErance taXES ...........ccceeveruieierienieerreeeenseenseeseeaesaesseensennnes 275 372 550
Exploration expenses, including dry holes and lease impairment ..................... 840 1,031 1,070
General and administrative EXPENSES ........ccveveveverieniinienenieeeneeeeereeereeenene 336 377 314
Depreciation, depletion and amortization ...........cceeeereererienrenienieneeneeene 3,210 2,671 2,853
ASSEt IMPAITINCIILS ...vvevrevieiieieeeiieeteeteeteeteeeteesseesseessesseesseesseessesseesseessesssesseesns — 289 582
Total COStS aNd EXPEINSES ..ovvievvieriiirierieieeie et ete et eseeereeaeseaesaeesreeseeneeeeis 8,414 8,709 8,905
Results of operations before iNCOME taxes .........cceevveeeeeierienieenieeieeie e 3,094 5,310 4,023
Provision fOr INCOME tAXES .....ccvveeeeeureeeeieeeeeeeee et e e e e e e e e 996 831 1,793
INEL INCOIME ...ttt ettt e s e e teeteeteeseeteeseeseessensansessensesens 2,098 4,479 2,230
Less: Net income attributable to noncontrolling interests ............ccccceevereennenne. — 176 18
Net income attributable to Hess COrporation .............occeceeeeeeieieiienienenesese e S 2,098 $ 4303 $ 2,212

Excluding the E&P items affecting comparability of earnings between periods in the table on page 31, the changes in E&P
earnings are primarily attributable to changes in selling prices, production and sales volumes, cost of products sold, cash
operating costs, depreciation, depletion and amortization, exploration expenses and income taxes, as discussed below.

Selling Prices: Average crude oil realized selling prices were $92.17 per boe in 2014, or 6% lower compared to 2013
primarily due to declines in the benchmark prices for Brent and West Texas Intermediary (WTI) crude oil. Average crude oil
selling prices were 13% higher in 2013 compared to 2012 due to a combination of hedging losses realized in 2012, the
second quarter 2013 sale of the Corporation’s subsidiary in Russia which realized significantly lower crude oil prices, and
slightly higher average WTI benchmark prices in 2013.
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The Corporation’s average selling prices were as follows:

Crude oil - per barrel (including hedging)
United States
OMNSNOTE .ttt ettt ettt
(0] 1 o) (PP SS

Crude oil - per barrel (excluding hedging)
United States
ONSNOTE ..ottt e e e e e et e e e e eareeeaaeeeare s
OFTSROTE .ttt
Total United STAteS .....c.ecovviiiiiiiiieiie ettt et et e eree s
BUTOPE e e

Natural gas liquids - per barrel
United States
OMNSNOTE ..ttt ettt st ettt
OFFSROTE ..ttt

Natural gas - per mcf
United States

OFFSROTE ..o
Total United STAteS .....c.eeevviiieiiieiieeiie ettt ettt et
BUTOPE e et
ASIA ANA OtNET ...uviiiiiiiiiiciec ettt et e ae e

WOTTAWIAC ..o

2014 2013 2012
80.67 $ 90.00 $ 84.78
95.05 103.83 101.80
86.48 95.50 92.32
104.21 88.03 74.14
97.31 108.70 89.02
89.71 107.40 107.45
92.17 98.48 86.94
80.67 $ 89.81 $ 85.66
92.22 103.15 104.39
85.34 95.11 93.96
99.20 87.45 75.06
93.70 108.07 110.92
89.71 107.40 109.35
89.78 98.01 93.70
2892 § 43.14 $ 44.22
30.40 29.18 35.24
29.32 38.07 40.75
52.66 58.31 78.43

— 74.94 77.92
30.59 40.68 47.81
318 § 3.08 § 2.02
3.79 2.83 2.15
347 2.96 2.09
10.00 11.06 9.50
6.94 7.50 6.90
6.04 6.64 6.16

Crude oil price hedging contracts increased E&P Sales and other operating revenues by $193 million ($121 million after
income taxes) and $39 million ($25 million after income taxes) in 2014 and 2013, respectively, and reduced E&P Sales and

other operating revenues by $688 million ($431 million after income taxes) in 2012.

Production Volumes: The Corporation’s crude oil, natural gas liquids and natural gas production was 329,000 boepd in
2014, 336,000 boepd in 2013 and 406,000 boepd in 2012. Production volumes associated with assets sold were 8,000 boepd
in 2014, 52,000 boepd in 2013, and 117,000 boepd in 2012. Crude oil and natural gas liquids comprised 74%, 72% and 75%
of the Corporation’s total production in 2014, 2013 and 2012, respectively. The Corporation currently expects total
worldwide production to average between 350,000 boepd and 360,000 boepd in 2015, excluding any contribution from

Libya.
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The Corporation’s net daily worldwide production was as follows:

2014 2013 2012
(In thousands)

Crude oil - barrels per day
United States

BAKKEN ...ttt et 66 55 47
Other ONSNOTE ....ooiviiiiiiccieccee ettt e e reeeareas 10 10 13
Total ONSNOTE ....ooviieiiiiiiiecie ettt et e 76 65 60
OFFSROTE ..o 51 43 48
Total United STALES ....ooooeeieeiieee e 127 108 108
BUTOPE et 36 44 84
ATTICA oo et et 54 62 75
AASIA 1ottt e eat e e ta e e be e e aeeetbeeabe e taeearbeenaeeans 3 11 17
TOTAL ot ettt b e e eabeeanas 220 225 284

Natural gas liquids - barrels per day
United States

BAKKEN ...t et 10 6 5
Other ONSNOTE .....ooviiiiieieie ettt et e s 7 4 5
Total ONSNOTE .....oooviiiiiiiiie ettt 17 10 10
OFFSNOTE .viiiiiicie ettt eae e e veeeare e 6 5 6
Total United States .....c.ccviiiiiiieiiiiie ettt e 23 15 16
BUTOPE e e e 1 1 2
ASIA e — 1 1
TOLAL oo 24 17 19

Natural gas - mcf per day
United States

BaAKKEIN ..ttt e ra e 40 38 27
Other ONSNOTE ....ocoviiiiiiiciie ettt et eaaeeeane s 47 25 27
TOtal ONSNOTE ...coevveeiieeeeeeeeeeee e 87 63 54
OFTSNOTE .o 78 61 65
Total United STALES .....oooiuieiiiiiie e e 165 124 119
BUTODE o e et et 36 23 43
ASIA ANA OHET ..viiiiiiiiiiiceii ettt e 312 418 454
TOTAL e ettt ar e e eaaeeaeas 513 565 616
Barrels of oil equivalent - per day® ..............cccccoiiiiniiniii 329 336 406

* Reflects natural gas production converted on the basis of relative energy content (six mcf equals one barrel). Barrel of oil equivalence does not
necessarily result in price equivalence as the equivalent price of natural gas on a barrel of oil equivalent basis has been substantially lower than the
corresponding price for crude oil over the recent past. In addition, natural gas liquids do not sell at prices equivalent to crude oil. See the average
selling prices on page 28.

United States: Crude oil, natural gas liquids and natural gas production was higher in 2014 compared with 2013, a
result of continued development of the Bakken oil shale play, higher production resulting from an active drilling program in
the Utica Shale and a new production well combined with lower downtime at the Llano Field in the Gulf of Mexico. Crude
oil, natural gas liquids and natural gas production was comparable in 2013 and 2012, as higher production from the Bakken
oil shale play was partly offset by natural decline and maintenance in the other U.S. assets.

Europe: Crude oil production was lower in 2014 compared to 2013, primarily due to the April 2013 sale of the
Corporation’s Russian subsidiary, partially offset by higher production during 2014 at the Vahall Field in Norway following
completion of the redevelopment project in 2013. Higher natural gas production in 2014 compared to 2013 was a result of
higher uptime from the Valhall Field. Crude oil and natural gas production was lower in 2013 compared to 2012, primarily
due to asset sales. The Bittern and Schiehallion fields in the UK North Sea, which were sold in the second half of 2012, were
producing at an aggregate net rate of approximately 12,000 boepd at the time of sale. The Beryl fields, also in the UK North
Sea, which were producing at an aggregate net rate of approximately 10,000 boepd at the time of sale, were sold in the first
quarter of 2013, and the Corporation’s Russian subsidiary, which was producing approximately 50,000 boepd at the time of
sale, was sold in April 2013.
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Africa: Crude oil production in Africa was lower in 2014 compared to 2013, and from 2013 to 2012, primarily due to
the shutdown of the Es Sider terminal in Libya in the third quarter of 2013, following civil unrest in the country. In
December 2014 the Libyan National Oil Company declared force majeure with respect to the Waha fields and production is
currently shut-in. The decline from 2013 compared to 2012 was also due to lower production from the Okume Complex in
offshore Equatorial Guinea, which was partially offset by new production from the Ceiba Field.

Asia and Other: Crude oil production was lower in 2014 compared to 2013, largely as a result of the divestiture of the
Corporation’s interests in the Pangkah Field in Indonesia in January 2014 and the Corporation’s interest in the Azeri-Chirag-
Guneshli (ACG) fields, Azerbaijan in March 2013. Natural gas production was lower in 2014 compared to 2013 following
the Corporation’s divestiture of its interests in Indonesia and Thailand in 2014 and lower production from the Joint
Development Area of Malaysia/Thailand (JDA), which was partially offset by a full year of production from the North Malay
Basin. Crude oil production was lower in 2013 compared to 2012 mainly due to the sale in March 2013 of the Corporation’s
interest in the ACG fields. Natural gas production was lower in 2013 compared to 2012, mainly due to lower production
entitlement at the JDA together with lower production at the Pangkah Field in Indonesia.

Sales Volumes: The Corporation’s worldwide sales volumes were as follows:

2014 2013 2012
(In thousands)
Crude 011 = DAITELS ...oviiiiiiii e 80,869 82,402 101,770
Natural gas liquids - DArrels .......ccccceevieiiiiiiiieieiieeeee e 8,793 6,244 7,138
Natural @as - MCE ..ovieiiiiieiieeee et 187,381 206,122 225,607
Barrels of 0il equivalent™ ............cccoooiiiiiieiiee e 120,892 123,000 146,510
Crude 0il - barrels Per day .....occooeerieiiiecee e 222 226 278
Natural gas liquids - barrels per day .......cocccocceeieiienieieneeeee e 24 17 19
Natural gas - MCE PEr daY .....c.eoveuiviiiiiriiiiicrc e 513 565 616
Barrels of oil equivalent per day™ ...........ccccooveiiiiiininininiee 331 337 400

Reflects natural gas production converted on the basis of relative energy content (six mcf equals one barrel). Barrel of oil equivalence does not
necessarily result in price equivalence as the equivalent price of natural gas on a barrel of oil equivalent basis has been substantially lower than the
corresponding price for crude oil over the recent past. In addition, natural gas liquids do not sell at prices equivalent to crude oil. See the average
selling prices on page 28.

Cost of Products Sold: Cost of products sold is mainly comprised of costs relating to the purchases of crude oil, natural
gas liquids and natural gas from the Corporation’s partners in Hess operated wells or other third parties. Cost of products
sold in 2014 was comparable to 2013 as a result of increased volumes purchased from partners in wells operated by the
Corporation being offset by lower purchases from third parties. The increase in Cost of products sold in 2013 compared with
2012 principally reflected higher volumes of crude oil purchases from third parties.

Cash Operating Costs: Cash operating costs, consisting of Operating costs and expenses, Production and severance taxes
and General and administrative expenses, decreased by approximately $330 million in 2014 compared with 2013 and
decreased by approximately $200 million in 2013 compared with 2012. The decrease in 2014 compared to 2013 primarily
reflects lower production taxes and operating costs following the divestitures of Indonesia and Thailand assets in early 2014
and the Corporation’s interests in Russia in April 2013, as well as lower employee costs. The decrease in 2013 was due to
lower production taxes following the sale of the Corporation’s Russian operations, and reductions in transportation costs,
lease operating expenses and employee costs, which were partially offset by severance charges and other exit costs incurred
as part of the Corporation’s transformation to a more focused E&P company.

Depreciation, Depletion and Amortization: Depreciation, depletion and amortization charges increased by approximately
$540 million in 2014 and decreased by $182 million in 2013, compared with the corresponding amounts in prior years. The
increase in 2014 was primarily associated with higher production volumes from the Bakken, Utica, Valhall, and North Malay
Basin, each of which had a DD&A rate higher than the portfolio average in 2014. The decrease in 2013 largely reflects asset
sales and the mix of production volumes.

Excluding items affecting comparability of earnings between periods in the table below, cash operating costs per barrel of
oil equivalent (boe) were $21.03 in 2014, $22.63 in 2013 and $20.63 in 2012 and depreciation, depletion and amortization
costs per boe were $26.68 in 2014, $21.61 in 2013 and $19.20 in 2012. Total production unit costs were $47.71 per boe in
2014, $44.24 per boe in 2013 and $39.83 per boe in 2012.
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For 2015, cash operating costs are estimated to be in the range of $19.50 to $20.50 per boe and depreciation, depletion and
amortization costs are estimated to be in the range of $28.50 to $29.50 per boe, resulting in total production unit costs of
$48.00 to $50.00 per boe assuming no contribution from Libya.

Exploration Expenses: Exploration expenses, excluding items affecting comparability of earnings, were lower in 2014
compared to 2013, primarily due to lower leasehold impairment expense, geologic and seismic costs, and employee expenses.
Exploration expenses decreased in 2013 compared to 2012, primarily due to lower dry hole expenses and geological and
seismic expenses partly offset by higher leasehold impairment expenses.

Income Taxes: Excluding the impact of items affecting comparability of earnings between periods provided below, the
effective income tax rates for E&P operations were 41% in 2014, 43% in 2013 and 45% in 2012. The decline in the effective
income tax rate in 2014 compared with 2013 and in 2013 compared with 2012 was primarily due to the impact of shut-in
production in Libya from the third quarter of 2013. Based on current strip crude oil prices, we are forecasting a pre-tax loss
for 2015 and, as a result, the E&P effective tax rate, excluding items affecting comparability, is expected to be a benefit in the
range of 38% to 42% excluding Libyan operations.

Items Affecting Comparability of Earnings Between Periods: Reported E&P earnings included the following items
affecting comparability of income (expense) before and after income taxes:

Before Income Taxes After Income Taxes
2014 2013 2012 2014 2013 2012
(In millions)
Gains on asset sales, Net..........ccuevvveveveeeeieieeenennn. $ 801 § 2,195 § 584 $ 774 § 2,145 § 557
Noncontrolling interest share of gain on asset sale — (168) — — (168) —
Dry hole and related expenses ............ccceeeerveennnnne. (169) (260) (86) (105) (163) (56)
Leaschold impairment eXpenses ..........c...ceeveeneene. (135) (327) (582) (68) (210) (344)
Employee severance and exXit COStS ........coeruerurnnene (28) (129) — (11) (117) —
INCOME tAXES «.vvveieeiiiiiiccececc e — — — (48) 624 (201)

$ 469 $ 1311 $ (84 $ 542 § 2111 $  (44)

2014: 1In April 2014, the Corporation completed the sale of its Thailand assets for cash proceeds of approximately $805
million. This transaction resulted in a pre-tax gain of $706 million ($706 million after income taxes). The assets in Thailand
were producing at an aggregate net rate of approximately 19,000 boepd at the time of sale and had a total of 45 million boe of
proved reserves at December 31, 2013. During 2014, the Corporation sold approximately 77,000 net acres, including related
wells and facilities, in the dry gas area of the Utica shale play, for total cash proceeds of approximately $1,075 million, which
resulted in a pre-tax gain of $62 million ($35 million after income taxes). Production and proved reserves from the disposed
Utica acreage were not material. In the third quarter, the Corporation completed the sale of an exploration asset in the United
Kingdom North Sea, for cash proceeds of $53 million, which resulted in a pre-tax gain of $33 million ($33 million after
income taxes). In 2014, the Corporation recorded dry hole and other exploration expenses for the write-off of a previously
capitalized exploration well in the western half of Block 469 in the Gulf of Mexico of $169 million ($105 million after
income taxes) and other charges totaling $135 million pre-tax ($68 million after income taxes) to write-off leasehold acreage
in the Paris Basin of France, the Shakrok Block in Kurdistan and the Corporation’s interest in a natural gas exploration
project, offshore Sabah, Malaysia. In 2014, the Corporation recorded pre-tax severance and other exit costs of $28 million
($11 million after income taxes) resulting from its transformation to a more focused pure play E&P company. In addition,
the Corporation recorded an income tax charge of $48 million for remeasurement of deferred taxes resulting from legal entity
restructurings.

2013: In the fourth quarter, the Corporation announced the sale of its Indonesian assets for after-tax proceeds of
approximately $1.3 billion. The sale was executed in two separate transactions with the sale of Natuna A completing in
December 2013 and the sale of Pangkah closing in January 2014, as a result of a partner exercising their preemptive rights.
The sale of Natuna A, which had sales proceeds of approximately $656 million, resulted in a pre-tax gain of $388 million
($343 million after income taxes). The Natuna Field was producing at an aggregate net rate of approximately 5,500 boepd at
the time of sale and had a total of 21 million boe of proved reserves at December 31, 2012. In April, the Corporation
completed the sale of its Russian subsidiary, Samara-Nafta, for cash proceeds of $2.1 billion after working capital and other
adjustments. Based on the Corporation’s 90% interest in Samara-Nafta, after-tax proceeds to Hess were approximately
$1.9 billion. This transaction resulted in a pre-tax gain of $1,119 million ($1,119 million after income taxes), which was
reduced by $168 million for the noncontrolling interest holder’s share of the gain, resulting in a net gain attributable to the
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Corporation of $951 million. Samara-Nafta was producing at an aggregate net rate of approximately 50,000 boepd at the
time of sale and had a total of 82 million boe of proved reserves at December 31, 2012. In the first quarter of 2013, the
Corporation completed the sale of its interests in the Beryl fields in the UK North Sea for cash proceeds of $442 million,
resulting in a pre-tax gain of $328 million ($323 million after income taxes) and the sale of its interests in the
Azeri-Chirag-Guneshli (ACG) fields, offshore Azerbaijan in the Caspian Sea, for cash proceeds of $884 million, resulting in
a pre-tax gain of $360 million ($360 million after income taxes). These assets were producing at an aggregate net rate of
approximately 16,000 boepd at the time of sale and had a total of 38 million boe of proved reserves at December 31, 2012.
In December 2013, the Corporation recorded dry hole costs of $260 million ($163 million after income taxes) associated with
Area 54, offshore Libya due to continued civil unrest in the country. In addition, during 2013, the Corporation recorded pre-
tax impairment charges totaling $327 million ($210 million after income taxes). These impairment charges consisted of
$289 million ($187 million after income taxes) related to Pangkah to adjust its carrying value to its fair value at December 31,
2013 and $38 million ($23 million after income taxes) to write-off the Corporation’s leasehold acreage in the Marcellus,
onshore U.S. In 2013, the Corporation recorded net pre-tax charges of $129 million ($117 million after income taxes) for
severance, non-cash charges associated with the cessation of use of certain leased office space and other exit costs, resulting
from its planned divestitures and transformation into a more focused pure play E&P company. In December 2013, Denmark
enacted a new hydrocarbon income tax law that resulted in a combination of changes to tax rates, revisions to the amount of
uplift allowed on capital expenditures and special transition rules. As a consequence of the tax law change, the Corporation
recorded a deferred tax asset of $674 million. In addition, during 2013, the Corporation recorded a non-cash income tax
charge of $28 million as a result of a planned asset divestiture and a charge of $22 million relating to the repatriation of
foreign earnings.

2012: The Corporation completed the sale of its interests in the Schiehallion Field (Hess 16%) and the Bittern Field
(Hess 28%), which are both located in the UK North Sea, as well as the Snohvit Field (Hess 3%), offshore Norway, for total
cash proceeds of $843 million. These transactions resulted in pre-tax gains totaling $584 million ($557 million after income
taxes). These assets were producing at an aggregate net rate of approximately 15,000 boepd at the time of sale and had a total
of 83 million boe of proved reserves at December 31, 2011. The Corporation recorded asset impairment charges totaling
$582 million ($344 million after income taxes). These impairment charges consisted of $374 million ($228 million after
income taxes) associated with the divestiture of assets in the Eagle Ford Shale in Texas and $208 million ($116 million after
income taxes) related to non-producing properties in the UK North Sea. In 2012, the Corporation decided to cease further
development and appraisal activities in Peru. As a result, the Corporation recorded exploration expenses totaling $86 million
($56 million after income taxes) to write-off its exploration assets in the country. In July 2012, the government of the UK
changed the supplementary income tax rate applicable to deductions for dismantlement expenditures to 20% from 32%. As a
result, the Corporation recorded a one-time charge in the third quarter of 2012 of $115 million for deferred taxes related to
asset retirement obligations in the UK. In the fourth quarter of 2012, the Corporation recorded an income tax charge of
$86 million for a disputed application of an international tax treaty.
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Corporate, Interest and Other

The following table summarizes corporate, interest and other expenses:

2014 2013 2012
(In millions)

Corporate and Other expenses (excluding items affecting comparability) ........ $ 217 $ 263 $ 267
INEETESE EXPEIISE ..evveeiiiiiiieeiiie ettt ettt ettt ettt et e e 399 466 447
Less: Capitalized INTETESE .....c..evveeiiieiieiieitieieeie ettt ee (76) (60) (28)

Interest eXPense, NEt .........cciiiiiiiiiiiiiiee e e 323 406 419
Corporate, Interest and Other expenses before income taxes ..........c.cceceeereenne. 540 669 686

Income taxes (DENETILS) ...covieeieeiiriieiieie ettt (208) (252) (264)
Net Corporate, Interest and Other expenses after income taxes .............ccceeve.n. 332 417 422

Items affecting comparability of earnings between periods, after-tax ............. 74 26 —
Total Corporate, Interest and Other expenses after income taxes ...................... $ 406 $ 443 § 422

Corporate expenses were lower in 2014 compared to 2013, reflecting lower employee related costs, contract labor and
professional fees. Corporate expenses were comparable in 2013 and 2012. After-tax corporate expenses in 2015 are
estimated to be in the range of $120 million to $130 million, compared with after-tax corporate expenses of $134 million,
excluding items affecting comparability of earnings between periods in 2014.

Interest expense, net was lower in 2014 compared to 2013, reflecting lower average outstanding debt, lower letter of credit
fees and higher capitalized interest. The decrease in 2013 interest expense, net compared with 2012 primarily reflects higher
capitalized interest related to the Tubular Bells and North Malay Basin projects. After-tax interest expense in 2015 is
expected to be in the range of $205 million to $215 million, compared with after-tax interest expenses of $202 million in
2014.

Items Affecting Comparability of Earnings Between Periods: Reported Corporate, interest and other expenses included
the following items affecting comparability of income (expense) before and after income taxes:

Before Income Taxes After Income Taxes
2014 2013 2012 2014 2013 2012
(In millions)
Write down of equity investment ........................... $ 84 $ — 8 —$ (52) $ —35 —
Employee Severance..........cceeevereeneeriervesvenieeneene (19) (21) — (12) (13) —
Facility and other eXit COStS .......cevvereiereieiiriieninne as) (19) — 10) (13) —
$ @118 $ (40) $ — 3§ (74) $ (26) $ —

The Corporation recorded a charge of $84 million ($52 million after income taxes) to reduce the carrying value of its
investment in the Bayonne Energy Center to fair value. The Corporation recorded net pre-tax severance charges related to
the Corporation’s transformation into a pure play E&P company of $19 million ($12 million after income taxes) in 2014 and
$21 million ($13 million after income taxes) in 2013. In addition, the Corporation recorded pre-tax charges of $15 million
($10 million after income taxes) in 2014 and pre-tax charges of $19 million ($13 million after income taxes) in 2013 for exit
related costs, including costs for cessation of leased office space in 2013.

Discontinued Operations

Discontinued operations attributable to Hess Corporation had income of $625 million in 2014, $1,192 million in 2013, and
$235 million in 2012 which comprised the Corporation’s retail, energy marketing, terminal, energy trading and refining
operations. Excluding items affecting comparability of earnings between periods provided below, discontinued operations
generated adjusted net income of $84 million in 2014, $117 million in 2013, and $164 million in 2012. Discontinued
operations results reflect ownership of its energy trading partnership through December 2014, retail marketing through
September 2014, terminals through December 2013, energy marketing through November 2013 and Port Reading refining
activities through the date it was permanently shut down in February 2013.
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Items Affecting Comparability of Earnings Between Periods: Reported earnings for discontinued operations included the
following items affecting comparability of income (expense) before and after income taxes:

Before Income Taxes After Income Taxes
2014 2013 2012 2014 2013 2012
(In millions)
GainNs 0N ASSEL SALES....cnveeeeeeeeeeeeeee e $ 982 $ 1,500 $ — 9 620 $ 995 $ —
LIFO inventory liquidations .......c..cccccceeeenerivennencnn. 275 678 165 171 414 104
Gain recognized on acquisition of controlling

interest in eqUItY INVEStEE......cevvvervrerrieierierieenenns 39 — — 24 — —

Environmental, exit and other charges....................... (211) (230) — (141) (154) —
ASSCt IMPAITMENLS......eevieeeeeiieeieieeieeeieeeeeeeeeeeeeeneees (50) (80) (43) @31 (51) (33)

Charge for termination of lease contracts for retail

£aS0liNe StAtiONS. ....eevveveeeieiieieeie e (115) — — (72) — —

Employee Severance..........cocceveerueeienienienienieneenns 41) (131) — (26) (80) —

Port Reading refinery shutdown costs ............c.......... (6) (82) — “) (49) —

$ 873§ 1,655 § 122§ 5418 1,075 8% 71

2014: In September, the Corporation completed the sale of its retail business for cash proceeds of approximately $2.8
billion. This transaction resulted in a pre-tax gain of $954 million ($602 million after income taxes). During the year, the
Corporation recorded pre-tax gains of $275 million ($171 million after income taxes) relating to the liquidation of last-in,
first-out (LIFO) inventories associated with the divested downstream operations. In addition, the Corporation recorded pre-
tax charges totaling $308 million ($202 million after income taxes) for impairments, environmental matters, severance and
exit related activities associated with the divestiture of downstream operations. The Corporation also recognized a pre-tax
charge of $115 million ($72 million after income taxes) related to the termination of lease contracts and the purchase of 180
retail gasoline stations in preparation for the sale of the retail operations. In January, the Corporation’s retail business
acquired its partners’ 56% interest in WilcoHess, a retail gasoline joint venture, for approximately $290 million and the
settlement of liabilities. In connection with this business combination, the Corporation recorded a pre-tax gain of $39 million
($24 million after income taxes) to remeasure the carrying value of the Corporation’s original 44% equity interest in
WilcoHess to fair value. The assets and liabilities acquired from WilcoHess were included in the sale of the retail business in
September 2014.

2013: In December 2013, the Corporation sold its U.S. East Coast terminal network, St. Lucia terminal and related
businesses for cash proceeds of approximately $1.0 billion. The transaction resulted in a pre-tax gain of $739 million ($531
million after income taxes). In November 2013, the Corporation sold its energy marketing business for cash proceeds of
approximately $1.2 billion which resulted in a pre-tax gain of $761 million ($464 million after income taxes). In addition,
the Corporation recognized pre-tax gains of $678 million ($414 million after income taxes) relating to the liquidation of
LIFO inventories as a result of ceasing refining operations and the sales of its energy marketing and terminals businesses.
During the year, the Corporation incurred $131 million ($80 million after income taxes) of net employee severance charges
and $230 million ($154 million after income taxes) of other exit costs, including environmental, legal and professional fees.
As a result of the permanent shutdown of the Port Reading refining facility, the Corporation recorded charges of $82 million
($49 million after income taxes) for shutdown related costs and $80 million ($51 million after income taxes) for asset
impairments.

2012: In 2012, the Corporation recorded pre-tax income of $165 million ($104 million after income taxes) from the partial

liquidation of LIFO inventories. The Corporation also recorded pre-tax charges of $43 million ($33 million after income
taxes) for asset impairments and other charges.
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Liquidity and Capital Resources

The following table sets forth certain relevant measures of the Corporation’s liquidity and capital resources at
December 31:

2014 2013
(In millions)

Cash and cash eQUIVALENLS .......c.cccuieiiriieiiieieeie ettt et erae e steeseesaeeseesneaeees $ 2444 § 1,814

Short-term debt and current maturities of long-term debt ............cceeveviiiiiiniienieieeie e, $ 68 § 378

TOLAL AEDE ...ttt ettt ettt et et e et e e e ene et nan $ 5987 $§ 5798

TOLAL €QUILY +ovvevivieievetieieieteee ettt ettt ettt ettt b et e b et s et es st es e st eb et e s s sbesnssesesees $ 22320 $ 24,784

Debt to capitalization ratio™ ............cccccoiiiiiiiiieieicct et 21.2% 19.0%
* Total debt as a percentage of the sum of total debt plus equity.
Cash Flows

The following table sets forth a summary of the Corporation’s cash flows:
2014 2013 2012

(In millions)
Cash flows from operating activities ...............c.ccoooiiiiniiee,

Cash provided by operating activities - continuing Operations ........c..cocceceeerverererennens $ 45118 3,7088% 5,521
Cash provided by (used in) operating activities - discontinued operations .................... 47 1,162 139
Net cash provided by operating activities .........ccoeverueerenieinenineneieeneeeereeeeeene 4,464 4,870 5,660
Cash flows from investing activities ...............cocooiiiiiiiiiiiiiii e
Capital EXPENAILUIES. ...c..ieiiieieiieieeieceerte ettt ettt et e e e e eseesreesseessessaesseesseessenseens (5,274) (5,767) (7,682)
Proceeds from @sSet SAIES........coviiiiiiiiiicie et 2,978 4,458 843
ORNET, ML .ttt sttt ettt sa et sae s (139) (227) (64)
Cash provided by (used in) investing activities - continuing Operations .........c..c.cceeuene (2,435) (1,536) (6,903)
Cash provided by (used in) investing activities - discontinued operations .................... 2,436 2,114 (148)
Net cash provided by (used in) investing aCtiVities .........cceveeriereerererenineeeeeeeeenenes 1 578 (7,051)
Cash flows from financing activities...............cooooiiiiiiiiiiiiiieee
Cash provided by (used in) financing activities - continuing operations ....................... (3,828) (4,266) 1,685
Cash provided by (used in) financing activities - discontinued operations .................... (7) (10) (3)
Net cash provided by (used in) financing aCtivities ..........coccervverierirerierieriieieeiennens (3,835) (4,276) 1,682
Net increase in cash and cash equivalents ....................cocoocevieieiiiieieinineieeeieanns $ 630§ 1,172 § 291

Operating Activities: Net cash provided by operating activities amounted to $4,464 million in 2014 compared with
$4,870 million in 2013, reflecting the impact of changes in working capital, lower operating earnings primarily as a result of
asset sales and the decline in benchmark crude oil prices. Operating cash flow decreased to $4,870 million in 2013 from
$5,660 million in 2012 principally reflecting decreases in cash flows from asset sales and changes in working capital.
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Investing Activities: The following table summarizes the Corporation’s capital expenditures:

2014 2013 2012
(In millions)

Exploration and Production ............ccceoieiiiiiiiieiicieeeeete ettt

EXPLOTATION ...viuviviitieieti ettt ettt ettt et ettt et eae et et ete et aeeae s eae b et eaeese e eaesenes $ 431 $ 602 $ 619
Production and develOPMENT .........cc.eeveiiiiieriieieiie ettt ene s 4,702 5,051 6,790
Acquisitions (including 1€aseholds) .........cccevieriiiiiiiieniee e 88 56 267
Total Exploration and Production ..............ccecceeioiieiiiiiieeieriee e 5,221 5,709 7,676
COTPOTALE ..ttt ettt ettt ettt ettt ettt et ettt e e st be et et sbe bt eaeeneenes 53 58 6
Total capital expenditures - CONtiNUING OPETALIONS ...e.veeveeureueeureieiiienienieneneeieeeeeeanens 5,274 5,767 7,682
Downstream businesses - discontinued Operations ............cocecerererereeeseeeeeeeeeeeeneenns 431 106 113
Total capital eXPENAITUIES .........cevveviivireeriiteieteeteee ettt ettt $ 57058% 58738 7,795

The decrease in capital expenditures in 2014, as compared with 2013, is largely due to the ongoing reduction in capital
expenditures in the Bakken, reflecting lower well costs and completion of the Tioga gas plant expansion project. The
decrease in capital expenditures in 2013 as compared to 2012 was mainly due to reduced capital expenditures in the Bakken,
resulting from fewer drilling rigs being operated in the field as well as lower costs per well. In addition, completion of the
redevelopment project at the Valhall Field in January 2013 as well as asset sales reduced 2013 capital expenditures.

Total proceeds from the sale of assets related to continuing operations amounted to approximately $3.0 billion in 2014,
$4.5 billion in 2013 and $0.8 billion in 2012. In 2014, the Corporation completed asset sales of its dry gas acreage in the
Utica shale play, its assets in Thailand, the Pangkah Field, offshore Indonesia, and its interests in two power plant joint
ventures. Completed sales in 2013 included the Corporation’s interests in the Beryl, ACG, Eagle Ford and Natuna A fields,
and its Russian subsidiary, Samara-Nafta.

In 2014, net cash provided by investing activities from discontinued operations included proceeds of $2.8 billion from the
sale of the retail business. In addition, the Corporation acquired in January 2014, its partners’ 56% interest in WilcoHess, a
retail gasoline joint venture, for approximately $290 million. In June 2014, the Corporation incurred capital expenditures of
$105 million related to the acquisition of previously leased retail gasoline stations. Both of these transactions were
undertaken in connection with the Corporation’s divestiture of its retail business. Net cash provided by investing activities
related to discontinued operations for 2013 includes proceeds of approximately $2.2 billion from the sales of the
Corporation’s energy marketing operations and its U.S. East Coast terminal network, St. Lucia terminal and related
businesses.

Financing Activities: During 2014, the Corporation issued $600 million ($598 million net of discount) of unsecured,
fixed rate notes and repaid $590 million of debt, including $250 million of unsecured, fixed rate notes, $74 million assumed
in the acquisition of WilcoHess, and $249 million for the payment of various lease obligations primarily related to the
retirement of the Corporation’s retail gasoline station leases. In 2013, the Corporation repaid $2,348 million, net under
available credit facilities and repaid $136 million of other debt. The net repayments under the credit facilities consisted of
$990 million on the Corporation’s short-term credit facilities, $758 million on its syndicated revolving credit facility and
$600 million on its asset backed credit facility. During 2012, the Corporation borrowed a net of $1,845 million from
available credit facilities, which consisted of borrowings of $758 million from its syndicated revolving credit facility,
$890 million from its short-term credit facilities and $250 million from its asset-backed credit facility, partially offset by net
repayments of other debt of $53 million.

The Corporation repurchased Hess common stock of approximately $3.7 billion in 2014 and approximately $1.5 billion in
2013 under its $6.5 billion board authorized stock repurchase plan. Total common stock dividends paid were $303 million in
2014, $235 million in 2013 and $171 million in 2012. The Corporation received net proceeds from the exercise of stock
options, including related income tax benefits of $182 million, $128 million and $11 million in 2014, 2013 and 2012,
respectively.
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Future Capital Requirements and Resources

The Corporation anticipates investing approximately $4.7 billion in capital and exploratory expenditures in 2015 compared
to $5.6 billion in 2014. Based on current strip crude oil prices, the Corporation forecasts in 2015 a significant net loss and net
cash flow deficit after funding planned capital expenditures, dismantlement obligations, pension contributions, dividends and
any share repurchases under its Board authorized plan. The Corporation expects to fund its 2015 net cash flow deficit with
existing cash on hand of $2.4 billion at December 31, 2014 and, if necessary, borrowings under its long-term credit facility.

Crude oil and natural gas prices are volatile and difficult to predict. In addition, unplanned increases in the Corporation’s
capital expenditure program could occur. The Corporation plans to preserve its financial flexibility and to improve its cash
flow by pursuing cost reductions from vendors, significantly moderating stock repurchases compared with 2014, and
depending on where crude oil prices trend, potentially further reducing its planned capital program. In addition, should
needs dictate, the Corporation may also access other sources of liquidity by utilizing other existing uncommitted credit
facilities, issuing debt and equity securities, and/or pursuing further asset sales.

The Corporation held $1.1 billion of its year-end 2014 total cash and cash equivalents of $2.4 billion outside of the U.S.
and has the ability to bring its December 31, 2014 international cash balance back to the U.S. without triggering a U.S. cash
tax liability.

The table below summarizes the capacity, usage, and available capacity of the Corporation’s borrowing and letter of credit
facilities at December 31, 2014:

Letters of
Credit Available
Expiration Date  Capacity Borrowings Issued Total Used Capacity
(In millions)

Revolving credit facility ...........ccccoveveeeevevennne. January 2020 $ 4,000 $ — 3 — 3 —$ 4,000
Committed lINES ....oovvvveeiiiiiiieeceeeeeeee e, Various* 1,175 — 25 25 1,150
Uncommitted lines ........coccecvvveieiinencncnennenn Various* 372 — 372 372 —
TOtal oo § 55478 — 3 397 $ 397$ 5,150

*  Committed and uncommitted lines have expiration dates through 2020.

The Corporation’s $397 million in letters of credit outstanding at December 31, 2014 were primarily issued to satisfy
margin requirements. See also Note 21, Financial Risk Management and Trading Activities in the Notes to the Consolidated
Financial Statements.

At December 31, 2014, the Corporation had a $4 billion syndicated revolving credit facility with a maturity date of April
2016. In January 2015, the Corporation entered into a new $4 billion five-year credit agreement with a maturity date of
January 2020. This facility can be used for borrowings and letters of credit. Borrowings on the new facility bear interest at
1.075% above the London Interbank Offered Rate. A fee of 0.175% per annum is also payable on the amount of the facility.
The interest rate and facility fee are subject to adjustment if the Corporation’s credit rating changes.

The Corporation’s long-term debt agreements, including the revolving credit facility, contain financial covenants that
restrict the amount of total borrowings and secured debt. The most restrictive of these covenants allow the Corporation to
borrow up to an additional $5.6 billion of secured debt at December 31, 2014.

The Corporation also has a shelf registration under which it may issue additional debt securities, warrants, common stock
or preferred stock. Promptly after filing this Annual Report on Form 10-K, as a result of the Corporation’s existing shelf
registration statement expiring on February 27, 2015, the Corporation anticipates filing a new shelf registration statement
under the Securities Act of 1933, as amended, under which it may issue, among other things, additional debt securities,
warrants, common stock or preferred stock.

Credit Ratings
There are three major credit rating agencies that rate the Corporation’s debt. All three agencies have currently assigned an
investment grade rating with a stable outlook to the Corporation’s debt. The interest rates and facility fees charged on some

of the Corporation’s credit facilities, as well as margin requirements from financial risk management counterparties, are
subject to adjustment if the Corporation’s credit rating changes.
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Contractual Obligations and Contingencies

The following table shows aggregate information about certain contractual obligations at December 31, 2014:

Payments Due by Period

2016 and 2018 and
Total 2015 2017 2019 Thereafter
(In millions)
Total debt (excludes interest)* .........ccccocvvveeveerienens $ 5,987 % 68% 444 $ 1,148$ 4,327
Operating 1€ases ........ccocevierieriieienieieee e 2,818 773 1,049 651 345
Purchase obligations:
Capital expenditures..........ccoceeveevienienienenienens 3,500 2,246 1,019 194 41
Operating EXPenSes .......cceecvverveeveereerreerveeeesseenns 1,306 451 436 278 141
Asset retirement obligations.............ccceeveeveeenenee. 2,723 442 419 222 1,640
Transportation and related contracts ................... 1,738 124 355 451 808
Other Habilities ........cooevierierieiereeeee e 1,177 138 115 116 808

* The Corporation anticipates cash payments for interest of $355 million for 2015, $722 million for 2016-2017, $680 million for 2018-2019, and $4,265
million thereafter for a total of $6,022 million.

Capital expenditures represent amounts that were contractually committed at December 31, 2014, including the portion of
the Corporation’s planned capital expenditure program for 2015. Obligations for operating expenses include commitments
for oil and gas production expenses, seismic purchases and other normal business expenses. Other long-term liabilities
reflect contractually committed obligations in the Consolidated Balance Sheet at December 31, 2014, including pension plan
liabilities and estimates for uncertain income tax positions.

The Corporation and certain of its subsidiaries, lease drilling rigs, tankers, office space and other assets for varying periods
under leases accounted for as operating leases.

The Corporation is contingently liable under $54 million of letters of credit at December 31, 2014.

Off-Balance Sheet Arrangements

The Corporation had leveraged leases associated with certain retail gasoline stations which were not included in its
Consolidated Balance Sheet and had a fair value of approximately $238 million at December 31, 2013. If these leases were
included as debt, the Corporation’s December 31, 2013 debt to capitalization ratio would have increased to 19.6% from
19.0%. The leases were terminated in 2014 in conjunction with the anticipated divestiture of retail marketing that closed in
September 2014.

See also Note 18, Guarantees and Contingencies in the Notes to the Consolidated Financial Statements.
Foreign Operations

The Corporation conducts exploration and production activities outside the U.S., principally in Europe (Norway and
Denmark), Africa (Equatorial Guinea, Libya, Algeria and Ghana) and Asia and Other (Joint Development Area of
Malaysia/Thailand, Malaysia, Australia, the Kurdistan region of Iraq, China, Guyana and Canada). Therefore, the
Corporation is subject to the risks associated with foreign operations, including political risk, corruption, acts of terrorism,

tax law changes and currency risk.

See also Item 1A. Risk Factors Related to Our Business and Operations.
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Accounting Policies

Critical Accounting Policies and Estimates

Accounting policies and estimates affect the recognition of assets and liabilities in the Corporation’s Consolidated Balance
Sheet and revenues and expenses in the Statement of Consolidated Income. The accounting methods used can affect net
income, equity and various financial statement ratios. However, the Corporation’s accounting policies generally do not
change cash flows or liquidity.

Accounting for Exploration and Development Costs: E&P activities are accounted for using the successful efforts
method. Costs of acquiring unproved and proved oil and gas leasehold acreage, including lease bonuses, brokers’ fees and
other related costs are capitalized. Annual lease rentals, exploration expenses and exploratory dry hole costs are expensed as
incurred. Costs of drilling and equipping productive wells, including development dry holes, and related production facilities
are capitalized. In production operations, costs of injected CO, for tertiary recovery are expensed as incurred.

The costs of exploratory wells that find oil and gas reserves are capitalized pending determination of whether proved
reserves have been found. Exploratory drilling costs remain capitalized after drilling is completed if (1) the well has found a
sufficient quantity of reserves to justify completion as a producing well and (2) sufficient progress is being made in assessing
the reserves and the economic and operational viability of the project. If either of those criteria is not met, or if there is
substantial doubt about the economic or operational viability of the project, the capitalized well costs are charged to expense.
Indicators of sufficient progress in assessing reserves, and the economic and operating viability of a project include:
commitment of project personnel, active negotiations for sales contracts with customers, negotiations with governments,
operators and contractors and firm plans for additional drilling and other factors.

Crude Oil and Natural Gas Reserves: The determination of estimated proved reserves is a significant element in arriving
at the results of operations of exploration and production activities. The estimates of proved reserves affect well
capitalizations, the unit of production depreciation rates of proved properties and wells and equipment, as well as impairment
testing of oil and gas assets and goodwill.

For reserves to be booked as proved they must be determined with reasonable certainty to be economically producible
from known reservoirs under existing economic conditions, operating methods and government regulations. In addition,
government and project operator approvals must be obtained and, depending on the amount of the project cost, senior
management or the Board of directors must commit to fund the project. The Corporation maintains its own internal reserve
estimates that are calculated by technical staff that work directly with the oil and gas properties. The Corporation’s technical
staff updates reserve estimates throughout the year based on evaluations of new wells, performance reviews, new technical
data and other studies. To provide consistency throughout the Corporation, standard reserve estimation guidelines,
definitions, reporting reviews and approval practices are used. The internal reserve estimates are subject to internal technical
audits and senior management review. The Corporation also engages an independent third party consulting firm to audit
approximately 80% of the Corporation’s total proved reserves each year.

Proved reserves are calculated using the average price during the twelve month period before December 31 determined as
an unweighted arithmetic average of the first-day-of-the-month price for each month within the year, unless prices are
defined by contractual agreements, excluding escalations based on future conditions. Crude oil prices remained at
significantly higher levels during the first ten months of 2014 and declined during the last two months of the year. As a
result, the average crude oil price used to calculate proved reserves at December 31, 2014 is significantly higher than the
year-end 2014 crude oil price. The year-end 2015 reserve estimates will be based on the same unweighted arithmetic average
formula using first-day-of-the-month prices for 2015 and will reflect the current low crude oil price environment from the
beginning of the year. If current strip crude oil prices hold through 2015, proved reserves at December 31, 2015 could be
significantly lower than proved reserves at December 31, 2014. 1t is difficult to estimate the magnitude of any net negative
change in proved reserves that may result from lower crude oil prices due to a number of factors that are currently unknown,
including 2015 crude oil prices, any revisions in proved reserves that may occur based on 2015 reservoir performance, the
levels to which industry costs will decline in response to lower prices, and management’s plans as of December 31, 2015 for
developing proved undeveloped reserves through the year 2020 which will be the five-year window for recognizing proved
undeveloped reserves as of December 31, 2015. Despite the uncertainties cited, based on facts and assumptions existing at
December 31, 2014 if Brent crude oil prices were to average $60 per barrel in 2015, the Corporation estimates that 2015
depreciation, depletion, and amortization expenses would increase by not more than $75 million, after-tax as a result of
changes in proved reserves compared with December 31, 2014. See the Supplementary Oil and Gas Data on pages 87
through 95 in the accompanying financial statements for additional information on the Corporation’s oil and gas reserves.
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Impairment of Long-lived Assets: The Corporation reviews long-lived assets, including oil and gas fields, for impairment
whenever events or changes in circumstances indicate that the carrying amounts may not be recovered. Long-lived assets are
tested based on identifiable cash flows that are largely independent of the cash flows of other assets and liabilities. If the
carrying amounts of the long-lived assets are not expected to be recovered by estimated undiscounted future net cash flows,
the assets are impaired and an impairment loss is recorded. The amount of impairment is determined based on the estimated
fair value of the assets generally determined by discounting anticipated future net cash flows, an income valuation approach,
or by a market-based valuation approach, which are Level 3 fair value measurements.

In the case of oil and gas fields, the present value of future net cash flows is based on management’s best estimate of future
prices, which is determined with reference to recent historical prices and published forward prices, applied to projected
production volumes and discounted at a risk-adjusted rate. The projected production volumes represent reserves, including
probable reserves, expected to be produced based on a stipulated amount of capital expenditures. The production volumes,
prices and timing of production are consistent with internal projections and other externally reported information. Oil and
gas prices used for determining asset impairments will generally differ from those used in the standardized measure of
discounted future net cash flows, since the standardized measure requires the use of historical twelve month average prices.

The Corporation’s impairment tests of long-lived E&P producing assets are based on its best estimates of future
production volumes (including recovery factors), selling prices, operating and capital costs, the timing of future production
and other factors, which are updated each time an impairment test is performed. The Corporation could have impairments if
the projected production volumes from oil and gas fields decrease, crude oil and natural gas selling prices decline
significantly for an extended period or future estimated capital and operating costs increase significantly. As a result of the
significant decline in crude oil prices in the fourth quarter of 2014, the Corporation tested its oil and gas properties for
impairment and determined no impairment existed at December 31, 2014.

Impairment of Goodwill: The Corporation’s goodwill is tested for impairment annually on October 1* or when events or
circumstances indicate that the carrying amount of the goodwill may not be recoverable based on a two-step process. The
goodwill test is conducted at a reporting unit level, which is defined in accounting standards as an operating segment or one
level below an operating segment. The reporting unit or units to be used in an evaluation and measurement of goodwill for
impairment testing are determined from a number of factors, including the manner in which the business is managed.
Following a reorganization of its management structure in 2013, the Corporation concluded that within its E&P segment it
has two reporting units, offshore and onshore, consistent with the manner in which performance is assessed by the Operating
segment manager.

In step one of the impairment test, the fair value of a reporting unit is compared with its carrying amount, including
goodwill. If the fair value of the reporting unit exceeds its carrying value, goodwill is not impaired. If the carrying value of
the reporting unit exceeds its fair value, the Corporation performs step two to determine possible impairment by comparing
the implied fair value of goodwill with the carrying amount. The implied fair value of goodwill is determined by assuming
the reporting unit is purchased at fair value with assets and liabilities of the reporting unit being reflected at fair value in the
same manner as the accounting prescribed for a business combination. The resulting excess of fair value of the reporting unit
over the amounts assigned to the reporting unit’s assets and liabilities represents the implied fair value of goodwill. If the
implied fair value of goodwill is less than its carrying amount, an impairment loss would be recorded.

The Corporation’s fair value estimate of each reporting unit is the sum of the anticipated discounted cash flows of
producing assets and known development projects and an estimated market premium to reflect the market price an acquirer
would pay for potential synergies including cost savings, access to new business opportunities, enterprise control and
increased market share. The determination of the fair value of each reporting unit depends on estimates about oil and gas
reserves, future prices, timing of future net cash flows and market premiums. The Corporation also considers the relative
market valuation of similar peer companies, and other market data if available, in determining fair value of a reporting unit.
In addition, a qualitative reconciliation of the Corporation’s market capitalization to the fair value of the reporting units used
in the goodwill impairment test is performed as of the testing date to assess reasonableness of the reporting unit fair values.

Significant extended declines in crude oil and natural gas prices or reduced reserve estimates could lead to a decrease in
the fair value of a reporting unit that could result in failing step one and potentially result in an impairment of goodwill based
on the outcome of step two. If a reporting unit fails step one, it is possible that the implied fair value of goodwill in step two
exceeds its carrying value due to one or more assets of the reporting unit having a fair value below its carrying value, or one
or more assets of the reporting unit having taxable temporary differences that result in recognition of goodwill for the
reporting unit under purchase accounting requirements in a business combination.
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As there are significant differences in the way long-lived assets and goodwill are evaluated and measured for impairment
testing, there may be impairments of individual assets that would not cause an impairment of the goodwill assigned at the
reporting unit level or there could be an impairment of goodwill without a corresponding impairment of an underlying asset.

Crude oil prices declined significantly following the date of the Corporation’s annual goodwill impairment test on October
1, 2014. In addition, the Corporation’s stock price decreased to a level at December 31, 2014 that resulted in the
Corporation’s book value exceeding its market capitalization by 6%. As a result of these potential indicators of impairment,
the Corporation performed a separate goodwill impairment test at December 31, 2014. The offshore and onshore reporting
units, which have allocated goodwill of $1,098 million and $760 million, respectively at December 31, 2014, each passed
step one of the impairment test. However, the onshore reporting unit’s fair value exceeded its carrying value by 5%. While
not required, the Corporation performed a hypothetical step two test for the onshore reporting unit and estimated that the
implied fair value of goodwill exceeded its carrying value. Accordingly, the Corporation expects that the benefits of its
goodwill totaling $1,858 million will be recovered through the operations of each of its reporting units based on market
conditions at December 31, 2014.

Income Taxes: Judgments are required in the determination and recognition of income tax assets and liabilities in the
financial statements. These judgments include the requirement to only recognize the financial statement effect of a tax
position when management believes that it is more likely than not, that based on the technical merits, the position will be
sustained upon examination.

The Corporation has net operating loss carryforwards or credit carryforwards in multiple jurisdictions and has recorded
deferred tax assets for those losses and credits. Additionally, the Corporation has deferred tax assets due to temporary
differences between the book basis and tax basis of certain assets and liabilities. Regular assessments are made as to the
likelihood of those deferred tax assets being realized. If it is more likely than not that some or all of the deferred tax assets
will not be realized, a valuation allowance is recorded to reduce the deferred tax assets to the amount that is expected to be
realized. In evaluating the realizability of deferred tax assets, the Corporation considers the reversal of temporary
differences, the expected utilization of net operating losses and credit carryforwards during available carryforward periods,
the availability of tax planning strategies, the existence of appreciated assets and estimates of future taxable income and other
factors.  Estimates of future taxable income are based on assumptions of oil and gas reserves and selling prices that are
consistent with the Corporation’s internal business forecasts. The Corporation does not provide for deferred U.S. income
taxes for that portion of undistributed earnings of foreign subsidiaries that are indefinitely reinvested in foreign operations.

Asset Retirement Obligations: The Corporation has material legal obligations to remove and dismantle long-lived assets
and to restore land or seabed at certain exploration and production locations. In accordance with generally accepted
accounting principles, the Corporation recognizes a liability for the fair value of required asset retirement obligations. In
addition, the fair value of any legally required conditional asset retirement obligations is recorded if the liability can be
reasonably estimated. The Corporation capitalizes such costs as a component of the carrying amount of the underlying assets
in the period in which the liability is incurred. In order to measure these obligations, the Corporation estimates the fair value
of the obligations by discounting the future payments that will be required to satisfy the obligations. In determining these
estimates, the Corporation is required to make several assumptions and judgments related to the scope of dismantlement,
timing of settlement, interpretation of legal requirements, inflationary factors and discount rate. In addition, there are other
external factors which could significantly affect the ultimate settlement costs for these obligations including changes in
environmental regulations and other statutory requirements, fluctuations in industry costs and foreign currency exchange
rates and advances in technology. As a result, the Corporation’s estimates of asset retirement obligations are subject to
revision due to the factors described above. Changes in estimates prior to settlement result in adjustments to both the liability
and related asset values.

Retirement Plans: The Corporation has funded non-contributory defined benefit pension plans, an unfunded supplemental
pension plan and an unfunded post-retirement medical plan. The Corporation recognizes in the Consolidated Balance Sheet
the net change in the funded status of the projected benefit obligation for these plans.

The determination of the obligations and expenses related to these plans are based on several actuarial assumptions, the
most significant of which relate to the discount rate for measuring the present value of future plan obligations; expected
long-term rates of return on plan assets; the rate of future increases in compensation levels, and participant mortality
assumptions. These assumptions represent estimates made by the Corporation, some of which can be affected by external
factors. For example, the discount rate used to estimate the Corporation’s projected benefit obligation is based on a portfolio
of high-quality, fixed income debt instruments with maturities that approximate the expected payment of plan obligations,
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while the expected return on plan assets is developed from the expected future returns for each asset category, weighted by
the target allocation of pension assets to that asset category. Changes in these assumptions can have a material impact on the
amounts reported in the Corporation’s financial statements.

Derivatives: The Corporation utilizes derivative instruments for both financial risk management and trading activities. In
financial risk management activities, the Corporation uses futures, forwards, options and swaps, individually or in
combination to mitigate its exposure to fluctuations in the prices of crude oil and natural gas, as well as changes in interest
and foreign currency exchange rates. In trading activities, the Corporation, principally through a consolidated partnership,
trades energy-related commodities and derivatives, including futures, forwards, options and swaps, based on expectations of
future market conditions. The energy trading joint venture, HETCO, was sold in the first quarter of 2015.

All derivative instruments are recorded at fair value in the Corporation’s Consolidated Balance Sheet. The Corporation’s
policy for recognizing the changes in fair value of derivatives varies based on the designation of the derivative. The changes
in fair value of derivatives that are not designated as hedges are recognized currently in earnings. Derivatives may be
designated as hedges of expected future cash flows or forecasted transactions (cash flow hedges) or hedges of firm
commitments (fair value hedges). The effective portion of changes in fair value of derivatives that are designated as cash
flow hedges is recorded as a component of other comprehensive income (loss). Amounts included in Accumulated other
comprehensive income (loss) for cash flow hedges are reclassified into earnings in the same period that the hedged item is
recognized in earnings. The ineffective portion of changes in fair value of derivatives designated as cash flow hedges is
recorded currently in earnings. Changes in fair value of derivatives designated as fair value hedges are recognized currently
in earnings. The change in fair value of the related hedged commitment is recorded as an adjustment to its carrying amount
and recognized currently in earnings.

Derivatives that are designated as either cash flow or fair value hedges are tested for effectiveness prospectively before
they are executed and both prospectively and retrospectively on an on-going basis to determine whether they continue to
qualify for hedge accounting. The prospective and retrospective effectiveness calculations are performed using either
historical simulation or other statistical models, which utilize historical observable market data consisting of futures curves
and spot prices.

Fair Value Measurements: The Corporation uses various valuation approaches in determining fair value for financial
instruments, including the market and income approaches. The Corporation’s fair value measurements also include non-
performance risk and time value of money considerations. Counterparty credit is considered for receivable balances, and the
Corporation’s credit is considered for accrued liabilities.

The Corporation also records certain nonfinancial assets and liabilities at fair value when required by generally accepted
accounting principles. These fair value measurements are recorded in connection with business combinations, qualifying
non-monetary exchanges, the initial recognition of asset retirement obligations and any impairment of long-lived assets,
equity method investments or goodwill.

The Corporation determines fair value in accordance with the fair value measurements accounting standard which
established a hierarchy for the inputs used to measure fair value based on the source of the inputs, which generally range
from quoted prices for identical instruments in a principal trading market (Level 1) to estimates determined using related
market data (Level 3). Measurements derived indirectly from observable inputs or from quoted prices from markets that are
less liquid are considered Level 2.

When Level 1 inputs are available within a particular market, those inputs are selected for determination of fair value over
Level 2 or 3 inputs in the same market. To value derivatives that are characterized as Level 2 and 3, the Corporation uses
observable inputs for similar instruments that are available from exchanges, pricing services or broker quotes. These
observable inputs may be supplemented with other methods, including internal extrapolation or interpolation, that result in
the most representative prices for instruments with similar characteristics. Multiple inputs may be used to measure fair value,
however, the level of fair value for each physical derivative and financial asset or liability is based on the lowest significant
input level within this fair value hierarchy.

Details on the methods and assumptions used to determine the fair values are as follows:
Fair value measurements based on Level 1 inputs: Measurements that are most observable are based on quoted

prices of identical instruments obtained from the principal markets in which they are traded. Closing prices are both readily
available and representative of fair value. Market transactions occur with sufficient frequency and volume to assure liquidity.

42



Fair value measurements based on Level 2 inputs: Measurements derived indirectly from observable inputs or from
quoted prices from markets that are less liquid are considered Level 2. Measurements based on Level 2 inputs include
over-the-counter derivative instruments that are priced on an exchange traded curve but have contractual terms that are not
identical to exchange traded contracts.

Fair value measurements based on Level 3 inputs: Measurements that are least observable are estimated from related
market data determined from sources with little or no market activity for comparable contracts or are positions with longer
durations. Fair values determined using discounted cash flows and other unobservable data are also classified as Level 3.

Environment, Health and Safety

The Corporation’s long term vision and values provide a foundation for how we do business and define our commitment to
meeting the highest standards of corporate citizenship and creating a long lasting positive impact on the communities where
we do business. The Corporation’s strategy is reflected in its environment, health, safety and social responsibility (EHS &
SR) policies and by a management system framework that helps protect the Corporation’s workforce, customers and local
communities. The Corporation’s management systems are intended to promote internal consistency, adherence to policy
objectives and continual improvement in EHS & SR performance. Improved performance may, in the short-term, increase
the Corporation’s operating costs and could also require increased capital expenditures to reduce potential risks to assets,
reputation and license to operate. In addition to enhanced EHS & SR performance, improved productivity and operational
efficiencies may be realized from investments in EHS & SR. The Corporation has programs in place to evaluate regulatory
compliance, audit facilities, train employees, prevent and manage risks and emergencies and to generally meet corporate
EHS & SR goals and objectives.

The Corporation recognizes that climate change is a global environmental concern. The Corporation assesses, monitors
and takes measures to reduce our carbon footprint at existing and planned operations. The Corporation is committed to
complying with all Greenhouse Gas (GHG) emissions mandates and the responsible management of GHG emissions at its
facilities.

The Corporation will have continuing expenditures for environmental assessment and remediation. Sites where corrective
action may be necessary include onshore exploration and production facilities, sites from discontinued operations as to which
the Corporation retained liability and, although not currently significant, “Superfund” sites where the Corporation has been
named a potentially responsible party.

The Corporation accrues for environmental assessment and remediation expenses when the future costs are probable and
reasonably estimable. At year-end 2014, the Corporation’s reserve for estimated remediation liabilities was approximately
$80 million. The Corporation expects that existing reserves for environmental liabilities will adequately cover costs to assess
and remediate known sites. The Corporation’s remediation spending was approximately $12 million in 2014, $16 million in
2013 and $19 million in 2012. The level of other expenditures to comply with federal, state, local and foreign country
environmental regulations is difficult to quantify as such costs are captured as mostly indistinguishable components of the
Corporation’s capital expenditures and operating expenses.

Forward-looking Information

Certain sections of this Annual Report on Form 10-K, including Business and Properties, Management’s Discussion and
Analysis of Financial Condition and Results of Operations and Quantitative and Qualitative Disclosures about Market Risk,
include references to the Corporation’s future results of operations and financial position, liquidity and capital resources,
capital expenditures, asset sales, oil and gas production, tax rates, debt repayment, hedging, derivative, market risk and
environmental disclosures, off-balance sheet arrangements and contractual obligations and contingencies, which include
forward-looking information. These sections typically include statements with words such as “anticipate”, “estimate”,
“expect”, “forecast”, “guidance”, “could”, “may”, “should”, “would” or similar words, indicating that future outcomes are
uncertain. Forward-looking disclosures are based on the Corporation’s current understanding and assessment of these
activities and reasonable assumptions about the future. Actual results may differ from these disclosures because of changes
in market conditions, government actions and other factors. For more information regarding the factors that may cause the
Corporation’s results to differ from these statements, see Item 1A. Risk Factors Related to Our Business and Operations.
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Item 7A. Quantitative and Qualitative Disclosures About Market Risk

As discussed in Note 21, Financial Risk Management and Trading Activities, in the Notes to the Consolidated Financial
Statements, the Corporation is exposed in the normal course of its business to commodity risks related to changes in the prices of
crude oil and natural gas as well as changes in interest rates and foreign currency values. In the disclosures that follow, financial
risk management activities refer to the mitigation of these risks through hedging activities. The Corporation is also exposed to
commodity price risks primarily related to crude oil, natural gas, refined petroleum products and electricity, as well as foreign
currency values, from its 50% voting interest in a consolidated energy trading joint venture, HETCO, which was sold in the
first quarter of 2015.

In conjunction with the Corporation’s sale of its energy marketing business in the fourth quarter of 2013, certain derivative
contracts, including new transactions following the closing date, (the “delayed transfer derivative contracts”) were not transferred
to the acquirer, Direct Energy, a North American subsidiary of Centrica plc (Centrica), as required customer or regulatory
consents had not been obtained. However, the agreement entered into between Hess and Direct Energy on the closing date
transferred all economic risks and rewards of the energy marketing business, including the ownership of the delayed transfer
derivative contracts, to Direct Energy. The transfer of these remaining contracts was completed during the third quarter of 2014.

Controls: The Corporation maintains a control environment under the direction of its chief risk officer and through its
corporate risk policy, which the Corporation’s senior management has approved. Controls include volumetric, term and value at
risk limits. The chief risk officer must approve the trading of new instruments or commodities. Risk limits are monitored and are
reported on a daily basis to business units and senior management. The Corporation’s financial risk management department also
performs independent price verifications (IPV’s) of sources of fair values and validations of valuation models. These controls
apply to all of the Corporation’s financial risk management and trading activities, including the consolidated trading joint venture.
The Corporation’s treasury department is responsible for administering and monitoring foreign exchange rate and interest rate
hedging programs using similar controls and processes, where applicable.

Value at Risk: The Corporation uses value at risk to monitor and control commodity risk within its financial risk management
and trading activities. The value at risk model uses historical simulation and the results represent the potential loss in fair value
over one day at a 95% confidence level. The model captures both first and second order sensitivities for options. Results may
vary from time to time as strategies change in trading activities or hedging levels change in financial risk management activities.

Instruments: The Corporation primarily uses forward commodity contracts, foreign exchange forward contracts, futures,
swaps, options and energy commodity based securities in its financial risk management and trading activities. These contracts are
generally widely traded instruments with standardized terms. The following describes these instruments and how the Corporation
uses them:

e Forward Commodity Contracts: The Corporation enters into contracts for the forward purchase and sale of commodities.
At settlement date, the notional value of the contract is exchanged for physical delivery of the commodity. Forward
contracts that are deemed normal purchase and sale contracts are excluded from the quantitative market risk disclosures.

e Forward Foreign Exchange Contracts: The Corporation enters into forward contracts, primarily for the British Pound
and Danish Krone which commit the Corporation to buy or sell a fixed amount of these currencies at a predetermined
exchange rate on a future date.

®  [Exchange Traded Contracts: The Corporation uses exchange traded contracts, including futures, on a number of
different underlying energy commodities. These contracts are settled daily with the relevant exchange and may be
subject to exchange position limits.

® Swaps: The Corporation uses financially settled swap contracts with third parties as part of its financial risk
management and trading activities. Cash flows from swap contracts are determined based on underlying commodity
prices or interest rates and are typically settled over the life of the contract.

e Options: Options on various underlying energy commodities include exchange traded and third party contracts and
have various exercise periods. As a seller of options, the Corporation receives a premium at the outset and bears the
risk of unfavorable changes in the price of the commodity underlying the option. As a purchaser of options, the
Corporation pays a premium at the outset and has the right to participate in the favorable price movements in the
underlying commodities.

® FEnergy Securities: Energy securities include energy-related equity or debt securities issued by a company or
government or related derivatives on these securities.
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Financial Risk Management Activities

Financial risk management activities include transactions designed to reduce risk in the selling prices of crude oil or natural gas
produced by the Corporation or to reduce exposure to foreign currency or interest rate movements. Generally, futures, swaps or
option strategies may be used to reduce risk in the selling price of a portion of the Corporation’s crude oil or natural gas
production. Forward contracts may also be used to purchase certain currencies in which the Corporation does business with the
intent of reducing exposure to foreign currency fluctuations. Interest rate swaps may also be used, generally to convert fixed-rate
interest payments to floating.

The Corporation has outstanding foreign exchange contracts used to reduce its exposure to fluctuating foreign exchange rates
for various currencies. The change in fair value of foreign exchange contracts from a 10% weakening of the U.S. Dollar
exchange rate is estimated to be a loss of approximately $120 million at December 31, 2014.

The Corporation’s outstanding long-term debt of $5,987 million, including current maturities, had a fair value of
$7,003 million at December 31, 2014. A 15% decrease in the rate of interest would increase the fair value of debt by
approximately $485 million at December 31, 2014. A 15% increase in the rate of interest would decrease the fair value of debt by
approximately $430 million at December 31, 2014.

Following is the value at risk for the Corporation’s financial risk management commodity derivatives activities associated with
continuing operations, excluding foreign exchange and interest rate derivatives described above:

2014 2013
(In millions)
AT DECEMDET 31 ..ottt ettt ettt ettt $ — $ 13
ALVETAZE ... e e e s s 8 27
5 07 OO 15 44
O e e e e e e e e e — e e e et — e e e et e e eetaaeeeetreeeeaaaeeeaaeeean — 13

Trading Activities

Trading activities were conducted through the energy trading joint venture HETCO, which generated earnings through various
strategies primarily using energy related commodities, securities and derivatives.

Following is the value at risk for the Corporation’s trading activities:

2014 2013
(In millions)

AL DECEIMDET 31 ..ttt ettt ettt s s ee ettt b et e s ekt s s et $ 38 4
AALVETAZE ©oeevieieiieeiteeette et e e et e et e st e s et e et e e e et e e e ab e e ea bt e eabeeea b eeeabeeeab e e et eeeabeeenbeeenbeeeabeennbeeenbeeenbeennbeennreas 5 4
HIZR ot ettt 6 5
LLOW ettt et et 3 3

The information that follows represents 100% of the trading joint venture.  Derivative trading transactions are
marked-to-market and unrealized gains or losses are recognized currently in earnings. Gains or losses from sales of physical
products are recorded at the time of sale. Net realized gains on trading activities amounted to $551 million in 2014 and
$191 million in 2013. The following table summarizes the related unrealized net gains and losses for financial instruments and
derivative commodity contracts, and includes an assessment of the factors affecting the changes in fair value of net assets
(liabilities):

2014 2013
(In millions)

Fair value of contracts outstanding at JAnUAry 1 ............ccceeveviieiiiiinieiicieceeseeie et $ (161)$ (96)
Change in fair value of contracts outstanding at the beginning of the year and

still outstanding at the end Of the VAT ......ccvviiiiiiiieiice s (79) 10
Reversal of fair value for contracts closed during the year..........coceeverieiienieni i 130 10
Fair value of contracts entered into during the year and still outstanding............cccceeceevveveninincnencnn. (312) (85)

Fair value of contracts outstanding at December 31 ..........ccooieiieiiiiiiiieniee e $ 422)$ (161)
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The following table summarizes the sources of net asset (liability) fair values of financial instruments and derivative
commodity contracts by year of maturity used in the Corporation’s trading activities at December 31, 2014:

2018 and
Total 2015 2016 2017 Beyond
(In millions)
Sources of fair value

1G] TR TRRPRRR $ 400 $ 404 $ ©)$ 29 —
LEVEL 2 oo (875) (915) 38 2 —
LeVEL 3 e 53 52 (D) — 2
0] 7 1 SRRSOt $ (422) $ (459) $ 31 $ 4 % 2

The following table summarizes the fair values of receivables, net of cash margin and letters of credit, by counterparty credit
rating at December 31 for the energy trading joint venture, HETCO, and which have been included under Other current assets in
the consolidated balance sheet:

2014 2013
(In millions)
Investment grade determined by OULSIAE SOUICES. ... eeuiruieriieriieieeie ettt $ 169 $ 187
Investment grade determined internally™.........c..cccooiriiiiiiiiiiie e 125 58
Less than InVEeStMENt Srade ........ccoueriiiriiiiiniiiere ettt ettt sttt 299 47
Fair value of net receivables outstanding at December 31 ..........cccooiiiiiiiiiininiiieeeeee e $ 593 § 292

* Based on information provided by counterparties and other available sources.
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Item 8. Financial Statements and Supplementary Data

HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES
INDEX TO FINANCIAL STATEMENTS AND SCHEDULE
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Number
Management’s Report on Internal Control over Financial REPOIrting.........cccccvevveriiiviiiierieiiieiecieseeie et 48
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QUATtErlY FINANCIAL DA .....c.eiitiiiiiii ettt et e e e s b e b e et e e bt en e e et e eseeemee s eeesaeeeae et e enbe e beenbeeneas 96
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*  Schedules other than Schedule II have been omitted because of the absence of the conditions under which they are required or because the required information is
presented in the financial statements or the notes thereto.
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Management’s Report on Internal Control over Financial Reporting

Our management is responsible for establishing and maintaining adequate internal control over financial reporting, as such term is
defined in Exchange Act Rules 13a-15(f). Under the supervision and with the participation of our management, including our
principal executive officer and principal financial officer, we conducted an evaluation of the effectiveness of our internal control over
financial reporting, as required by Section 404 of the Sarbanes-Oxley Act, based on the framework in Internal Control—Integrated
Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission (2013 framework). Based on our
evaluation, management concluded that our internal control over financial reporting was effective as of December 31, 2014.

The Corporation’s independent registered public accounting firm, Ernst & Young LLP, has audited the effectiveness of
the Corporation’s internal control over financial reporting as of December 31, 2014, as stated in their report, which is included herein.

/!‘Uﬁ% e & A

John P. Rielly John B. Hess

Senior Vice President Chief Executive Officer
and Chief Financial

Officer

February 26, 2015
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Report of Independent Registered Public Accounting Firm

The Board of Directors and Stockholders
Hess Corporation

We have audited Hess Corporation and consolidated subsidiaries’ (the “Corporation”) internal control over financial reporting as of
December 31, 2014, based on criteria established in Internal Control—Integrated Framework issued by the Committee of Sponsoring
Organizations of the Treadway Commission (2013 framework) (the COSO criteria). The Corporation’s management is responsible for
maintaining effective internal control over financial reporting, and for its assessment of the effectiveness of internal control over
financial reporting included in the accompanying Management’s Report on Internal Control over Financial Reporting. Our
responsibility is to express an opinion on the Corporation’s internal control over financial reporting based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United States).
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether effective internal control
over financial reporting was maintained in all material respects. Our audit included obtaining an understanding of internal control over
financial reporting, assessing the risk that a material weakness exists, testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk, and performing such other procedures as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion.

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal control over financial reporting includes those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s assets that could have a
material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also,
projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

In our opinion, Hess Corporation and consolidated subsidiaries maintained, in all material respects, effective internal control over
financial reporting as of December 31, 2014, based on the COSO criteria.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), the
consolidated balance sheet of Hess Corporation and consolidated subsidiaries as of December 31, 2014 and 2013, and the related
statements of consolidated income, comprehensive income, cash flows and equity for each of the three years in the period ended
December 31, 2014 of Hess Corporation and consolidated subsidiaries, and our report dated February 26, 2015 expressed an
unqualified opinion thereon.

Samet ¥ LLP

New York, New York
February 26, 2015
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Report of Independent Registered Public Accounting Firm

The Board of Directors and Stockholders
Hess Corporation

We have audited the accompanying consolidated balance sheet of Hess Corporation and consolidated subsidiaries (the
“Corporation”) as of December 31, 2014 and 2013, and the related statements of consolidated income, comprehensive income, cash
flows and equity for each of the three years in the period ended December 31, 2014. Our audits also included the financial statement
schedule listed in the Index at Item 8. These financial statements and schedule are the responsibility of the Corporation’s management.
Our responsibility is to express an opinion on these financial statements and schedule based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States).
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the consolidated financial position
of Hess Corporation and consolidated subsidiaries at December 31, 2014 and 2013, and the consolidated results of their operations and
their cash flows for each of the three years in the period ended December 31, 2014, in conformity with U.S. generally accepted
accounting principles. Also, in our opinion, the related financial statement schedule, when considered in relation to the consolidated
financial statements taken as a whole, presents fairly in all material respects, the information set forth therein.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), Hess
Corporation’s internal control over financial reporting as of December 31, 2014, based on criteria established in Internal Control—

Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission (2013 framework) and our
report dated February 26, 2015 expressed an unqualified opinion thereon.

é/w.vt ¥ LLP

New York, New York
February 26, 2015
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HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES
CONSOLIDATED BALANCE SHEET

December 31,
2014 2013
(In millions,
except share amounts)

ASSETS
CURRENT ASSETS
Cash and Cash EQUIVALENTS..........ceooviiiiiieiieie ettt ettt ettt b et eete et e esbeessestae s b e esaesseesaeenseennas $ 2444 § 1814
Accounts receivable
TTAAC. ..ottt ettt et e e et et e et e et e e e te e ebe et e e eare e e entreeeaaeenes 1,642 3,093
ORCT ettt ettt bt bbbt et et h e bbbt eh e h et ettt b e bbbttt 431 432
T EIEOTIES .. c.teeitieeitie ettt ettt ettt et e et e et e et esbe e tseesabeeeaseessaeesseeeabeaensaessbaessseensseessse aeansseessseesseesseesseenns 527 954
OtNET CUITENE ASSELS ...eeuvvieiiieiiieitieeeteeetee ettt e sveeetaeestseessteeteeeseeessesesseessseessseessseasseasseenssseeessseesseesseensseenes 1,643 2,306
TOAl CUITENT @SSELS ..eevviiiirieeiiieiieeeie ettt et e et e et e eteeebeeeebeesaaeesaseessseeseeessaenseessseeasseesasesaessseessseennses 6,687 8,599
PROPERTY, PLANT AND EQUIPMENT
TOLAL —— B COST.uuviiitiiiieii ettt ettt ettt ettt e et eete et e e b e etseete e beesbeesseesaesseesseesseessesseesssbeenseesseeseesseeseenseans 46,522 45,950
Less: Reserves for depreciation, depletion, amortization and lease impairment.............ccocoeeveveeereeeennenns 19,005 17,179
Property, plant and eqUIPMENt — NET........ccoccvieiiiieiiieiieiecieie ettt e be e esseesaeneees 27,517 28,771
GOODWIILL ..ottt ettt et e et e e st e s s et e b e eae et e et e eseess e s et e seeseeseeneansensanseeseeseeseeneansensenses 1,858 1,869
DEFERRED INCOME TAXES...... oottt ettt ettt et e e et e besbeeaeebeeneeneeneeneenes 2,169 2,319
OTHER ASSETS ..ottt h bttt et bbbt e bt es et et e et sbeebe e bt eneeneenees 347 1,196
TOTAL ASSETS ...ttt ettt b e et bt a st et bbbt eb e es et et e nbesbeebe bt ene et eneen $ 38,578 § 42,754
LIABILITIES AND EQUITY
CURRENT LIABILITIES
ACCOUNES PAYADIE ...ttt ettt ettt ettt st ettt e ennen $ 708 §$ 2,109
ACCTUC TADIIITIES ©..vvivviiiictieeie ettt ettt ettt ettt et e et e st e eteeebeesbeesbeesseessesseesbeenseesseeseesseesseenseans 3,781 3,551
TAXES PAYADIC....cviiiieiiiie ettt ettt ettt ettt et e e b e e te e te e be e s b e tb e ta e beesbeeraeeaaesae et beenteereeereenteebeenreen 294 520
Short-term debt and current maturities of long-term debt...........ccooveviiiiiiiiiiiicieee e 68 378
Total CUITeNt THADIIITIES . ... .eiiiviiiiii ettt ettt et e e etb e e e tae e e areesaseesaneeeaseenanas 4,851 6,558
LONG-TERM DEBT ...ttt ettt ettt et et e e et e bt e et ee e et e s e abeeteebeeneeneeneensenes 5,919 5,420
DEFERRED INCOME TAXES.......ccoctititiiiiieteieeeiestett ettt ettt ettt ettt et se et teseetessesessesseneesenseneas 2,009 2,292
ASSET RETIREMENT OBLIGATIONS ...ttt ettt sttt ese st nneneas 2,281 2,249
OTHER LIABILITIES AND DEFERRED CREDITS.........c.ocoiiiiiiieieieiee et 1,198 1,451
TOtAL HHADIIITIES ... ettt ettt ettt et ettt st e te e b e e aeeeaeebeesseeseesseesseesse srnesseesseesseenseans 16,258 17,970
EQUITY
Hess Corporation stockholders’ equity
Common stock, par value $1.00
Authorized — 600,000,000 shares
Issued: 2014 — 285,834,964 shares; 2013 — 325,314,177 Shares.........ccccccueevveeveeecrieecieereeeveeene 286 325
Capital in eXCeSS OF PAT VALUC ....c.ovuiiiiiiiiiieieicccc ettt 3,277 3,498
REtAINEd CAIMINES ...evveiieiiiiiiiieiteee ettt ettt sttt e be e e et ebe et e enees 20,052 21,235
Accumulated other comprehensive iNCOME (10SS) ......cvivieriieiiieieiiieriieie ettt sae s (1,410) (338)
Total Hess Corporation StoCKhOIders’ @qUItY........c.ecviervieiiiieitieiieieseesie ettt es 22,205 24,720
INONCONLIOIIING TNLETESES .....eevveeeiieeieetiesieeteetesie st et ete st e ste et e et e e seesseesseesseeseeseenseessessaeseennseenseenseessenseesens 115 64
TOLAL CQUILY .t evtetteie ettt ettt ettt ettt et e e et e st e e s be e seenaessaesseenseensesseesseenseenseesean sanesnnenseenseenseans 22,320 24,784
TOTAL LIABILITIES AND EQUITY ....oooiiiiiiiiiiieiiieett ettt st sttt $ 38,578 § 42,754

The consolidated financial statements reflect the successful efforts method of accounting for oil and gas exploration and production
activities.

See accompanying Notes to Consolidated Financial Statements.
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HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES
STATEMENT OF CONSOLIDATED INCOME

Years Ended December 31,
2014 2013 2012
(In millions,
except per share amounts)

REVENUES AND NON-OPERATING INCOME

Sales (excluding excise taxes) and other operating revenues...........oceeceeeeeerverienienenenennene $ 10,737 $ 11,905 §$ 12,245

GaINS 0N ASSET SALES, NET.....oiiuiiiieiiieeieeetie ettt ettt e e et e et eeae e e e e eae e eaeeeaeeeeaee e anns 823 2,174 584

OtNET, NMEL.. ittt ettt ettt s te e te e be et e esseeseessaesbaessaesseessesssessaesaeesseessennnenns (121) (51) 106

Total revenues and NON-0PETating INCOME............evvierrieiieieriiereeeeereesreereenesreesseeseeeseseees 11,439 14,028 12,935

COSTS AND EXPENSES

Cost of products sold (excluding items shown separately below)..........cccoevvevverireiinieneennen. 1,826 1,853 1,333

Operating COStS AN EXPENSES.......c.verterrirtiriirtireeteetteiteit ettt sttt st st ettt et easentesenaenaennes 1,927 2,116 2,202

Production and SEVETANCE tAXES .......cveruieruiereietieieeieesteestterteesteeeeeeeeeesseesseeneeeneeeneeennesneenneas 275 372 550

Exploration expenses, including dry holes and lease impairment.............ccccoceevrvieeenenennenn. 840 1,031 1,070

General and adminiStrative EXPENSES ......ccvverveecrieeerieerreeteetereesseesesaesseesseessesssesseesseessessenns 588 673 576

B3 1S o A o) 4 0 1<) 4 TP ORTSPPR 323 406 419

Depreciation, depletion and amoOrtiZation ............c.ecverveeeeriereeriesie e eee e see e ere e eeeenes 3,224 2,687 2,866

ASSCT IMPAITINICIILS ....e.eetietienieeiteetee st et eeeseeesteeseeeaeeeseesseeeeanteeseeeseenseenseenseeseenseenseensesseensnnens — 289 582

Total COSES AN EXPEIISES -..uvreueeeeeerieiieieeiieetee et eteeeesseesteeteeseesnee st eneeeneesseenseenseeneenseennean 9,003 9,427 9,598

INCOME FROM CONTINUING OPERATIONS

BEFORE INCOME TAXES ..ottt sttt 2,436 4,601 3,337

ProviSion fOr INCOMIE TAXES ......uviiieeeiieieeiiee et et e et e e e e e e e e et eeeenaeeeeeaareseenaeeeeennes 744 565 1,529
INCOME FROM CONTINUING OPERATIONS .......cooiiiiiiieiee e 1,692 4,036 1,808
INCOME FROM DISCONTINUED OPERATIONS, NET OF INCOME TAXES........... 682 1,186 255
NET INCOME ...ttt ettt b e ettt et e st e e e beabesbeeneeneenes 2,374 5,222 2,063

Less: Net income attributable to noncontrolling interests..........coccveverererereeeenienienieneennenn 57 170 38
NET INCOME ATTRIBUTABLE TO HESS CORPORATION..........cccceviiiiniieiieeieeen. $ 2317 S 5052 $ 2,025
NET INCOME ATTRIBUTABLE TO HESS CORPORATION PER SHARE
BASIC:

CONEINUING OPETALIONS ......vvivvevieiteteeet ettt ettt esetese s s ese e s esess et esess s esesessesesesssesesesens $ 557 § 1147 § 5.29

DiSCONtINUEA OPCTALIONS. .....evveieieiierieiie e sieesteeteete et esteesteestesseesseesseessesssesseesseesseessessaessaes s 2.06 3.54 0.69
NET INCOME PER SHARE ..........occooiiiiiiiiiieeeee ettt eae e $ 763 $§ 1501 § 5.98
DILUTED:

CONtINUING OPETALIONS ......evieveeietieietieteet ettt ettt ettt ettt e se s e s esesbeseeaesseseese s eseebessesessesses ens $ 550 $ 1133 § 5.26

DiSCONtINUEA OPETALIONS. ... .evvetieieeieeiieeiterteeie et e etee st ete et e eseesteenseeseesseeseenseensesseenseensesnsennns 2.03 3.49 0.69
NET INCOME PER SHARE . .......ccccooiiiiiii ettt $ 753 $ 1482 § 5.95
WEIGHTED AVERAGE NUMBER OF

COMMON SHARES OUTSTANDING (DILUTED).......ccccoconiiiiiiiiieieeec e 307.7 340.9 340.3

See accompanying Notes to Consolidated Financial Statements.
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HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES
STATEMENT OF CONSOLIDATED COMPREHENSIVE INCOME

Years Ended December 31,

2014 2013 2012
(In millions)
NET INCOME ......ooiiiiiiiiiiieee et $ 2,374 $ 5,222 $ 2,063
OTHER COMPREHENSIVE INCOME (LOSS):
Derivatives designated as cash flow hedges
Effect of hedge (gains) losses reclassified to income ........... (137) (33) 676
Income taxes on effect of hedge (gains) losses reclassified
1O INCOMIC ..ttt ens 51 18 (252)
Net effect of hedge (gains) losses reclassified to income (86) (15) 424
Change in fair value of cash flow hedges .........c.cccceeveeennen. 128 68 (156)
Income taxes on change in fair value of cash flow hedges... (48) (25) 60
Net change in fair value of cash flow hedges .................. 80 43 96)
Change in derivatives designated as cash flow hedges,
AFEI-TAX ...ooviiiii e (6) 28 328
Pension and other postretirement plans
Reduction (increase) of unrecognized actuarial losses ......... (534) 414 (100)
Income taxes on actuarial changes in plan liabilities............. 186 (157) 39
Reduction (increase) in unrecognized actuarial losses,
1S, TSRS (348) 257 (61)
Amortization of net actuarial 10SS€S..........cccereerieriereriennen. 56 63 85
Income taxes on amortization of net actuarial losses............ (18) (23) (32)
Net effect of amortization of net actuarial losses............. 38 40 53
Change in pension and other postretirement plans, after-
BAX ..ottt ettt ettt neenes (310) 297 (8)
Foreign currency translation adjustment
Foreign currency translation adjustment............cccccceevereeennen. (756) (283) 256
Reclassified to Gains on asset sales, net ..............ccceeeenee.. — 119 —
Change in foreign currency translation adjustment............. (756) (164) 256
TOTAL OTHER COMPREHENSIVE INCOME (LOSS)...... (1,072) 161 576
COMPREHENSIVE INCOME ........ccccconiminininiiieienesene e 1,302 5,383 2,639
Less: Comprehensive income (loss) attributable to
NoNCONtrolling INLETEStS ....cvveevereeeivieiieie e 57 176 40
COMPREHENSIVE INCOME ATTRIBUTABLE TO HESS
CORPORATION ..ottt $ 1,245 $ 5,207 $ 2,599

See accompanying Notes to the Consolidated Financial Statements.
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HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES
STATEMENT OF CONSOLIDATED CASH FLOWS

Years Ended December 31,

2014 2013 2012
(In millions)

CASH FLOWS FROM OPERATING ACTIVITIES

INEEINICOIMIC ..ottt ettt e e et e e et ettt et et e e eeaeeaeeaesaeeeeeaseaeene e eeeanes $ 2374 $ 5222 $ 2,063
Adjustments to reconcile net income to net cash provided by operating activities
(Gains) 10SSES 0N ASSEL SALES ...uveuiiiiieiieii ettt e (823) (2,174) (584)
Depreciation, depletion and amortiZation ..............ecveevereerieerieiieseeieeee e enne 3,224 2,687 2,866
Loss from equity affiliates .......ceccveiierieriieieciee et 84 — —
ASSCT IMPAITINEGIILS ...e.vvevvieniieiieetieteeteeteeteesteesseesteeseeteesseessessaesseessesssesseesseensesssesseesseensennes — 289 582
Exploratory dry Hole COSES......coiririiiiiiiiiiieneer e 301 344 377
Exploration lease IMPairMeNt ..........cc.eviruiririrerieeeieieiee ettt ettt saenes 207 245 223
Stock COMPENSATION EXPEISE ....cuveuvirriririietieieeieeirententetent et st ettt sttt st eseeseeeensenaensennenaeas 87 60 83
Provision (benefit) for deferred iNCOME taXES .......ccvevveervierieeiiiierieeie et 270 (427) (584)
Income from discontinued OPETatioNS............ccveeveerrierieeieeeiereeie e se et eae e sre s eeas (682) (1,186) (255)
Changes in operating assets and liabilities:
(Increase) decrease in accounts receivable ..........ccveevvvierieriieriieieceeee e (199) (239) 125
(Increase) decrease N INVENTOTIES .......eiveerueerieeieiierieeie e seee st ettt et eee e eseeneeeneens 62 134 (124)
Increase (decrease) in accounts payable and accrued liabilities ...........ccccceeeevcieniennne 86 (603) 884
Increase (decrease) in taxes Payable .........cceeiiiiiiieieieee e (108) (435) 28
Changes in other assets and [Habilities ..........ccccvevieriieiiieieiieieee e (372) (209) (163)
Cash provided by operating activities - continuing Operations...........cc.cceeeveerverevernennn. 4,511 3,708 5,521
Cash provided by (used in) operating activities - discontinued operations................... “47) 1,162 139
Net cash provided by operating activities ..........cccoevereririnieninieieieiecereneene 4,464 4,870 5,660
CASH FLOWS FROM INVESTING ACTIVITIES
Capital EXPENAITUTES ... .eeitiitietieee ettt ettt ettt ettt es e st et et e e s e besbeebeabeeaeeee s e e (5,274) (5,767) (7,682)
Proceeds from aSSEt SAIES .......c.eiivuiiiiiiciieeie ettt ettt ettt et 2,978 4,458 843
L 31 o T TR SRPSPRRP (139) (227) (64)
Cash provided by (used in) investing activities - continuing operations ...................... (2,435) (1,536) (6,903)
Cash provided by (used in) investing activities - discontinued operations.................... 2,436 2,114 (148)
Net cash provided by (used in) investing actiVities.........cccveruerreereereereeeieriereeeieane 1 578 (7,051)
CASH FLOWS FROM FINANCING ACTIVITIES
Net borrowings (repayments) of debt with maturities of 90 days or less.......c.ccceecvririncnens — (1,748) 1,648
Debt with maturities of greater than 90 days
BOITOWINES ....cvvieivieiieeiieciieie ettt ettt et te e e saesaeebeesbeesseessessaesseessessaeseensnas 598 535 630
REPAYIMENLS ...ttt ettt ettt e et e e enbeesaesseebeenaesseessaenseennas (590) (1,271) (433)
Common stock acquired and retired............ooceeieiiriiiiriiniiineeeee e 3,715) (1,493) —
Cash dividends Paid .......c.oevieiirieii et sttt n s 303) (235) (171)
Noncontrolling INTETESES, ML .......eouiiiiiieitieie ettt et eeee e — (182) —
Employee stock options exercised, including income tax benefits ...........ccoceverererenencnnens 182 128 11
Cash provided by (used in) financing activities - continuing operations...................... (3.828) (4,266) 1,685
Cash provided by (used in) financing activities - discontinued operations................... 7) (10) 3)
Net cash provided by (used in) financing actiVities .........cceevveeeeervereerieeeerierieeienns (3,835) (4,276) 1,682
NET INCREASE IN CASH AND CASH EQUIVALENTS ..ot 630 1,172 291
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR .........ccccooeiiniieien. 1,814 642 351
CASH AND CASH EQUIVALENTS AT END OF YEAR ........ccocooiiiiiiieee $ 2444 § 1814 § 642

See accompanying Notes to Consolidated Financial Statements.
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HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES
STATEMENT OF CONSOLIDATED EQUITY

Accumulated
Capital in Other Total Hess
Common Excess of Retained Comprehensive  Stockholders’  Noncontrolling Total
Stock Par Earnings Income (Loss) Equity Interests Equity
(In millions)

Balance at January 1,2012................. $ 340 $§ 3417 §$ 15826 $ (1,067) § 18,516 $ 76 $18,592
Net INCOME ... 2,025 2,025 38 2,063
Other comprehensive income (loss)...... 574 574 2 576

Comprehensive income (loss).......... 2,599 40 2,639
Activity related to restricted common

stock awards, n€t............ccevvvvevennenn. 2 55 — — 57 — 57
Employee stock options, including

income tax benefits...........ccoecvervennnn. — 44 — — 44 — 44
Performance share units........................ — 8 — — 8 — 8
Cash dividends declared........................ — — (136) — (136) — (136)
Noncontrolling interests, net................. — — 2 — 2 3) (1)
Balance at December 31, 2012............ 342 3,524 17,717 (493) 21,090 113 21,203
NEt INCOME ....covvviiiiiiieeeeieeeeee e 5,052 5,052 170 5,222
Other comprehensive income (loss)...... 155 155 6 161

Comprehensive income (loss) .......... 5,207 176 5,383
Activity related to restricted common

stock awards, net............cccceeeeenee..n. 1 32 — — 33 — 33
Employee stock options, including

income tax benefits.........ccccevceereenen. 2 137 — — 139 — 139
Performance share units..........ccccceee.e. — 10 — — 10 — 10
Common stock acquired and retired...... (20) (205) (1,313) — (1,538) — (1,538)
Cash dividends declared........................ — — (235) — (235) — (235)
Noncontrolling interests, net................. — — 14 — 14 (225) (211)
Balance at December 31, 2013............ 325 3,498 21,235 (338) 24,720 64 24,784
Net INCOME ..o 2,317 2,317 57 2,374
Other comprehensive income (loss)...... (1,072) (1,072) — (1,072)

Comprehensive income (loss).......... 1,245 57 1,302
Activity related to restricted common

stock awards, n€t............coevvvevvennennn. 1 60 — — 61 — 61
Employee stock options, including

income tax benefits...........ccoocverveennen. 3 182 — — 185 — 185
Performance share units....................... — 19 — — 19 — 19
Common stock acquired and retired...... 43) (482) 3,197) — 3.,722) — (3,722)
Cash dividends declared........................ — — 303) — (303) — 303)
Noncontrolling interests, net................. — — — — — (6) 6)
Balance at December 31, 2014............ $ 286 $ 3,277 $ 20,052 $ (1410) $§ 22,205 § 115  $22,320

See accompanying Notes to Consolidated Financial Statements.
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HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies

Nature of Business: Hess Corporation (the Registrant) with its subsidiaries (collectively referred to as the Corporation or Hess) is
a global Exploration and Production (E&P) company that develops, produces, purchases, transports and sells crude oil, natural gas
liquids and natural gas with production operations primarily in the United States (U.S.), Denmark, Equatorial Guinea, the Joint
Development Area of Malaysia/Thailand (JDA), Malaysia, and Norway.

In the first quarter of 2013, the Corporation announced several initiatives to continue its transformation into a focused pure play
E&P company. As part of its transformation, the Corporation sold mature or lower margin E&P assets in Azerbaijan, Indonesia,
Norway, Russia, Thailand, the United Kingdom (UK) North Sea, and certain interests onshore in the U.S. over the period of 2012
through 2014. In addition, the transformation plan included fully exiting the Corporation’s Marketing and Refining (M&R)
businesses including its terminal, retail, energy marketing, and energy trading operations, as well as the permanent shutdown of
refining operations at its Port Reading facility. HOVENSA L.L.C. (HOVENSA), a 50/50 joint venture between the Corporation’s
subsidiary, Hess Oil Virgin Islands Corp. (HOVIC), and a subsidiary of Petroleos de Venezuela S.A. (PDVSA), had previously shut
down its United States (U.S.) Virgin Islands refinery in January 2012 and continued operating solely as an oil storage terminal. All
downstream businesses were sold or shutdown as of December 31, 2014, except for the energy trading joint venture, Hess Energy
Trading Corporation (HETCO), which was sold in February 2015, and Hovensa. See Note 2, Discontinued Operations, Note 3,
Dispositions, and Note 22, Subsequent Events for additional disclosures related to the divestitures and Note 18, Guarantees and
Contingencies for additional information related to HOVENSA in the Notes fo the Consolidated Financial Statements.

Principles of Consolidation and Basis of Presentation: The consolidated financial statements include the accounts of
Hess Corporation and entities in which the Corporation owns more than a 50% voting interest or entities that the Corporation controls.
The Corporation consolidates the energy trading joint venture in which it owns a 50% voting interest and over which it exercises
control. The Corporation’s undivided interests in unincorporated oil and gas exploration and production ventures are proportionately
consolidated. Investments in affiliated companies, 20% to 50% owned and where the Corporation has the ability to influence the
operating or financial decisions of the affiliate, are accounted for using the equity method.

The prior years’ financial information has been recast to reflect consolidated results of operations, cash flows and other information
of the Corporation’s divested consolidated downstream businesses, the Port Reading refining facility, and HETCO as discontinued
operations. See also Note 2, Discontinued Operations in the Notes to the Consolidated Financial Statements. Certain other
information in the financial statements and notes has been reclassified to conform to the current period presentation.

Estimates and Assumptions: In preparing financial statements in conformity with U.S. generally accepted accounting principles
(GAAP), management makes estimates and assumptions that affect the reported amounts of assets and liabilities in the Consolidated
Balance Sheet and revenues and expenses in the Statement of Consolidated Income. Actual results could differ from those estimates.
Estimates made by management include oil and gas reserves, asset and other valuations, depreciable lives, pension liabilities, legal and
environmental obligations, asset retirement obligations and income taxes.

Revenue Recognition: The Corporation recognizes revenues from the sale of crude oil, natural gas liquids, and natural gas, when
title passes to the customer. The Corporation recognizes revenues from the production of natural gas properties based on sales to
customers. Differences between E&P natural gas volumes sold and the Corporation’s entitlement share of natural gas production are
not material. Sales of refined petroleum products and other merchandise from divested downstream operations were also recognized
when title passed to customers.

In its E&P activities, the Corporation engages in crude oil purchase and sale transactions with the same counterparty that are
entered into in contemplation of one another for the primary purpose of changing location or quality. These arrangements are reported
net in Sales and other operating revenues in the Statement of Consolidated Income.

Exploration and Development Costs: E&P activities are accounted for using the successful efforts method. Costs of acquiring
unproved and proved oil and gas leasehold acreage, including lease bonuses, brokers’ fees and other related costs are capitalized.
Annual lease rentals, exploration expenses and exploratory dry hole costs are expensed as incurred. Costs of drilling and equipping
productive wells, including development dry holes, and related production facilities are capitalized. In production operations, costs of
injected CO, for tertiary recovery are expensed as incurred. The costs of exploratory wells that find oil and gas reserves are
capitalized pending determination of whether proved reserves have been found. Exploratory drilling costs remain capitalized after
drilling is completed if (1) the well has found a sufficient quantity of reserves to justify completion as a producing well and
(2) sufficient progress is being made in assessing the reserves and the economic and operational viability of the project. If either of
those criteria is not met, or if there is substantial doubt about the economic or operational viability of a project, the capitalized well
costs are charged to expense. Indicators of sufficient progress in assessing reserves and the economic and operating viability of a
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project include commitment of project personnel, active negotiations for sale contracts with customers, negotiations with
governments, operators and contractors, firm plans for additional drilling and other factors.

Depreciation, Depletion and Amortization: The Corporation records depletion expense for acquisition costs of proved properties
using the units of production method over proved oil and gas reserves. Depreciation and depletion expense for oil and gas production
equipment and wells is calculated using the units of production method over proved developed oil and gas reserves. Provisions for
impairment of undeveloped oil and gas leases are based on periodic evaluations and other factors. Depreciation of all other plant and
equipment is determined on the straight-line method based on estimated useful lives.

Capitalized Interest: Interest from external borrowings is capitalized on material projects using the weighted average cost of
outstanding borrowings until the project is substantially complete and ready for its intended use, which for oil and gas assets is at first
production from the field. Capitalized interest is depreciated over the useful lives of the assets in the same manner as the depreciation
of the underlying assets.

Impairment of Long-lived Assets: The Corporation reviews long-lived assets, including oil and gas fields, for impairment
whenever events or changes in circumstances indicate that the carrying amounts may not be recovered. If the carrying amounts of
the long-lived assets are not expected to be recovered by estimated undiscounted future net cash flows, the assets are impaired and an
impairment loss is recorded. The amount of impairment is determined based on the estimated fair value of the assets generally
determined by discounting anticipated future net cash flows, an income valuation approach, or by a market-based valuation approach,
which are Level 3 fair value measurements. In the case of oil and gas fields, the present value of future net cash flows is based on
management’s best estimate of future prices, which is determined with reference to recent historical prices and published forward
prices, applied to projected production volumes and discounted at a risk-adjusted rate. The projected production volumes represent
reserves, including probable reserves, expected to be produced based on a projected amount of capital expenditures. The production
volumes, prices and timing of production are consistent with internal projections and other externally reported information. Oil and
gas prices used for determining asset impairments will generally differ from those used in the standardized measure of discounted
future net cash flows, since the standardized measure requires the use of historical twelve month average prices. As a result of the
significant decline in crude oil prices in the fourth quarter of 2014, the Corporation tested its oil and gas properties for impairment and
determined no impairment existed at December 31, 2014.

Impairment of Goodwill: The Corporation’s goodwill is tested for impairment annually on October 1* or when events or
circumstances indicate that the carrying amount of the goodwill may not be recoverable based on a two-step process. The goodwill
test is conducted at a reporting unit level, which is defined in accounting standards as an operating segment or one level below an
operating segment. Following a reorganization of its management structure in 2013, the Corporation concluded that within its E&P
segment it has two reporting units, offshore and onshore. In step one of the impairment test, the fair value of a reporting unit is
compared with its carrying amount, including goodwill. If the fair value of the reporting unit exceeds its carrying value, goodwill is
not impaired. If the carrying value of the reporting unit exceeds its fair value, the Corporation performs step two to determine possible
impairment by comparing the implied fair value of goodwill with the carrying amount. If the implied fair value of goodwill is less
than its carrying amount, an impairment loss would be recorded. The Corporation performed a separate goodwill impairment test at
December 31, 2014, and determined no impairment existed.

Cash and Cash Equivalents: Cash equivalents consist of highly liquid investments, which are readily convertible into cash and
have maturities of three months or less when acquired.

Inventories: Inventories are valued at the lower of cost or market. Cost is generally determined using average actual costs. At
December 31, 2013, refined petroleum product inventories associated with the now divested downstream businesses were valued at
cost, using principally the last-in, first-out (LIFO) inventory method.

Income Taxes: Deferred income taxes are determined using the liability method. The Corporation has net operating loss
carryforwards or credit carryforwards in multiple jurisdictions and has recorded deferred tax assets for those losses and credits.
Additionally, the Corporation has deferred tax assets due to temporary differences between the book basis and tax basis of certain
assets and liabilities. Regular assessments are made as to the likelihood of those deferred tax assets being realized. If it is more likely
than not that some or all of the deferred tax assets will not be realized, a valuation allowance is recorded to reduce the deferred tax
assets to the amount that is expected to be realized. In evaluating the realizability of deferred tax assets, the Corporation considers the
reversal of temporary differences, the expected utilization of net operating losses and credit carryforwards during available
carryforward periods, the availability of tax planning strategies, the existence of appreciated assets and estimates of future taxable
income and other factors. In addition, the Corporation recognizes the financial statement effect of a tax position only when
management believes that it is more likely than not, that based on the technical merits, the position will be sustained upon
examination. The Corporation does not provide for deferred U.S. income taxes for that portion of undistributed earnings of foreign
subsidiaries that are indefinitely reinvested in foreign operations. The Corporation classifies interest and penalties associated with
uncertain tax positions as income tax expense.
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Asset Retirement Obligations: The Corporation has material legal obligations to remove and dismantle long-lived assets and to
restore land or seabed at certain exploration and production locations. The Corporation recognizes a liability for the fair value of
legally required asset retirement obligations associated with long-lived assets in the period in which the retirement obligations are
incurred. In addition, the fair value of any legally required conditional asset retirement obligations is recorded if the liability can be
reasonably estimated. The Corporation capitalizes the associated asset retirement costs as part of the carrying amount of the
long-lived assets.

Retirement Plans: The Corporation recognizes the funded status of defined benefit postretirement plans in the Consolidated
Balance Sheet. The funded status is measured as the difference between the fair value of plan assets and the projected benefit
obligation. The Corporation recognizes the net changes in the funded status of these plans in the year in which such changes occur.
Prior service costs and actuarial gains and losses in excess of 10% of the greater of the benefit obligation or the market value of assets
are amortized over the average remaining service period of active employees.

Derivatives: The Corporation utilizes derivative instruments for both financial risk management and trading activities. In risk
management activities, the Corporation may use futures, forwards, options and swaps, individually or in combination, to mitigate its
exposure to fluctuations in prices of crude oil, natural gas, as well as changes in interest and foreign currency exchange rates. The
Corporation, through a consolidated joint venture which is classified as held-for-sale at December 31, 2014, trades energy-related
commodities and derivatives including futures, forwards, options and swaps based on expectations of future market conditions.

All derivative instruments are recorded at fair value in the Corporation’s Consolidated Balance Sheet. The Corporation’s policy for
recognizing the changes in fair value of derivatives varies based on the designation of the derivative. The changes in fair value of
derivatives that are not designated as hedges are recognized currently in earnings. Derivatives may be designated as hedges of
expected future cash flows or forecasted transactions (cash flow hedges) or hedges of firm commitments (fair value hedges). The
effective portion of changes in fair value of derivatives that are designated as cash flow hedges is recorded as a component of other
comprehensive income (loss) while the ineffective portion of the changes in fair value is recorded currently in earnings. Amounts
included in Accumulated other comprehensive income (loss) for cash flow hedges are reclassified into earnings in the same period that
the hedged item is recognized in earnings. Changes in fair value of derivatives designated as fair value hedges are recognized
currently in earnings. The change in fair value of the related hedged commitment is recorded as an adjustment to its carrying amount
and recognized currently in earnings.

Fair value measurements: The Corporation uses various valuation approaches in determining fair value for financial instruments,
including the market and income approaches. The Corporation’s fair value measurements also include non-performance risk and time
value of money considerations. Counterparty credit is considered for receivable balances, and the Corporation’s credit is considered
for accrued liabilities. The Corporation also records certain nonfinancial assets and liabilities at fair value when required by GAAP.
These fair value measurements are recorded in connection with business combinations, qualifying nonmonetary exchanges, the initial
recognition of asset retirement obligations and any impairment of long-lived assets, equity method investments or goodwill. The
Corporation determines fair value in accordance with the fair value measurements accounting standard which established a hierarchy
for the inputs used to measure fair value based on the source of the inputs, which generally range from quoted prices for identical
instruments in a principal trading market (Level 1) to estimates determined using related market data (Level 3). Measurements
derived indirectly from observable inputs or from quoted prices from markets that are less liquid are considered Level 2. When
Level 1 inputs are available within a particular market, those inputs are selected for determination of fair value over Level 2 or 3
inputs in the same market. To value derivatives that are characterized as Level 2 and 3, the Corporation uses observable inputs for
similar instruments that are available from exchanges, pricing services or broker quotes. These observable inputs may be
supplemented with other methods, including internal extrapolation or interpolation, that result in the most representative prices for
instruments with similar characteristics. Multiple inputs may be used to measure fair value; however, the level of fair value for each
physical derivative and financial asset or liability is based on the lowest significant input level within this fair value hierarchy.

Details on the methods and assumptions used to determine the fair values are as follows:

Fair value measurements based on Level 1 inputs: Measurements that are most observable are based on quoted prices of identical
instruments obtained from the principal markets in which they are traded. Closing prices are both readily available and representative
of fair value. Market transactions occur with sufficient frequency and volume to assure liquidity.

Fair value measurements based on Level 2 inputs: Measurements derived indirectly from observable inputs or from quoted prices
from markets that are less liquid are considered Level 2. Measurements based on Level 2 inputs include over-the-counter derivative
instruments that are priced on an exchange traded curve, but have contractual terms that are not identical to exchange traded contracts.
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Fair value measurements based on Level 3 inputs: Measurements that are least observable are estimated from related market
data, determined from sources with little or no market activity for comparable contracts or are positions with longer durations. Fair
values determined using discounted cash flows and other unobservable data are also classified as Level 3.

Share-based Compensation: The fair value of all share-based compensation is recognized as expense on a straight-line basis over
the full vesting period of the awards. The Corporation estimates the fair value of employee stock options at the date of grant using a
Black-Scholes valuation model, performance share units using a Monte Carlo simulation model, and restricted stock based on the
market value of the underlying shares at the date of grant.

Foreign Currency Translation: The U.S. Dollar is the functional currency (primary currency in which business is conducted) for
most foreign operations. Adjustments resulting from translating monetary assets and liabilities that are denominated in a currency
other than the functional currency are recorded in Other, net in the Statement of Consolidated Income. For operations that do not use
the U.S. Dollar as the functional currency, primarily those in Norway where the Norwegian Krone is used, adjustments resulting from
translating foreign currency assets and liabilities into U.S. Dollars are recorded in the Consolidated Balance Sheet in a separate
component of equity titled Accumulated other comprehensive income (loss).

Maintenance and Repairs: Maintenance and repairs are expensed as incurred. Capital improvements are recorded as additions in
Property, plant and equipment.

Environmental Expenditures: The Corporation accrues and expenses the undiscounted environmental costs necessary to
remediate existing conditions related to past operations when the future costs are probable and reasonably estimable. At year-end
2014, the Corporation’s reserve for estimated remediation liabilities was approximately $80 million and was included within accrued
liabilities. Environmental expenditures that increase the life or efficiency of property or reduce or prevent future adverse impacts to
the environment are capitalized.

New Accounting Pronouncements: In April 2014, the Financial Accounting Standards Board (FASB) issued Accounting
Standards Update (ASU) 2014-08, Reporting Discontinued Operations and Disclosures of Disposals of Components of an Entity. The
ASU amends the criteria for reporting discontinued operations to include only disposals representing a strategic shift in operations.
The ASU also requires expanded disclosures regarding the assets, liabilities, income, and expenses of discontinued operations. This
ASU is effective for the Corporation in the first quarter of 2015 and early adoption is permitted. The Corporation did not elect early
adoption of this ASU and does not expect adoption to have a significant impact on its consolidated financial statements.

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers, as a new Accounting Standards
Codification (ASC) Topic ASC 606. This ASU is effective for the Corporation beginning in the first quarter of 2017 and early
adoption is not permitted. The Corporation is currently assessing the impact of the ASU on its consolidated financial statements.
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2. Discontinued Operations

The results of operations for the Corporation’s divested retail, energy marketing and terminal operations, the Port Reading refining
facility which ceased operations in 2013, and the energy trading joint venture, HETCO, which was classified as held for sale at
December 31, 2014, have been reported as discontinued operations in the Statement of Consolidated Income for all periods presented.
These businesses were previously included in the M&R segment.

Sales and other operating revenues and Income from discontinued operations were as follows:

2014 2013 2012
(In millions)
Sales and Other OPETrAtiNG FEVEIUES ..........cverveueeriierirteeieresseseeseseeteeseseetessessesesseseesessesessessesessesseseas $ 9576 §$ 22,652 § 25517
Income from discontinued operations before iNCOME taXes .........cvvereeerirerierieriieieeieeieeieeeeeeeans $ 1,071 $§ 1,835 % 400
Current tax provision (DENEfit)® .........ccooiiiiiiee e — — 7
Deferred tax provision (DeNETit)..........cceevieriieriiiiiiiieiese ettt 389 649 138
Provision fOr INCOME TAXES ....c.viieieruieitieiiiieieerteeteetee et esteeste et e steeseesseeseesseesseessesseesseessenssenaes 389 649 145
Income (loss) from discontinued operations, net of iINCOME taXES .....c.eevvverveerieierieeriieieeieneeenne $ 682 $ 1,186 $ 255
Less: Net income (loss) attributable to noncontrolling interests ............ocevvevveriereerieneeeenns 57 (6) 20
Income from discontinued operations attributable to Hess Corporation............cccceevvervenenee. $ 625 $§ 1,192 § 235

*  Substantially all current tax expense relates to foreign taxes on energy trading operations.

2014: In September, the Corporation completed the sale of its retail business for cash proceeds of approximately $2.8 billion. This
transaction resulted in a pre-tax gain of $954 million ($602 million after income taxes) after deducting the net book value of assets,
including $115 million of goodwill. During the year, the Corporation recorded pre-tax gains of $275 million ($171 million after
income taxes) relating to the liquidation of last-in, first-out (LIFO) inventories associated with the divested downstream operations. In
addition, the Corporation recorded pre-tax charges totaling $308 million ($202 million after income taxes) for impairments,
environmental matters, severance and exit related activities associated with the divestiture of downstream operations. The
Corporation also recognized a pre-tax charge of $115 million ($72 million after income taxes) related to the termination of lease
contracts and the purchase of 180 retail gasoline stations in preparation for the sale of the retail operations. In January, the
Corporation’s retail business acquired its partners’ 56% interest in WilcoHess, a retail gasoline joint venture, for approximately $290
million and the settlement of liabilities. In connection with this business combination, the Corporation recorded a pre-tax gain of $39
million ($24 million after income taxes) to remeasure the carrying value of the Corporation’s original 44% equity interest in
WilcoHess to fair value, including recognition of goodwill in the amount of $115 million. Effective from the acquisition date, the
Corporation consolidated the results of WilcoHess’ operations, which have been included in the results of discontinued operations
reported above. The assets and liabilities acquired from WilcoHess were included in the sale of the retail business in September 2014.

2013: In December, the Corporation sold its U.S. East Coast terminal network, St. Lucia terminal and related businesses for cash
proceeds of approximately $1.0 billion. The transaction resulted in a pre-tax gain of $739 million ($531 million after income taxes).
In November, the Corporation sold its energy marketing business for cash proceeds of approximately $1.2 billion, which resulted in a
pre-tax gain of $761 million ($464 million after income taxes). During the year the Corporation recognized pre-tax gains of $678
million ($414 million after income taxes) relating to the liquidation of LIFO inventories. In addition, the Corporation recorded pre-tax
charges totaling $523 million ($334 million after income taxes) for impairments, severance, Port Reading refinery shutdown costs,
environmental matters, and exit related activities associated with the divestiture of downstream operations.

2012: In 2012, the Corporation recorded pre-tax income of $165 million ($104 million after income taxes) from the partial
liquidation of LIFO inventories. The Corporation also recorded pre-tax charges totaling $43 million ($33 million after income taxes)
for asset impairments to certain marketing properties and other charges.
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3. Dispositions

2014: In January, the Corporation completed the sale of its interest in the Pangkah asset, offshore Indonesia for cash proceeds of
approximately $650 million. This transaction resulted in a pre-tax gain of $31 million ($10 million loss after income taxes) after
deducting the net book value of assets, including allocated goodwill of $56 million. In April, the Corporation completed the sale of its
interests in Thailand for cash proceeds of approximately $805 million. This transaction resulted in a pre-tax gain of $706 million
($706 million after income taxes) after deducting the net book value of assets, including allocated goodwill of $76 million. In the first
six months of 2014, the Corporation completed, through multiple transactions, the sale of approximately 77,000 net acres in the dry
gas area of the Utica shale play including related wells and facilities, for total cash proceeds of approximately $1,075 million and
recorded a pre-tax gain of $62 million ($35 million gain after income taxes) after deducting the net book value of assets, including
allocated goodwill of $11 million. In June, the Corporation completed the sale of its joint venture interest in an electric generating
facility in Newark, New Jersey for cash proceeds of $320 million, resulting in a pre-tax gain of approximately $13 million ($8 million
after income taxes). In September, the Corporation sold its joint venture interest in the Bayonne Energy Center (BEC) for $79 million.
In the first quarter of 2014, the Corporation recorded a charge of $84 million ($52 million after income taxes) to reduce to fair value
its investment in BEC. In September, the Corporation completed the sale of its interest in an exploration asset in the United Kingdom
North Sea for $53 million which resulted in a pre-tax gain of $33 million ($33 million after income taxes).

2013: In January, the Corporation completed the sale of its interests in the Beryl fields and the Scottish Area Gas Evacuation
System (SAGE) in the UK North Sea for cash proceeds of $442 million. The transaction resulted in a pre-tax gain of $328 million
($323 million after income taxes), after deducting the net book value of assets including allocated goodwill of $48 million. In March,
the Corporation sold its interests in the Azeri-Chirag-Guneshli (ACG) fields (Hess 3%), offshore Azerbaijan in the Caspian Sea, and
the associated Baku-Tbilisi-Ceyhan (BTC) oil transportation pipeline company (Hess 2%) for cash proceeds of $884 million. The
transaction resulted in a pre-tax gain of $360 million ($360 million after income taxes), after deducting the net book value of assets
including allocated goodwill of $52 million. In April, the Corporation completed the sale of its Russian subsidiary, Samara-Nafta, for
cash proceeds of $2.1 billion after working capital and other adjustments, including allocated goodwill of $148 million. Based on the
Corporation’s 90% interest in Samara-Nafta, after-tax proceeds to Hess were approximately $1.9 billion. This transaction resulted in a
pre-tax gain of $1,119 million ($1,119 million after income taxes), which was reduced by $168 million for the noncontrolling interest
holder’s share of the gain, resulting in a net gain attributable to the Corporation of $951 million. In December, the Corporation
completed the sale of its interest in the Natuna A Field, offshore Indonesia for total cash proceeds of approximately $656 million. The
transaction resulted in a pre-tax gain of $388 million ($343 million after income taxes), after deducting the net book value of assets
including allocated goodwill of $39 million.

2012: In January, the Corporation completed the sale of its interest in the Snohvit Field (Hess 3%), a liquefied natural gas project,
offshore Norway, for cash proceeds of $132 million. The transaction resulted in a pre-tax gain of $36 million ($36 million after
income taxes), after deducting the net book value of assets including allocated goodwill of $14 million. In September, the Corporation
completed the sale of its interests in the Schichallion Field (Hess 16%) in the UK North Sea, its share of the associated floating
production, storage and offloading vessel, and the West of Shetland pipeline system for cash proceeds of $524 million. The
transaction resulted in a pre-tax gain of $376 million ($349 million after income taxes), after deducting the net book value of assets
including allocated goodwill of $27 million. In October, the Corporation completed the sale of its interests in the Bittern Field
(Hess 28%) in the UK North Sea and the associated Triton floating production, storage and offloading vessel for cash proceeds of
$187 million. The transaction resulted in a pre-tax gain of $172 million ($172 million after income taxes) after deducting the net book
value of assets including allocated goodwill of $12 million.
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4. Exit and Disposal Costs

The following table provides the components of and changes in the Corporation’s restructuring accruals:

Corporate,
Exploration Interest
and and Discontinued
Production Other Operations Total

(In millions)
Employee Severance

Balance at January 1, 2014 ........ccoooieieieieieieieeieeieee et $ 32 3 26 $ 113  § 171
PrOVISION ..ottt ettt ettt e seesbeensesneesseenseenseens 19 16 41 76
PAYMENLS ..o e e 35) (26) (109) (170)
Balance at December 31, 2014 ........ooviiiiieiiieeieecieeeee et 16 16 45 77

Facility and Other Exit Costs

Balance at January 1, 2014 ........cccooiiiiiiiiiiiiccee e 53 17 48 118
PIrOVISION ...ttt et et e e as) 10 70 65
Payments, settlements and Other ...........ccocvevieeiiiiiiieiieeeeee e 38) 12) (108) (158)
Balance at December 31, 2014 .....c..uviiiiiieeeiee e — 15 10 25
Total restructuring accruals at December 31, 2014 .........ccooveiiieieieiiieieieene $ 16 $ 31 § 55 $ 102

The following table provides the financial statement classification of costs and expenses associated with the Corporation’s
restructuring program:

2014 2013
(In millions)

Employee Severance

OpErating COStS ANA CXPCIISES . ....vverveereererieerteerteetestessteseeteaseasseesseessessseseessesssesssesseensesssesseesessesseensessessees $ 5 8 22
Exploration expenses, including dry holes and lease impairment.............cccceceevieveninininininieneneceeeens 3 19
General and adMINISTrAtIVE EXPEIISES .....ueeureureuiiieiiiirientiete sttt ettt ettt ettt sttt st e ae e ne e 27 63
Income from diSCONtINUE OPETALIONS .....eueitiiiieiiiiiieiieie ettt ettt ettt et e enaeeeees 41 148
TOtal EMPIOYEE SEVETANCE ......eeueeueiieieetiete ettt ettt e et ettt et e e st st es e e s et e ese et e ebeeneeseeneeseeneeneeneeneensenes $ 76 S 252

Facility and Other Exit Costs

OTNET, TET e ettt ettt et et e e e et e et e eateeaeeeae e ee et e eat et s eaeeaaeeaeeeaeeeaeeeaeenes $ — 3
Operating COStS ANA CXPEISES ...vverveerreereereiterteeteetestesseesseeseaseesseesseassesssesseessesssesssessessesssssessesssesssesseeses — 1
General and adminiStrative CXPENSES ....cvvevieierriertieieetesteesteetestesseesseessestesseesseessesssesssenseessesssesssesssesseenses 2) 54
Depreciation, depletion and amortiZation...........c..coueriiirireriiineetei ettt e A3) 16
Income from diScoNtiNUEd OPETALIONS ......c.veiitiriirtirirtieercete ettt sttt se e e 70 141
Total facility and Other EXIT COSES ..uiiuiauiriaieieieiet ettt sttt ettt ettt et et et et et e sbe et e e teebeebe st eneeseeneeneeseeneesenes $ 65 S 220

The employee severance charges primarily resulted from the Corporation’s divestiture program announced in March 2013. The
severance charges were based on probable amounts incurred under ongoing severance arrangements or other statutory requirements,
plus amounts earned under enhanced benefit arrangements. The expense associated with the enhanced benefits was recognized ratably
over the estimated service period required for the employee to earn the benefit upon termination.

The facility and other exit costs relate to charges associated with the cessation of use of certain leased office space, contract
terminations and professional fees associated with the divestitures as well as costs associated with the shutdown of Port Reading
refining operations.

For the accrued employee severance at December 31, 2014 totaling $77 million, the Corporation expects to pay approximately 95%
in 2015 and the remainder in 2016. For the accrued facility and other exit costs totaling $25 million, the Corporation expects to pay
approximately 45% in 2015 and the remainder in 2016 and beyond.
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5. Inventories

Inventories at December 31 were as follows:

2014 2013
(In millions)
CTUAER 061 1.ttt ettt ettt s etk s et bt et s e s st s s e st s b eat et esen e b et et s eben s bt e e enenens $ 246 S 291
Natural gas and refined petroleum ProQUCES ..........eecuiiiiiieiieie ettt ee e, — 618
Le8S: LIFO QQUSTIM@NL......c..ieuiieiiiitietieie ettt ettt et ettt e st e b e e te et e s et e st eneeeseeeaee st eneeen saeenseenseenneeneenseenneenns — (339)
246 570
Materials , supplies and mMerchandiSe.............ocueuiriiriiiiiei ettt eee et 281 384
TOLAL INVENTOTIES ......vvevieieieeeieeeete ettt ettt ettt ettt et et seass s s s s s st et et et et et esesssess s s s es et esessssenenenaea, $ 527 $ 954

Inventories related to the downstream businesses, consisting primarily of refined petroleum products and merchandise, were
$355 million at December 31, 2013. The percentage of LIFO inventories to total crude oil, refined petroleum products and natural gas
inventories was 43% at December 31, 2013. See also Note 2, Discontinued Operations.

6. Property, Plant and Equipment

Property, plant and equipment at December 31 were as follows:

2014 2013
(In millions)

Exploration and Production

UNPIOVEA PIOPETEIES ...vvvveieieieieiee ettt ettt e seeesee et ettt et et et et e s e s s s eaeasssss s s st et et et esesese esesearesssesssssesesesases $ 1468 $ 2460
PrOVEA PIOPEILICS ..ovvieuiiieiiieiiie ettt ettt ettt ettt et e et e beesbessaesae e seessesseesseesseesseessassees ssseenseassesssesssesseensens 4,211 4,121
Wells, equipment and related faCIlIties .........cceevuiiiiieiiieiiciecee e 40,649 37,274
46,328 43,855

Corporate, INtErest and OThET..........ccuiiiiiiiii ettt e te e ssee e seesbeeseenseeneeeneenns 194 2,095
TOTAL —— A COSE 1vviiiniieetie ettt ee ettt e et e et e et e et e e e e e et e e esbeeeabeessseessbeeasseessseessseessseessseessseensseensseenseeensss 46,522 45,950

Less: Reserves for depreciation, depletion, amortization and lease impairment............ccceceecvereervencrenenenennen. 19,005 17,179
Property, plant and equipment — NEE* ..ot e $ 27,517 § 28,771

* At December 31, 2013, Corporate, Interest and Other included $1,021 million of property, plant and equipment, net related to the divested Retail Marketing
operations.

Assets Held for Sale: At December 31, 2014, assets totaling $1,035 million, which consisted of accounts receivable and other
long-lived assets, related to the Corporation’s interest in HETCO, are reported in Other current assets in the Consolidated Balance
Sheet. In addition, liabilities totaling $797 million, which consisted primarily of accounts payable, were reported in Accrued
Liabilities. See Note 22, Subsequent Events.

At December 31, 2013, E&P assets totaling $1,097 million, primarily consisting of the net property, plant and equipment balances
as well as allocated goodwill of $76 million, for the Corporation’s assets in Thailand and the Pangkah Field, offshore Indonesia (Hess
75%) were classified as held for sale and are reported within Other current assets in the Consolidated Balance Sheet. In addition,
liabilities related to these properties totaling $286 million, primarily consisting of asset retirement obligations and deferred income
taxes, are reported within Accrued liabilities. In 2014, the Corporation completed the sale of its interests in Thailand and Pangkah.

Capitalized Exploratory Well Costs: The following table discloses the amount of capitalized exploratory well costs pending
determination of proved reserves at December 31, and the changes therein during the respective years:

2014 2013 2012
(In millions)

Beginning balance at JANUATY 1 .......c.ccocvoviuirioiiiiiieiciieieiee ettt es et s s st esesess $ 2045 $ 2259 § 2,022
Additions to capitalized exploratory well costs pending the determination of proved reserves .......... 292 237 407
Reclassifications to wells, facilities and equipment based on the determination of proved reserves.... (629) (106) 41)
Capitalized exploratory well costs charged t0 XPEenSe.........cuevveriieiieieniieiieie et (235) (267) (129)
DD oo 1 L o) TSI T I e 11 T USRS (57) (78) —

Ending balance at December 31 ......c..coiiiiiiiiiiiiiiine e $ 1416 $ 2,045 § 2259

Number of Wells at @Nd O VAT .....ooviiiiiieieecee ettt s e e 37 50 68

In 2014, reclassifications to wells, facilities and equipment based on the determination of proved reserves primarily related to the
Stampede project in the Gulf of Mexico, which the co-owners sanctioned for development. Capitalized exploratory well costs charged
to expense in 2014 included $169 million to write-off a previously capitalized exploration well in Green Canyon Block 469 in the
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Gulf of Mexico. In 2013, reclassifications to wells, facilities and equipment based on the determination of proved reserves primarily

related to the Shenzi project in the Gulf of Mexico. Capitalized exploratory well costs charged to expense in 2013 included $260
million to write-off two previously capitalized exploration wells in Area 54, offshore Libya, due to civil unrest in the country. The
preceding table excludes exploratory dry hole costs of $66 million, $77 million and $248 million in 2014, 2013 and 2012,
respectively, which were incurred and subsequently expensed in the same year.

At December 31, 2014, exploratory drilling costs capitalized in excess of one year past the indicated year of completion of drilling
were as follows (in millions):

2003 ket h b bbb e h R bbb R e h et bRt h e bbbt h bbbt b et s e b a et b e a et ne $ 74
2002 bttt bbbt bR bt e e h e bt b h e bbbt a e bbb bt b e n et ene 373
20T et et h e et h e et h et h e h et h e h et h e a et h et h e a et h et b et ne e 338
2070 1ttt h et bt a ket h e h e h e e hea e Rt eR £ ke e bt e A e Rt ek e ehe b en e e Rt R en e bt et ene b et e st bt et e st bt et et beebenene 211
2009 AN PIIOT ..ttt ettt ettt ettt ettt eb e et et et ettt b e s et et beeh e eb e ebeeb e eat e st et ettt e bt bt ee s ea e ea b ettt bt eh e bt e bt et e e enten 236

§ 1,232

Capitalized exploratory well costs greater than one year old after completion of drilling were $1,232 million at December 31, 2014.
Approximately 68% of the capitalized well costs in excess of one year relates to Block WA-390-P, offshore Western Australia, where
development planning and commercial activities for the Corporation’s natural gas discoveries are ongoing. In December 2014, the
Corporation executed a non-binding letter of intent with the North West Shelf (NWS), a third party joint venture with existing natural
gas processing and liquefaction facilities. Successful execution of binding agreements with NWS is necessary before the Corporation
can execute a gas sales agreement and sanction development of the project. Approximately 30% relates to offshore Ghana where the
Corporation has drilled seven successful exploration wells. Appraisal plans for the seven wells on the block were submitted to the
Ghanaian government in June 2013 for approval. Four of the plans were approved and discussions continue with the government on
the three remaining appraisal plans. In the third quarter of 2014, the Corporation completed a three well appraisal program in Ghana.
Well results are being evaluated and development planning is progressing. The remaining 2% of the capitalized well costs in excess
of one year relates to projects where further drilling is planned or development planning and other assessment activities are ongoing to
determine the economic and operating viability of the projects.

7. Goodwill

The changes in the carrying amount of goodwill are as follows:

2014 2013
(In millions)
Beginning balance at JANUAIY 1 .......coooioiiiiiiiee et sttt et ettt et neenean $ 1869 § 2208
ACGUISTEIONS .ttt ettt ettt ettt b e bt et b e eb e eae et eat e s e e et et se et e et et e te st e bt saeeueeneennenee 115 —
DISPOSTEIONS ™ ...ttt ettt ettt ettt e et e b e b e bt et e ee e e bt et e e st e e et e sb e e bt ene bt et e emteentesneenbeeteenteens (126) (339)
Ending balance at DECEMBDET 31 .......cc.iiiiiiiiiiieiet ettt ettt ettt s st et et e et et e sbeebeebeeseeneeneenaennens $ 1,858 § 1,869

* In 2013, the dispositions include $21 million allocated to other assets sold and $76 million that was classified as held for sale and reported within Other current
assets.
The increase in goodwill in 2014 resulted from the Corporation’s acquisition of WilcoHess, which was subsequently disposed of as

part of the sale of the Corporation’s retail marketing operations. See Note 2, Discontinued Operations, in the Notes to the
Consolidated Financial Statements.

8. Asset Impairments

In 2013, the Corporation announced the sale of its E&P assets in Indonesia for approximately $1.3 billion. The sale was executed
in two separate transactions, with Natuna A completing in December 2013 and Pangkah in January 2014, as a result of a partner
exercising their preemptive rights. Based on the sales proceeds for each transaction, results of operations for 2013 included a pre-tax
gain on sale related to Natuna A of $388 million ($343 million after income taxes), and a pre-tax asset impairment charge of
$289 million ($187 million after income taxes) to adjust the carrying value of the Pangkah assets to their fair value at December 31,
2013.

During 2012, the Corporation recorded E&P asset impairment charges totaling $582 million ($344 million after income taxes).
These impairment charges consisted of $374 million ($228 million after income taxes) associated with the divestiture of assets in the
Eagle Ford Shale in Texas and $208 million ($116 million after income taxes) related to non-producing properties in the UK North
Sea.
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9. Asset Retirement Obligations
The following table describes changes to the Corporation’s asset retirement obligations:

2014 2013
(In millions)

Asset retirement obligations at JANUATY 1 ........coooiiiiiiiiiiei e $ 2772 § 2,661
LiaDilitieS TNCUITEA ......eeueiieieiieie ettt ettt ettt et e e st e et et e et e et e esee e s e et e ente e s eseesseeseenseennesneeenes 63 42
Liabilities settled or diSPOSEd OF .......cuiiiiiiiii ettt (420) (576)
ACCTEHION EXPEIISE ..ottt rte ettt ettt ettt ettt sa et et sttt e bt ebe e st esteat et et e ae sttt e sueeueeae e saebesaeebeeaeennennens 136 129
Revisions of estimated HaDIIILIES .........coieiiiiieieieiee ettt e see e nens 263 573
Foreign CurrenCy tranSlation ..........c.ccvecuieciiiieiieriieieeee st esteeeeste st steeseeeseeeseesseesseesaesseesseesseenseessesssesanesns 91) (57)

Asset retirement obligations at DeCeMDET 31 .......ccocviiiiiiiiiiiiiciieie ettt 2,723 2,772

LesS: CUITENE ODIIZALIONS ......veevieeieirieeieeitesieete e et e st esteeaeseaesteesseesesseesseesseesseessesseesseesseassseessesssesssesseensaenseans 442 523

Long-term obligations at DeCeMDET 3 1.......cccouiiiiiiiiiiieiieieeieeeete ettt te e esaestaesse e e e sseenseenseens $ 2281 $§ 2249

The revisions in 2014 and 2013 primarily reflect changes in the expected scope of operations and updates to service and equipment
costs. The 2013 revision also reflects increases in the time expected to complete dismantlement activities.

10. Debt and Interest Expense

Long-term debt at December 31 consisted of the following:
2014 2013
(In millions)

Fixed-rate public notes:

T0% AUE 2014 .otttk et h ettt ettt ettt ettt $ — ¥ 250
L.390 AUE 2017 oottt ettt eaes 300 —
8190 AUE 2019 ..ot ettt 999 998
3.5% AUE 2024 ...ttt ettt ettt ettt ettt 298 —
T.9% AUE 2029 ...ttt ettt ettt 696 695
T.3% AUE 2031 .ottt ettt ettt ettt 747 747
T 1% AUE 2033 .ot ettt ettt ettt 598 598
0.0% AUE 2040 ...ttt b bbb etk e bttt ebe sttt st ettt naenea 745 745
5.0% AUE 2041 .ot h ettt e et et h bbbttt b et e et et 1,242 1,242
Total fiXed-1ate PUDLIC TOTES ....cueeiieiieeiieetiet ettt ettt sttt ettt e st esae et e eneeen e seenseenneeneeeneas 5,625 5,275
Financing obligations associated with floating production SYStem...........c.cceceeeeieiirieniinenenenicneeeeeeeeeenee 331 296
Other fixed-rate notes, weighted average rate 12.9% .....c.ccviviiiiniiiinieiicerceee et — 135
Project lease financing, weighted average rate 5.1%0 . ..ccoviveiriniiiiiinceeceee e — 60
Fair value adjustments - interest rate Red@INg..........ccovueiririininiiiic et 31 30
ORET AEDT ...ttt e b ettt b et b et ettt ettt be s — 2
TOTAL AEDT ...ttt ettt ettt et e et e et e et e et e et e e etaeete e e ae e s e e re e et e e et e e ereeereeearens 5,987 5,798
Less: Short-term debt and current maturities of long-term debt ...........cccoeeivviiiiiiiiiiiiieee e, 68 378
TOtal LONG-LETTN AEDL. ...ttt ettt ettt e e eanne e $ 5919 § 5420

At December 31, 2014, the Corporation had a $4 billion syndicated revolving credit facility that is unused and has a maturity date
of April 2016. This facility can be used for borrowings and letters of credit. Borrowings on the facility bear interest at 1.25% above
the London Interbank Offered Rate. A fee of 0.25% per annum is also payable on the amount of the facility. The interest rate and
facility fee are subject to adjustment if the Corporation’s credit rating changes. In January 2015, the Corporation entered into a new
five-year credit agreement that replaces the previous agreement. See Note 22, Subsequent Events.

In June 2014, the Corporation issued $600 million of unsecured, fixed-rate notes ($598 million net of discount) comprising $300
million with a coupon of 1.3% and scheduled to mature in June 2017 as well as $300 million with a coupon of 3.5% and scheduled to
mature in July 2024. In 2014, the Corporation repaid $590 million of debt, including $250 million of unsecured, fixed-rate notes,
$249 million for the payment of various lease obligations primarily to retire retail gasoline station leases and $74 million assumed in
the acquisition of WilcoHess.

During 2013, the Corporation repaid a net amount of $2,348 million under available credit facilities, which consisted of $758
million from its syndicated revolving credit facility, $990 million from the Corporation’s short-term credit facilities and $600 million
from its asset-backed credit facility. The Corporation recorded capital lease obligations totaling $98 million in conjunction with its
commitment to acquire 50 existing Hess retail gasoline stations that were previously held under operating leases. The Corporation
repaid $136 million of other debt in 2013.

The Corporation recorded a non-cash net increase in debt of $68 million in 2014 and $116 million in 2013 related to progress on
construction of a floating production system for the Tubular Bells Field, which commenced production in the fourth quarter of 2014.
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At December 31, 2014, the Corporation’s fixed rate public notes have a principal amount of $5,650 million ($5,625 million net of
unamortized discount). Interest rates on the outstanding fixed rate public notes have a weighted average rate of 6.4%.

The aggregate long-term debt maturing during the next five years is as follows (in millions): 2015—$68; 2016—$71; 2017—$373;
2018—$78 and 2019—$1,070.

The Corporation’s long-term debt agreements, including the revolving credit facility, contain financial covenants that restrict the
amount of total borrowings and secured debt. The most restrictive of these covenants allow the Corporation to borrow up to an
additional $5.6 billion of secured debt at December 31, 2014.

Outstanding letters of credit at December 31 were as follows:

2014 2013
(In millions)
COMMITIEA TIIES™ ...ttt ettt et et e e e et e et e et eea e eeae e e e eaeeeaeeeaeetesatesaeeeaeeans $ 25 % 274
UNCOMMILEEA TINES™ ......ooiiiieiie e et e e et e e et e e et e e e eeaae e e e etaeeeeeeenneeeeenneeeeennneeaans 372 136
TOTAL ..ottt ettt ettt ettt ettt et e ettt e et e ea e et eat et e eteete et e et e eaeeaeeaeas $ 397 $ 410

*  Committed and uncommitted lines have expiration dates through 2016.

Of the $397 million of letters of credit outstanding at December 31, 2014, $54 million relates to contingent liabilities and the
remaining $343 million relates to liabilities recorded in the Consolidated Balance Sheet.

The total amount of interest paid (net of amounts capitalized) was $326 million, $408 million and $419 million in 2014, 2013 and
2012, respectively. The Corporation capitalized interest of $76 million, $60 million and $28 million in 2014, 2013 and 2012,
respectively.

11. Share-based Compensation

The Corporation granted restricted common shares, performance share units (PSUs) and stock options to employees under its 2008
Long-term Incentive Plan (LTIP), as amended. Outstanding restricted stock and PSUs generally vest three years from the date of
grant. Outstanding stock options vest over three years from the date of grant and have a 10-year term and an exercise price equal to
the market price on the date of grant.

The number of shares of common stock to be issued under the PSU agreement is based on a comparison of the Corporation’s total
shareholder return (TSR) to the TSR of a predetermined group of peer companies over a three-year performance period ending
December 31 of the year prior to settlement of the grant. Payouts of the performance share awards will range from 0% to 200% of the
target awards based on the Corporation’s TSR ranking within the peer group. Dividend equivalents for the performance period will
accrue on performance shares, but will only be paid out on earned shares after the performance period.

Share-based compensation expense consisted of the following:

Before Income Taxes After Income Taxes
2014 2013 2012 2014 2013 2012
(In millions)
RESLICIEd STOCK ..ottt $ 62 $ 31 °$ 57 °$ 39 % 19 $ 35
StOCK OPLIONS....covieiieeeieeeieie et 2 13 34 1 8 21
Performance share units............cccccoooeveeeeeveeeeineeeenee. 19 10 8 12 6 5
TOtal™ ..o $ 83 § 54§ 99 $ 52 % 33 % 61

*  Includes pre-tax share-based compensation expense included in Income from continuing operations of approximately $87 million, $60 million and $83 million for

2014, 2013 and 2012, respectively.

The Corporation reversed share-based compensation expenses totaling $33 million ($25 million for restricted stock, $7 million for
PSUs and $1 million for stock options) in 2013 for grants that were not expected to vest as a result of the Corporation’s transformation
to a pure play E&P company.

Based on share-based compensation awards outstanding at December 31, 2014, unearned compensation expense, before income
taxes, will be recognized in future years as follows (in millions): 2015—8§66, 2016—$39 and 2017—$§7.
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The Corporation’s share-based compensation activity consisted of the following:

Performance Share Units Stock Options Restricted Stock
‘Weighted- Weighted- Shares of Weighted-
Average Fair Average Restricted  Average Price
Performance Value on Date Exercise Price =~ Common on Date of
Share Units of Grant Options per Share Stock Grant
(In thousands) (In thousands) (In thousands)
Outstanding at January 1, 2014..........ccoevveivvenrnnen. 635 $ 89.45 10,141 $ 63.08 2,865 $ 69.36
GIanted........ooevvenieriineiieieeeeee e 298 90.32 163 80.35 1081 81.20
EXErcised....cuveiiiiiciieiieiieieeieeee e — — (3,327) 54.99 — —
VEStEd ..ot — — — — (510) 82.42
Forfeited......cocoeviviiiiiiiiinnncnee (133) 88.60 (211) 85.07 (535) 68.74
Outstanding at December 31, 2014 .........ccccceerennnne. 800 $ 89.91 6,766 $ 66.79 2,901 $ 71.58

The table below summarizes information regarding the outstanding and exercisable stock options as of December 31, 2014:

Outstanding Options Exercisable Options
Weighted-
Average ‘Weighted- ‘Weighted-
Remaining Average Average

Contractual Exercise Price Exercise Price

Range of Exercise Prices Options Life per Share Options per Share

(In thousands) (Years) (In thousands)

$20.00 — $40.00 ...oovieiiiieeeee 65 1 $ 29.96 65 $ 29.96
$40.01 —$50.00 ..oovieieieieeee e 684 2 49.42 681 49.44
$50.01 — $60.00 ...ooieiiiiiieieieeee e 1,927 4 55.08 1,921 55.08
$60.01 — $80.00 ...eoieeiieiiiiieieeee e 1,302 4 60.68 1,302 60.68
$80.01 — $120.00 vt 2,788 5 82.85 2,625 83.00
6,766 4 $ 66.79 6,594 $ 66.47

The following weighted average assumptions were utilized to estimate the fair value of PSU awards:

2014 2013
RISK FIEE INEETESE TALE .....euvetietitieteetiei ettt sttt h et ettt e et b e sb et es e bt est et et e benbeebeeaeenee 0.65% 0.36 %
StOCK PIICE VOIATIIIEY ...vientieeiieiie ettt ettt ettt e e e e et esseesseentesneesaeesseense e sneesseenseenseensennsenseens 359 359
CONLraCtUAL LEIIN 1N YEATS ...evvieuieeeietieieeieste st esteeteettesteesteesteeseesseesseesseesseseenseesseesaenseenseessesssesseenseenseensennsenns 3.0 3.0
Grant date price of Hess COMMON STOCK.........couivuiiiiiiiiieiieieicteet ettt et $ 8035 $§ 69.49

The risk free interest rate is based on the vesting period of the award and is obtained from published sources. The stock price
volatility is determined from the historical stock prices of the peer group using the vesting period. The contractual term is equivalent
to the vesting period.

Restricted common shares are valued based on the prevailing market price of the Corporation’s common stock on the date of grant.

In May 2008, shareholders approved the 2008 LTIP, which was amended in May 2010 and May 2012 to increase the number of
new shares of common stock available for awards. At December 31, 2014, the Corporation had 8.5 million shares that remain
available for issuance under the 2008 LTIP, as amended, out of the total of 29.0 million shares of common stock authorized for
issuance under the 2008 LTIP, as amended.

12. Foreign Currency

Foreign currency gains (losses) before income taxes recorded in Other, net in the Statement of Consolidated Income amounted to
a loss of $43 million in 2014, a loss of $54 million in 2013 and a gain of $36 million in 2012, all of which related to the Corporation’s
continuing operations. The after-tax foreign currency translation adjustments included in Accumulated other comprehensive income
(loss) totaled $(757) million at December 31, 2014 and $(1) million at December 31, 2013. The change in 2014 related to the
Corporation’s Norwegian operations and reflects translation impacts of the strengthening U.S. dollar versus the Norwegian Krone.

13. Retirement Plans

The Corporation has funded noncontributory defined benefit pension plans for a significant portion of its employees. In addition,
the Corporation has an unfunded supplemental pension plan covering certain employees, which provides incremental payments that
would have been payable from the Corporation’s principal pension plans, were it not for limitations imposed by income tax
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regulations. The plans provide defined benefits based on years of service and final average salary. Additionally, the Corporation
maintains an unfunded postretirement medical plan that provides health benefits to certain qualified retirees from ages 55 through 65.
The measurement date for all retirement plans is December 31.

The following table summarizes the Corporation’s benefit obligations and the fair value of plan assets and shows the funded status
of the pension and postretirement medical plans:

Funded Unfunded Postretirement
Pension Plans Pension Plan Medical Plan
2014 2013 2014 2013 2014 2013

(In millions)
Change in benefit obligation

Balance at January 1 .......c.ccccooovvieiiivieiiccecne $ 1,957 § 2,110 $ 253§ 234§ 97 $ 134
SEIVICE COSE..eviiiiniiiiiieieieneetese e 45 61 12 12 4 4
INterest COSt.....oouiriiniinieiicienececeeceecee 91 82 9 7 3 3
Actuarial (gain) 10SS (2).....cccceeverienieieeiesieeeene 470 (139) 61 28 “4) 4)
Benefit payments (D) ......cccoeeveieerienieieecieeeene (77) (69) (57) (20) (6) ®)
Plan curtailments (€) ......coeoveveereeneeieeie e 3) (103) — ®) — (35)
Special termination benefits...........ccceeveieienennene. 2 5 — — — —
Foreign currency exchange rate changes ............... 35) 10 — — — —
Balance at December 31 ........ccccoevieevieiieieneenn, 2,450 1,957 278 253 94 97
Change in fair value of plan assets.........c.ccccceeveveennee.
Balance at January 1 ........c...ccccooviveveieveireeeene. $ 2,145 $ 1,763 $ — 3 — 8 — 3 —
Actual return on plan assets ........cc.ccoceveereenrennenne 151 292 — — — —
Employer contributions............ccceevevveeveeeeneeneene 68 146 56 20 6 5
Benefit payments (b) ......cccoovveveerienieiieieeienieenns (77) (69) (56) (20) (6) (5)
Foreign currency exchange rate changes ............... (36) 13 — — — —
Balance at December 31........cccoovvveeiieciiiicneen, 2,251 2,145 — — — —
Funded status (plan assets greater (less) than benefit
obligations) at December 31 .......cccccccecveieieienienne. $ 199) § 188 $ 278) $ (253) $ 94 $ G
Unrecognized net actuarial (gains) losses................... 859 405 135 108 5) 2)
(a) The chqn%e in discount rate and mortality assumptions in 2014 resulted in total actuarial losses of approximately $330 million and $125 million,
respectively.

(b)  Benefit payments include lump-sum settlement payments of $55 million in 2014.
(¢)  During the first quarter of 2013, the Corporation’s pension and other postretirement plans were impacted by a significant reduction in the expected future
service from active participants due to the Corporation’s announced asset sales program.

Amounts recognized in the Consolidated Balance Sheet at December 31 consisted of the following:

Funded Unfunded Postretirement
Pension Plans Pension Plan Medical Plan
2014 2013 2014 2013 2014 2013
(In millions)
Pension asset / (accrued benefit liability).................... $ @199 $ 188 § 278) $ (253) § 94) $ 97)
Accumulated other comprehensive loss, pre-tax*....... 859 405 135 108 5) 2)

*  The after-tax deficit reflected in Accumulated other comprehensive income (loss) for these retirement plans was 3652 million at December 31, 2014 and
8342 million at December 31, 2013.

The accumulated benefit obligation for the funded defined benefit pension plans was $2,325 million at December 31, 2014 and
$1,873 million at December 31, 2013. The accumulated benefit obligation for the unfunded defined benefit pension plan was
$214 million at December 31, 2014 and $222 million at December 31, 2013.
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Components of net periodic benefit cost for funded and unfunded pension plans and the postretirement medical plan consisted of
the following:

Pension Plans Postretirement Medical Plan
2014 2013 2012 2014 2013 2012
(In millions)
SEIVICE COSE.vvuvinririirinieriireiietieieeeteie et $ 57§ 73 8 74 8 4 3 4 3 7
INEETESt COSt..evmiiiriiiiiieii e 100 89 88 3 3 5
Expected return on plan assets .........ccceeeereverienireeene (161) (141) (116) — — —
Amortization of unrecognized net actuarial losses..... 31 61 83 — 1 2
Settlement LOSS ....c.vevveervieriiiieciereeee e 24 — 9 — — —
Curtailment 10SS .......ccveeveriieriieiicieceee e — 1 — — — —
Special termination benefit recognized...................... 1 5 — — — —
Net periodic benefit CoSt ........cooiieirieieririeirnen $ 52 88 § 138§ 7 8 8 3 14

The Corporation’s 2015 pension and postretirement medical expense is estimated to be approximately $80 million, which includes
approximately $75 million related to the amortization of unrecognized net actuarial losses.

The weighted average actuarial assumptions used by the Corporation’s funded and unfunded pension plans were as follows:

2014 2013 2012

Weighted average assumptions used to determine benefit obligations at December 31

DHSCOUNE TALE ...ttt ettt ettt ettt b e st b et eh it s e s et e b e besbe bt e bt ebeebeeneennes 3.8% 4.6% 3.8%

Rate of COMPENSATION INCTCASE ......eevviereieeieetieiieieeeteetiesteeteeaesteesteeae e ssaesseesesneeeneesseenseenes 5.0 4.4 43
Weighted average assumptions used to determine net periodic benefit cost for the years

ended December 31

DISCOUNE TALE ...ttt st e sttt e st e s et ettt e e st e ste e et eneeesee s eenseanseeneeseneeans 4.6 4.0 4.3

Expected return on plan @SSELS .........cc.ecueririirininiiiiieeeeeeee et 7.5 7.5 7.5

Rate of COMPENSAtION INCICASE ......ccvieeeiieieieieiieteetee ettt ettt e eteebeesseeeeebeebeessessaesseeseessesnnas 4.4 43 43

The actuarial assumptions used by the Corporation’s postretirement medical plan were as follows:

2014 2013 2012
Assumptions used to determine benefit obligations at December 31
DASCOUNT TALE ...vvieivieeiie ettt ettt ettt e et e et e et e e eabeesaaeeetseestseesssebaeenseeesbeeenseesssessensnes 3.1% 3.6% 3.1%
Initial health care trend TAte............couviiieiii e 6.8% 7.1% 7.3%
UIIMALe treNd TALE.......eeeeeeeiie ettt e e e e e et eeeeaae e e e e neeas 4.5% 4.6% 4.8%
Year in which ultimate trend rate is reached...............ooooiiiiiiiiii e 2029 2027 2022

The assumptions used to determine net periodic benefit cost for each year were established at the end of each previous year while
the assumptions used to determine benefit obligations were established at each year-end. The net periodic benefit cost and the
actuarial present value of benefit obligations are based on actuarial assumptions that are reviewed on an annual basis. The discount
rate is developed based on a portfolio of high-quality, fixed income debt instruments with maturities that approximate the expected
payment of plan obligations. The overall expected return on plan assets is developed from the expected future returns for each asset
category, weighted by the target allocation of pension assets to that asset category.

The Corporation’s investment strategy is to maximize long-term returns at an acceptable level of risk through broad diversification
of plan assets in a variety of asset classes. Asset classes and target allocations are determined by the Corporation’s investment
committee and include domestic and foreign equities, fixed income, and other investments, including hedge funds, real estate and
private equity. Investment managers are prohibited from investing in securities issued by the Corporation unless indirectly held as
part of an index strategy. The majority of plan assets are highly liquid, providing ample liquidity for benefit payment requirements.
The current target allocations for plan assets are 50% equity securities, 25% fixed income securities (including cash and short-term
investment funds) and 25% to all other types of investments. Asset allocations are rebalanced on a periodic basis throughout the year
to bring assets to within an acceptable range of target levels.
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The following tables provide the fair value of the financial assets of the funded pension plans as of December 31, 2014 and 2013 in
accordance with the fair value measurement hierarchy described in Note 1, Summary of Significant Accounting Policies in the Notes to
the Consolidated Financial Statements:

Level 1 Level 2 Level 3 Total
(In millions)
December 31, 2014
Cash and short-term investment funds............coceceveirinieinineeceeeeae $ 6 $ 47 $ — 3 53
Equities:
U.S. equitieS (AOMESLIC) ..uverveeeieiieiieeeierieeieeteeteesteeeeeae e steese e sreesseenseeneeees 719 — — 719
International equities (NON-U.S.) .....cccoviriiiiiiiiiiiniienereeeceeee e 72 177 — 249
Global equities (domestic and NON-U.S.) ......ccooiiiiiiiiiiiiiieeeeeeeeee 10 218 — 228
Fixed income:
Treasury and government iSSUEA (8) ......ceoveevieieriieriieieeeesieeie e sre e — 222 222
Government related (D) ....ooovievieierieieeieeieet e — 7 1 8
Mortgage-backed SECUTIHIES (€) .iovvrrrrereieriieiieieeieieeieeeeetee e seee e e e e — 147 1 148
COTPOTALE. ...ttt ettt ettt et ettt sae et et eanene 3 137 140
Other:
Hedge funds .....c..ooiiiiiiii e — — 302 302
Private eqUIty fUNAS........ccoevvieiiiiiiieieee et — — 105 105
Real estate fUndS ........cooeoieriiiiiiiie s 12 — 48 60
Diversified commodities funds ..........ccooeeeeiiiiiinieiieieeee e — 17 — 17
$ 822 § 972 $ 457 $ 2,251
December 31, 2013
Cash and short-term investment funds............c.occoevvevieiieeiciccecce e $ 3 3 72 $ — 75
Equities:
U.S. equitieS (AOMESLIC) ....eervieiiiieiiietieie ettt 729 — — 729
International equities (NON-U.S.) .....ccccieoiiiiiiieriieie e 81 171 — 252
Global equities (domestic and NON-U.S.) ......ccocirviiiciinierieieeieeeieee e 8 208 — 216
Fixed income:
Treasury and government iSSUEA (&) .....cceveeueereieiienieniineneneee e — 169 1 170
Government related (D) .....c.eeceieiieeiieiieeie e — 9 — 9
Mortgage-backed SCCUTTHES (C) ..vvivvierieiierieirietierieeeeieeste e eree e ae e eeae e — 109 1 110
COTPOTALE....eeueeeeiiieeieeetee et et e sttt eteeebeeebeeebeessaeestbeessaeensaeenseesnseesnseensseessseenneas 2 124 1 127
Other:
Hedge fUNAS ...oeeeieeeeee e — — 291 291
Private equity fUNAS........cocoeiiiiiiiee s — — 89 89
Real estate funds ........ccoeeiieiiieeee e 10 — 47 57
Diversified commodities funds ............coocieieiiiiiniii e — 20 — 20

$ 833 § 882 § 430 § 2,145

(a) Includes securities issued and guaranteed by U.S. and non-U.S. governments.
(b) Primarily consists of securities issued by governmental agencies and municipalities.
(c) Comprised of U.S. residential and commercial mortgage-backed securities.

Cash and short-term investment funds consist of cash on hand and short-term investment funds that provide for daily investments
and redemptions and are valued and carried at a $1 net asset value (NAV) per fund share. Cash on hand is classified as Level 1 and
short-term investment funds are classified as Level 2.

Equities consist of equity securities issued by U.S. and non-U.S. corporations as well as commingled investment funds that invest
in equity securities. Individually held equity securities, which are traded actively on exchanges and have readily available price
quotes, are classified as Level . Commingled fund values, which are valued at the NAV per fund share derived from the quoted
prices in active markets of the underlying securities, are classified as Level 2.

Fixed income investments consist of securities issued by the U.S. government, non-U.S. governments, governmental agencies,
municipalities and corporations, and agency and non-agency mortgage-backed securities. This investment category also includes
commingled investment funds that invest in fixed income securities. Individual fixed income securities are generally priced on the
basis of evaluated prices from independent pricing services, which are monitored and provided by the third-party custodial firm
responsible for safekeeping plan assets. Individual fixed income securities are classified as Level 2 or 3. Fixed income commingled
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fund values, which reflect the NAV per fund share derived indirectly from observable inputs or from quoted prices in less liquid
markets of the underlying securities, are classified as Level 2.

Other investments consist of exchange-traded real estate investment trust securities, as well as commingled fund and limited
partnership investments in hedge funds, private equity, real estate and diversified commodities. Exchange-traded securities are
classified as Level 1. Commingled fund values reflect the NAV per fund share and are classified as Level 2 or 3. Private equity and
real estate limited partnership values reflect information reported by the fund managers, which include inputs such as cost, operating
results, discounted future cash flows, market based comparable data and independent appraisals from third-party sources with
professional qualifications. Hedge funds, private equity and non-exchange-traded real estate investments are classified as Level 3.

The following tables provide changes in financial assets that are measured at fair value based on Level 3 inputs that are held by
institutional funds classified as:

Private Real
Fixed Hedge Equity Estate
Income* Funds Funds Funds Total
(In millions)
Balance at January 1, 2013........cccooiviiiiiieicieeeeeeeeee e $ 2 3 255 $ 75 S 45 8 377
Actual return on plan @SSEtS .........ccvevvreceeriereerieeie et — 26 11 2 39
Purchases, sales or other settlements............ccccoeeeevveeeevieeeeecineeeenennn. 1 10 3 — 14
Net transfers in (out) of Level 3. .ccoooiiiiiieiiiiieeeeee e — — — — —
Balance at December 31, 2013.......oooioiiiiiiie e 3 291 89 47 430
Actual return on plan assets ........c.ccoevererereneneneeeeeee e — 9 15 — 24
Purchases, sales or other settlements.............cccccoevvieiinieciieciieienens €)) 2 1 1 3
Net transfers in (out) of Level 3. .ccoooiiviiiiiiiiieieeeee e, — — — — —
Balance at December 31, 2014 ......c..cooovviiiiiiiiiiieeee e $ 2 3 302§ 105 $ 48 $ 457
*

Fixed Income includes treasury and government issued, government related, mortgage-backed and corporate securities.
The Corporation has budgeted contributions of approximately $55 million to its funded pension plans in 2015.

Estimated future benefit payments by the funded and unfunded pension plans and the postretirement medical plan, which reflect
expected future service, are as follows (in millions):

0 SRR $ 157
2016 et eee—eeeee—teeeetteeeeeteeeeeteeeeetteeeeaseeteeeeettaeeaeteeeeeatteeaatteeeaatreeeaaaraeaaaereans 112
20 L7 e ettt e e ——eeetteeeea—teeeettteeatteeeaatteeeatteeeatteeean teeatseeeaasaeeaattteeaatteeeatbaeeaatreeeeantreeeaaaeas 118
20T ettt ettt e e te e e e ttee e e tbee e e tttee e tteeeatbeeeattteeatheeeaahteeaabeeeetrteean teeantseeeatsaeeetseeeaansseeeantaaeeetreeeaantaeeeannaes 121
20T ettt e e ettt e e e t—eeeettee e e t—eee e tbaeeatheeeaabteeeaabteeatbaeean teaanrbeeeahbaeeetsteeaanbteeeantsaeeatreeeeantaeeeanraes 129
YAIS 2020 10 2024 ..ottt e e e e e et —— e e et e e ee———eeeeeea e ———aeeeeaaaeeeeeaia—ataaaeeaaaiaaraaaeeeaataaraeeeeaanrres 694

The Corporation also contributes to several defined contribution plans for eligible employees. Employees may contribute a portion
of their compensation to the plans and the Corporation matches a portion of the employee contributions. The Corporation recorded
expense of $32 million in 2014, $41 million in 2013 and $40 million in 2012 for contributions to these plans.
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14. Income Taxes

The provision (benefit) for income taxes from continuing operations consisted of:
2014 2013 2012
(In millions)

United States

Federal
CUITENE .evet ettt ettt ettt ettt et et ae et et e st et et easete et easese s enseseesenseseesessensesensesseseneens $ ay s 8 8 30
L] 157 0 (< ISP P RS 156 103 (435)
STALE ..ottt ettt ettt ettt h et eae e sh e na et et e saeesaeenteenne e 57 9 31
212 120 (374)
Foreign
CUITEINIE 1.ttt ettt ettt et ettt s et es e s et e st e s e s e st e s e s ese e s e s e s e ese s eneeseseneeseeseneesesseneens 453 941 2,012
DIETETTEA ...ttt ettt et ettt et nb e naean 79 186 (224)
532 1,127 1,788
TOTAL -ttt ettt ettt ettt s st st b et st bbbt b b ne b et ene eneeneeaeneene 744 1,247 1,414
Adjustment of deferred taxes for foreign income tax law changes® ...........ccccccoevvevieviiiieneencnne, — (682) 115
Total provision fOr INCOME tAXES.......cecvirverieiiierieteeieteet ettt ettt ettt enis $ 744 $ 565 $§ 1,529

*  The reported amount for 2013 reflects $674 million for the effect of the Denmark hydrocarbon income tax law change to the Chapter 34 regime from the Chapter 3
regime in December 2013 and $8 million for the effect of a change in Norway’s hydrocarbon and base corporate income tax rates in December 2013. In 2012, the
reported amount reflects the effect of the UK supplementary income tax rate change in July 2012.

Income from continuing operations before income taxes consisted of the following:

2014 2013 2012
(In millions)
UNIEA SEALES (R)...vveveeeeeeeeeeeteet e ettt et et ettt e e et et ese et e seseeteesese et eneeseesensesseseeeeereeseneans $ 676 $ 580 $ (608)
FOT@IZI ..ttt ettt ettt et b e et e te e st et e eseese e s e enees s ens e st ensesseseeseeseeseeneensensansas 1,760 4,021 3,945
Total income from continuing operations before iINCOME taxes .........ccceeereeieieiieierieresenene $ 2436 $ 4601 $ 3,337

(a) Includes substantially all of the Corporation’s interest expense, corporate expense and the results of commodity hedging activities.

The components of deferred tax liabilities and deferred tax assets at December 31 were as follows:
2014 2013
(In millions)

Deferred tax liabilities

Property, plant and equipment and INVESTMENTS ...........eiveriiriiieriietieee ettt ene s $ (5361) § (5581)
L0 711 1<) SO OO PE TP P URUSOUSRRPRI (269) (155)
Total deferred tax HaADIITICS .. ....ccviiveeieiiecieeie ettt ettt e e srae e saeebeesseessessseesaessees (5,630) (5,736)
Deferred tax assets
Net operating 10SS CArTYIOTWATTAS ......ocvieiirieiieiieit ettt testee st e s e eaeeaeeseesseeseenseenseessenseenseas 3,010 2,726
Tax credit CaArTYTOrWATAS ....c..oouiriiiiiietic ettt ettt e st e ennen 193 161
Property, plant and equipment and INVESTMENTS........c..ccueriiriiririninenne ettt 2,245 2,643
Accrued compensation, deferred credits and other liabilities..........ccccevivininininininiiicccccceen 449 982
ASSEt retiremMENt ODIIZAIONS ... .ccuiiitieiieiiiieteete ettt ettt ettt e et eeteesbeesbeessesseesseessessaesssesseesseesseessenns 1,421 1,516
L0 711 1<) SO OO PP 261 216
Total dEferred tAX @SSELS ...icviiiriieieeciie ettt ettt ettt ettt e et e et e e e tbeeeaseestaeeteeebeeeaseeseenseesaseesnneees 7,579 8,244
Valuation AllOWAINCES ......c.eeruieiieiieiietieie ettt ettt et e e e e st e sseesaesntesseenseenseeseasseenseensseensesseesseenseansenns (1,416) (1,519)
Total deferred tax assets, net of valuation allOWANCES..........ccc.eeeeeveeeieieeeeeceeee e 6,163 6,725
Nt AEFEITEA TAX ASSELS ....viviivivieiietieiieteeiee ettt ettt ettt ettt eae sttt e s et et sae e sess et esessseseseseansnesess s $ 533 § 989
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At December 31, 2014, the Corporation has recognized a gross deferred tax asset related to net operating loss carryforwards of
$3,010 million before application of valuation allowances. The deferred tax asset is comprised of $2,131 million attributable to
foreign net operating losses which begin to expire in 2029, $712 million attributable to U.S. federal operating losses which begin to
expire in 2020 and $167 million attributable to losses in various U.S. states which begin to expire in 2015. The deferred tax asset
attributable to foreign net operating losses, net of valuation allowances, is $1,504 million, substantially all of which relates to loss
carryforwards in Denmark, Norway and Malaysia. At December 31, 2014, the Corporation has federal, state and foreign alternative
minimum tax credit carryforwards of $109 million which can be carried forward indefinitely, and approximately $1 million of other
business credit carryforwards. Foreign tax credit carryforwards, which begin to expire in 2016, total $83 million.

In the Consolidated Balance Sheet, deferred tax assets and liabilities are netted by taxing jurisdiction and are recorded at
December 31 as follows:

2014 2013
(In millions)
OFNET CUITENE ASSELS ......voveveeeeeetceeeeetee ettt et eee et ettt e et ese et e et ese et e e eae et eae et e et ese et et ese et ensete s etessereesesseseesensereeseneeneas $ 373 § 963
Deferred income taxes (I0NZ-teIM @SSEL) .....e..eruieruieriieiieieeiertt ettt ettt et e e ete e s e sseesteenseeneeeseeeneeeneeeneenes 2,169 2,319
ACCTUCA TADIIITIES ..veuviiiieii ettt ettt ettt e e e te e teesbeesbeesbeesseesaesseesbeenseessessaesaeesseenseenseessenns — (1)
Deferred income taxes (1ong-term HaDIlity) ........ccveiieiiiriiiiciece ettt nas (2,009) (2,292)
INEt AETEITEA TAX ASSELS ....ovevieieeiitieietiet ettt ettt ettt ettt ettt ese et e e ese et et ete et easete s essese s eae e saeaseseeseaseseeseasenens $ 533 §$ 989

A net deferred tax asset of $5 million relating to the energy trading joint venture, HETCO, is included in current assets associated
with assets held for sale in the consolidated balance sheet at December 31, 2014. A net deferred tax liability of $157 million,
primarily relating to fixed asset basis differences and net operating losses of the Corporation’s subsidiaries in Thailand and Indonesia,
is included in current liabilities associated with assets held for sale in the Consolidated Balance Sheet at December 31, 2013.

The difference between the Corporation’s effective income tax rate from continuing operations and the U.S. statutory rate is
reconciled below:

2014 2013 2012

ULS. STATULOTY TALE.....eeutieiiteeiie ettt ettt ettt ettt et et e st e st e bt e bt e sabeesabeesabeesabe e e saneenanes 35.0% 35.0% 35.0%
Effect of foreign Operations™ ..........cccccieieiiiriiniirininere sttt sttt e 1.0 6.9 12.5
State income taxes, net of Federal inCOme taX ........c.ccovieiuiiiiiieciiiiiiiecie e 1.5 0.1 0.6
Change in eNACLEd tAX LAWS ....eiuiiuiiiiiieieie ettt ettt e e — (14.8) 3.4
GAINS 0N ASSCL SALES, NMET...uviiuiiiiieiieii ettt ettt et e taesteesbeebeessesseesseesseessesaeeseneenseas 8.3) (15.6) 54
OERET .ttt ettt a bbbt h ettt b e bbbttt 1.3 0.7 (0.3)

TOLAL ..ttt bbb bbbttt et et 30.5% 12.3% 45.8%

The variance in effective income tax rates attributable to the effect of foreign operations primarily resulted from the suspension of operations in Libya for a portion
0f 2013 and most of 2014.

Below is a reconciliation of the gross beginning and ending amounts of unrecognized tax benefits:

2014 2013
(In millions)

Balance at JANUATY 1 ......ccooviiiiiieiiiiiici ettt ettt ettt ettt e b ts et et teesess s etsesessessese s enseseseneas $ 570 $ 523

Additions based on tax positions taken in the CUITENT YEAT ........eevvieiviiiieiierieeie et 42 161

Additions based on tax POSItIONS OF PIIOT YEATS .....c.vetiriiriiriirieriietirieeieee ettt ettt s ennes 70 2

Reductions based on tax poSitions Of PIIOT YEALS .....ccueeuiirtieitieiieiieitieie et eee sttt seee e neeeeeens (76) 96)

Reductions due to settlements with taxing authorities ...........coeouiriiiiiiiiiiieie e A3) (19)

Reductions due to lapses in statutes of IMITAtION .........c.eeviriieriieiiieiiciesie ettt sre e eaeere s e — (1)
Balance at DECEMDET 31 ......coiiiiuiiieiiiiieteiiieteieet ettt ettt eb et se b eses s b b e se s s ess s sesessesese s esesessesens $ 603 $ 570

The December 31, 2014 balance of unrecognized tax benefits includes $528 million that, if recognized, would impact the
Corporation’s effective income tax rate. Over the next 12 months, it is reasonably possible that the total amount of unrecognized tax
benefits could decrease by up to $94 million due to settlements with taxing authorities or other resolutions, as well as lapses in statutes
of limitation. The Corporation had accrued interest and penalties related to unrecognized tax benefits of $62 million and $52 million
as of December 31, 2014 and 2013, respectively.

The Corporation has not recognized deferred income taxes on the portion of undistributed earnings of foreign subsidiaries expected
to be indefinitely reinvested in foreign operations. The Corporation had undistributed earnings from foreign subsidiaries that it
expects to be indefinitely reinvested in foreign operations of approximately $8.3 billion as of December 31, 2014. The Corporation
has not measured the unrecognized deferred tax liability related to these earnings because this determination is not practicable.

The Corporation and its subsidiaries file income tax returns in the U.S. and various foreign jurisdictions. The Corporation is no
longer subject to examinations by income tax authorities in most jurisdictions for years prior to 2005.
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Income taxes paid (net of refunds) in 2014, 2013 and 2012 amounted to $455 million, $1,353 million and $1,822 million,
respectively.
15. Outstanding and Weighted Average Common Shares

The following table provides the changes in the Corporation’s outstanding common shares:

2014 2013 2012
(In millions)

Balance at JANUATY 1 ......oocooiiiiiiiiiee e e 325.3 341.5 340.0
Activity related to restricted common stock awards, Net...........ccevvevviecieriereenieeie e 0.6 0.8 1.3
StOCK OPLIONS EXEICTISCA...evviieieiiiiiieiieiiete ettt ettt ettt e et sbestaesbeebeesaessaesseesseensesseeseen sees 33 23 0.2
Shares repuIChased™ .........cccooiiiiiiiei e sae e eenee e ens (43.4) (19.3) —

Balance at DecemDET 31 ...c.ooiiiiiiiiiiiiee et 285.8 3253 341.5

* See Note 16, Share Repurchase Plan in the Notes to the Consolidated Financial Statements.

The following table presents the calculation of basic and diluted earnings per share:
2014 2013 2012
(In millions)

Income from continuing operations, net 0f INCOME tAXES .....coverueeriieriieierierieieeieeieeee e $ 1,692 $ 4036 $ 1,808
Less: Net income attributable to noncontrolling interests ............cvevvereeerierieerieeieseesieevenenns — 176 18

Net income from continuing operations attributable to Hess Corporation..............ccoeveveeveennenne. 1,692 3,860 1,790

Income from discontinued operations, net 0f INCOME tAXES .....eeveeueereereieriieieeierieeie e 682 1,186 255
Less: Net income (loss) attributable to noncontrolling interests ............coeeveeereererciereeneennnn. 57 (6) 20

Net income from discontinued operations attributable Hess Corporation............cecceeeerenenennens 625 1,192 235

Net income attributable to Hess COrpOration ..............ceveveveuiieierieieieteeieeeresieeseseeesesees e $ 2317 $ 5052 $ 2,025

Weighted average common shares outstanding:

BaSTC ettt ettt h ettt bttt bt bttt st e st en e et en eheeneeneenens 303.7 336.6 338.4
Effect of dilutive securities
Restricted COMMON SEOCK. .......ctiiiiiiiiiiereeere ettt 1.5 1.4 1.1
STOCK OPIONS ...ttt ettt ettt ettt ettt et et e este et e e beenseesbessaenseensesnsesssenseenseenneas 1.8 1.7 0.8
Performance SHare UNILS...........cciieiuiiiiiieiiiecie ettt sve et e et e e esveesaaeeseveessaeenes 0.7 1.2 —
DIIULEA. 1. ettt ettt ettt e st e st e b e b e be b e b e ebeeseestentensen b e s ans e eneenbannans 307.7 340.9 340.3
Net income attributable to Hess Corporation per share:
Basic:
CONtINUING OPETALIONS.......veivieietictieietiet ettt ettt ettt ettt et te et aseas et easese s eseeseasenas $ 557 $ 1147 $ 5.29
DiSCONtINUEA OPETALIONS ......veeuvieeiieiieiieiieiieettesieeieeteseesteesesaesteesseeseessessaesseesseessesssenseens 2.06 3.54 0.69
NEt INCOME PET SNATE......vevivieviieeiitiieteet ettt ettt ettt bbb s b sseseese s e $ 763 $§ 1501 § 5.98
Diluted:
CONtINUING OPETALIONS. ....vcviivieietiitieietieteeietee ettt ettt ettt er e s ete s et eseesessesessesseseseseeseasenas $ 550 $§ 1133 § 5.26
Discontinued OPEIAtIONS ......c..couertiriiriiriniiieeeieeitet ettt sttt ettt e e ene e 2.03 3.49 0.69
Net INCOME PET SNATE......cuitiriiiiiitiiieiiete ettt sttt $ 753 § 1482 § 5.95

The weighted average common shares used in the diluted earnings per share calculations exclude the effect of approximately
1.4 million, 4.4 million and 9.2 million out-of-the-money stock options for 2014, 2013 and 2012, respectively. Based on the
Corporation’s TSR, the diluted earnings per share calculations also exclude the effects of 414,175 PSUs for 2012.

In 2014, cash dividends on common stock totaled $1.00 per share ($0.25 per quarter). In 2013, cash dividends declared on
common stock totaled $0.70 per share ($0.10 per share for the first two quarters and $0.25 per share commencing in the third quarter
0f2013). Cash dividends were $0.40 per share ($0.10 per quarter) in 2012.

16. Share Repurchase Plan

In March 2013, the Corporation announced a board authorized plan to repurchase up to $4.0 billion of outstanding common shares.
In May 2014, the Corporation increased the repurchase program to $6.5 billion. For the year ended December 31, 2014, the
Corporation purchased approximately 43.4 million shares for a total cost of approximately $3.7 billion, or an average cost of $85.83
per share including transaction fees. From August through December 31, 2013, the Corporation purchased approximately 19.3 million
shares for a total cost of approximately $1.5 billion, or an average cost of $79.65 per share including transaction fees. As of
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December 31, 2014, the Corporation is authorized to purchase up to approximately $1.24 billion of additional common stock under its
board approved plan. Due to the current oil price environment, the Corporation plans to significantly moderate stock repurchases in
2015 compared with 2014.

17. Leased Assets

The Corporation and certain of its subsidiaries lease drilling rigs, tankers, office space and other assets for varying periods under
contractual obligations accounted for as operating leases. Operating lease expenses for drilling rigs used to drill development wells
and successful exploration wells are capitalized. At December 31, 2014, future minimum rental payments applicable to non-cancelable
operating leases with remaining terms of one year or more (other than oil and gas property leases) are as follows (in millions):

2005 ettt ettt a ekttt ekttt hen s ek bRt ekt e stk n s eR e ARt ek et et en e s en s eR e s enteh e s en s e s et en e e s en b es e s enteneasentenen $ 773
2016 ettt ettt a ekttt et a ettt h ek et eh e ke a e Rt eR ket e Rt ke n ek e eh ek en e Rt hen e st et ene bt he st bt et e st ebeebeneeseebenene 627
2017 ettt ettt ettt ettt ettt ettt at et ettt h et te b estehe b st b et eteeh oAt eAe b es e ek et ese b e Rt ekt ekeehe st eteehe st et e b eneeteebeneeteebe st eteebeneeteeseneens 422
2018 ettt ettt ettt ettt ettt ettt ettt h e sttt s e st et se st s et st s eR s eR e s e Rt R e s eR e R en s e Rt s e esea s e st A e s ese s e s e Rt ke s e st se s e st eteebeneeseebeneens 348
2019 ottt ettt ettt sttt h st e h e st s et st h st es e s e Rt R et e Rt R es s e R e s s e a s e s e R e s e st s e s e Rt b e b e st te s e st eteebeneeseesenens 303
REMAINING JEATS......ecueietietieiiietieeteeteete et e et esteeseetesteesseesseeseeeseesseesseesseeseesseesseesseessasseesseessesssesseesseessesssesssesseensesasesseenseensenns 345
Total MINIMUM ICASE PAYIMEIILS .....ecuviiviiiiiiitieiieieeeteete et e et e eteesteesbesteesteeseesseestesseeseesseeseesseesseessseessessseessesseesseesseesseessesssesseas 2,818
Less: INCOME fTOM SUDICASES .......evieuiieiieiieiieie ettt ettt ettt e s te s st e teesaesatesseeseenseessaseen saseesseeseanssaseenseeseeseenseenseenseans 36

Net MINTMUIM [€ASE PAYITIEIILS .......eeitietieieeiieitterte et eteeterteeteeteestesseesteeseesseenseasseassessaenseessesssen saseessesseenseenseessesseensesnsesnees $ 2,782

Rental expense was as follows:

2014 2013 2012
(In millions)
TOtAl TENLAL EXPENSE ...ttt ettt ettt ettt et et s eae s s esees s esesens $ 248 § 355§ 375
Less: INCOME oM SUDICASES ......veeruiiiiiiieiiieciieeiee sttt ettt ettt e e e sebe e saaeeteeereeeabeeeasenas 17 15 15
NEL TENLAL EXPENSE .....veevveiietieeeteteeet ettt ettt ettt ese ettt et st s eas et e s et e e s e s esessesess s s seaeaes $ 231 § 340 $ 360

18. Guarantees and Contingencies

At December 31, 2014, the Corporation has $54 million in letters of credit for which it is contingently liable. In addition, the
Corporation is subject to loss contingencies with respect to various lawsuits, claims and other proceedings, including environmental
matters. A liability is recognized in the Corporation’s consolidated financial statements when it is probable that a loss has been
incurred and the amount can be reasonably estimated. If the risk of loss is probable, but the amount cannot be reasonably estimated or
the risk of loss is only reasonably possible, a liability is not accrued; however, the Corporation discloses the nature of those
contingencies.

In July 2004, HOVIC and HOVENSA, each received a letter from the Commissioner of the Virgin Islands Department of Planning
and Natural Resources and Natural Resources Trustees, advising of the Trustee’s intention to bring suit against HOVIC and
HOVENSA under the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA). The letter alleges that
HOVIC and HOVENSA are potentially responsible for damages to natural resources arising from releases of hazardous substances
from the HOVENSA refinery, which had been operated by HOVIC until October 1998. An action was filed on May 5, 2005 in the
District Court of the Virgin Islands against HOVENSA, HOVIC and other companies that operated industrial facilities on the south
shore of St. Croix asserting that the defendants are liable under CERCLA and territorial statutory and common law for damages to
natural resources. In 2014 HOVIC, HOVENSA and the government of the U.S. Virgin Islands entered into a settlement agreement
pursuant to which HOVENSA paid $3.5 million and agreed to pay the government of the U.S. Virgin Islands an additional $40 million
no later than December 31, 2014. HOVENSA was unable to make this additional payment because the U.S.Virgin Islands legislature
did not approve a proposed operating agreement required to complete a proposed sale of HOVENSA, which would have provided
funds to make the settlement payment. Under the terms of the settlement agreement, the U.S. Virgin Islands government was granted a
first lien on HOVENSA’s assets to secure the settlement payment, and in January 2015 the government commenced a foreclosure
action to enforce this lien. HOVENSA intends to defend this action and may take other steps in response to the action, including the
sale of assets and/or the commencement of bankruptcy proceedings. The Registrant does not believe that the resolution of this matter
will have a material adverse effect on its financial condition.

In February 2015, the Pension Benefit Guaranty Corporation (PBGC) issued a notice of determination to terminate the HOVENSA
pension plan. HOVENSA had been in negotiations with the PBGC to make additional contributions to the plan with proceeds from a
proposed sale of HOVENSA, which was not completed for the reasons described above. The Registrant does not believe that the
resolution of this matter will have a material adverse effect on its financial condition.

The Corporation, along with many companies engaged in refining and marketing of gasoline, has been a party to lawsuits and
claims related to the use of methyl tertiary butyl ether (MTBE) in gasoline. A series of similar lawsuits, many involving water utilities
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or governmental entities, were filed in jurisdictions across the U.S. against producers of MTBE and petroleum refiners who produced
gasoline containing MTBE, including the Corporation. The principal allegation in all cases was that gasoline containing MTBE is a
defective product and that these parties are strictly liable in proportion to their share of the gasoline market for damage to groundwater
resources and are required to take remedial action to ameliorate the alleged effects on the environment of releases of MTBE. The
majority of the cases asserted against the Corporation have been settled. In March 2014, the Corporation agreed to settle claims
against it arising out of an action brought by the State of New Jersey for approximately $35 million. The settlement was approved by
the trial judge and the Corporation paid the settlement amount in December 2014. In June 2014, the Commonwealth of Pennsylvania
and the State of Vermont each filed independent lawsuits alleging that the Corporation and all major oil companies with operations in
each respective state, have damaged the groundwater in those states by introducing thereto gasoline with MTBE. The Pennsylvania
suit has been removed to Federal court and has been forwarded to the existing MTBE multidistrict litigation pending in the Southern
District of New York. The suit filed in Vermont is proceeding there in a state court. An action brought by the Commonwealth of
Puerto Rico also remained unresolved at December 31, 2014. The Corporation has recorded reserves for its estimated liabilities for its
unresolved MTBE lawsuits.

The Corporation is subject to loss contingencies with respect to various claims, lawsuits and other proceedings. The Corporation
cannot predict with certainty if, how or when such claims, lawsuits and proceedings will be resolved or what the eventual relief, if any,
may be. Numerous issues may need to be resolved, including through lengthy discovery, conciliation and/or arbitration proceedings,
or litigation before a loss or range of loss can be reasonably estimated. Subject to the foregoing, in management’s opinion, based
upon currently known facts and circumstances, the outcome of such lawsuits, claims and proceedings is not expected to have a
material adverse effect on the financial condition of the Corporation. However, the Corporation could incur judgments, enter into
settlements or revise its opinion regarding the outcome of certain matters, and such developments could have a material adverse effect
on its results of operations in the period in which the amounts are accrued and its cash flows in the period in which the amounts are
paid.
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19. Segment Information

The Corporation has substantially completed its transition to a pure play E&P company. The results of operations for its retail,
energy marketing, terminal and refining businesses as well as the energy trading joint venture, HETCO, have been classified as
discontinued operations. The Corporation currently has one operating segment, Exploration and Production, and other unallocated
costs reflected under Corporate, Interest and Other. The following table presents operating segment financial data for continuing
operations:

Exploration Corporate,

and Interest
Production and Other Total
(In millions)

2014

OPETALINE TEVEIIUES ....euveeviirentententieteeie et eet et et st ittt ste et eateatestenaeebesbe et e eatensete st e nbesaeebeeaeensenseneensenne $ 10,737 $ — $ 10,737
Net income (loss) from continuing operations attributable to Hess Corporation.............c.cccueu... $ 2,098 § (406) $ 1,692
INEETESE EXPEIISE.c. e vevieeetietteuiesietesteteeteeteeteeseeseeseeseesseseensessaseseeseeseeseeseeseaneansensensensease seneensansenns $ — 8 323§ 323
Depreciation, depletion and amOTtiZAtION ............ccerererieiie e 3,210 14 3,224
Provision (benefit) fOr INCOME tAXES ....c.eeruietieiiriieitierieeie ettt 996 (252) 744
INVesStmMents I AfFTHALES ....ooveeviriiitietiie e e 151 — 151
TAentifIable ASSELS ...eiiviiiiiiiieeci ettt ettt ettt et e e e b e e anare e eaneeeans 36,512 908 37,420
Capital EXPENAITUIES.....cvieiiiieiieie ettt ettt et et e e e s e e s seesseessessaessaenseensesnssesseenseas 5,221 53 5,274
2013

OPETALING TEVEIIUES ....veveevivieeevieteseeteeteseeteeteseeteesesseteesesseteesesseseesessessesessessssessessesessessesessesessesennas $ 11,905 § — $ 11,905
Net Income (loss) from continuing operations attributable to Hess Corporation......................... $ 4303 $ (443) $§ 3,860
INEETEST EXPEINSE ...uvvvvirteeietieteteeteee st etest ettt eeeeteasese et esseteesessese s essesesseseesassesessessese s essesesses s esesensars $ — 406 $ 406
Depreciation, depletion and amOrtiZation ...........cc.eeeereerierieniene et seeeneeas 2,671 16 2,687
ASSCT IMPAITINICIIES ...ttt et eeeeetee et et e st e e te et e eneeeseeese e teenseeseeaseeseenseeneesneesseanseeneesneesnneeeneenne 289 — 289
Provision (benefit) fOr INCOME tAXES ...c.veeriieriieiieeiieeiie ettt ettt et e et e s e saeesebeessaeeaaeenee e 831 (266) 565
Investments 1N affTHHATES ......ooueeriiiiiiie et e 109 397 506
| 61 4L B S T2 o) (ST T £ TTRR 37,863 1,352 39,215
Capital EXPEIAILTUIES.....cvieiiiiieiiieie ettt ettt ettt ste et e e saesaaesbeeseessesseesseenseensesnesenseensens 5,709 58 5,767
2012

OPETALING TEVEIIUES .....vevevieveeietitieeeteeteeeete et et eteeseaseteesessetsesesseseesessessesessessasessessesessessesessetessesennas $§ 12245 § — § 12,245
Net income (loss) from continuing operations attributable to Hess Corporation...............cc.c..... $§ 2212 3% (422) § 1,790
TNEETESE EXPENSE. c...vvivieetceieietetiaeeteteetetetese et et se e tese s et ess st es et et et esese et et ess s et esess et et st esessssessesensesesens $ — 3 419 $ 419
Depreciation, depletion and amoOrtiZation ..............eeeereerieiieriere e 2,853 13 2,866
ASSCT IMPAITINICIIES 1.ttt ettt ettt ettt et est et e et e bt e st e esee e bt e bt embeeaeesbeesbeenbeemeeseeensaesneenee 582 — 582
Provision (benefit) fOr INCOME tAXES .....ecvvieriieiiiiiitieie ettt ettt sbeeaeessesaeesseesee s 1,793 (264) 1,529
INVeStmMENts 1N AFTHALES ....everviitiitieiiic ettt e 75 198 273
|61 4T B =1 o) (ST T £ R 37,687 813 38,500
Capital EXPENAITUTES....c..evuiriietirieetieie ettt ettt ettt et ettt st sttt et st ennene 7,676 6 7,682
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The following table presents financial information by major geographic area:

Asia and Corporate,
United Other Interest
States Europe Africa Countries and Other Total
(In millions)
2014
Operating reVenUES.........cecveevereereereeeeeeeeeeenns $ 6270 $ 1,557 § 2,002 $ 9208 $ — $ 10,737
Net income (loss) from continuing operations
attributable to Hess Corporation................... 656 226 545 671 (4006) 1,692
Depreciation, depletion and amortization.......... 1,751 683 487 289 14 3,224
Provision (benefit) for income taxes ................. 446 91 435 24 (252) 744
Identifiable assets .......cccccevvevieeiiieiiieeiieeieee, 18,472 7,800 3,049 7,191 908 37,420
Property, plant and equipment (net) (a)............. 15,595 6,339 2,235 3,232 116 27,517
Capital expenditures..........ccoceeevereeereeeenennn. 3,467 524 399 831 53 5,274
2013
Operating reVENUES............cerveverreerereieeereeenns $ 6076 $ 1337 $§ 2736 $ 1,756 $ — § 11,905
Net income (loss) from continuing operations
attributable to Hess Corporation................... 777 2,051 594 881 (443) 3,860
Depreciation, depletion and amortization.......... 1,393 484 518 276 16 2,687
ASSEt IMPAITMENTS ...covveeneieniieiieriieieeieeee e — — — 289 — 289
Provision (benefit) for income taxes ................. 495 (646) 767 215 (266) 565
Identifiable aSSets .........cccvevvieieiiecrieieeieeiieieans 18,617 9,032 3,198 7,016 1,352 39,215
Property, plant and equipment (net) (a)............. 14,873 7,475 2,310 2,899 193 27,750
Capital expenditures........c.ccooeeviiienceneeneeienns 3,613 689 578 829 58 5,767
2012
Operating reVENUES............cvevervevereeerereiiereenanns $§ 5294 § 2530 $§ 2484 $ 1937 $ — $ 12,245
Net income (loss) from continuing operations
attributable to Hess Corporation................... 438 1,010 602 162 (422) 1,790
Depreciation, depletion and amortization.......... 1,406 466 529 452 13 2,866
ASSCt IMPAITMENTS ....ovvveevieereeeieeiiereereeereeeeiens 432 119 — 31 — 582
Provision (benefit) for income taxes ................. 267 376 905 245 (264) 1,529
Identifiable aSSets .......ccovvvveviviiieiieeeeieeeeieeene 16,403 8,957 3,811 8,516 813 38,500
Property, plant and equipment (net) (a)............. 12,893 8,172 2,516 3,875 86 27,542
Capital expenditures.........cccoovevviecienierienieeienns 4,620 1,330 733 993 6 7,682
(a) Of'the total Europe, Property, plant and equipment (net), Norway represented $5,246 million, 36,348 million and $6,426 million in 2014, 2013, and 2012,
respectively.

20. Related Party Transactions
The following table presents the Corporation’s related party transactions:

2014 2013 2012
(In millions)

Purchases:

HOVENSA () 1ottt ettt ettt ettt et et st sbee b e b enne e $ — 3 — 8 145

Bayonne Energy Center LLC (D) ..ovoooviiieriieiieieeieeieeeeeeieeie et — 38 20
Sales:

WILCOHESS (C)uveevrieeiiieiiiieeiie ettt ettt e et e st e e et e e st eestte e tbe e saeesseeessaeesseesasaessseessseessesseenreeas 211 2,828 3,058

HOVENS A e ettt ettt e e e et et e e te e nae s neesaeeesee st enteeneeeneeeneenseennean 31 90 191

(a) The Corporation ceased purchasing refined products from HOVENSA following the closure of HOVENSA's refinery in January 2012.
(b) Represents purchases of electricity from this 50% owned joint venture under a tolling agreement.
(c) The Corporation acquired its partners’ 56% interest in WilcoHess in January 2014.

The following table presents the Corporation’s related party accounts receivable (payable) at December 31:
2014 2013
(In millions)

WVELCOHESS ...ttt ettt ettt s b a e bt e s et e b e s e e e s e s e e e s et et e s eseneesa ase s et ese et eseseeseseneesesenenas $ — S 114
Bayonne Energy Center LLC .........oooiiioiieieeee ettt ettt et ettt et ent e enee e eneeeneeenaesneennean — “4)
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21. Financial Risk Management and Trading Activities

In the normal course of its business, the Corporation is exposed to commodity risks related to changes in the prices of crude oil and
natural gas as well as changes in interest rates and foreign currency values. In the disclosures that follow, corporate risk management
activities refer to the mitigation of these risks through hedging activities. The Corporation is also exposed to commodity price risks
primarily related to crude oil, natural gas, refined petroleum products and electricity, as well as foreign currency values from a 50%
voting interest in a consolidated energy trading joint venture. The energy trading joint venture was sold in February 2015.

In conjunction with the sale of the energy marketing business in the fourth quarter of 2013, certain derivative contracts, including
new transactions following the closing date, (the “delayed transfer derivative contracts”) were not transferred to the acquirer, Direct
Energy, a North American subsidiary of Centrica plc (Centrica), as required customer or regulatory consents had not been obtained.
However, the agreement entered into between Hess and Direct Energy on the closing date transferred all economic risks and rewards
of the energy marketing business, including the ownership of the delayed transfer derivative contracts, to Direct Energy. The transfer
of these remaining contracts was completed during 2014.

The Corporation maintains a control environment for all of its financial risk management and trading activities under the direction
of its chief risk officer and through its corporate risk policy, which the Corporation’s senior management has approved. Controls
include volumetric, term and value at risk limits. The chief risk officer must approve the trading of new instruments and commodities.
Risk limits are monitored and reported on a daily basis to business units and senior management. The Corporation’s financial risk
management department also performs independent price verifications (IPV’s) of sources of fair values and validations of valuation
models. The Corporation’s treasury department is responsible for administering foreign exchange rate and interest rate hedging
programs using similar controls and processes, where applicable.

The Corporation’s financial risk management department, in performing the IPV procedures, utilizes independent sources and
valuation models that are specific to the individual contracts and pricing locations to identify positions that require adjustments to
better reflect the market. This review is performed quarterly and the results are presented to the chief risk officer and senior
management. The IPV process considers the reliability of the pricing services through assessing the number of available quotes, the
frequency at which data is available and, where appropriate, the comparability between pricing sources.

The following is a description of the Corporation’s activities that use derivatives as part of their operations and strategies.
Derivatives include both financial instruments and forward purchase and sale contracts. Gross notional amounts of both long and
short positions are presented in the volume tables beginning below. These amounts include long and short positions that offset in
closed positions and have not reached contractual maturity. Gross notional amounts do not quantify risk or represent assets or
liabilities of the Corporation, but are used in the calculation of cash settlements under the contracts.

Corporate Financial Risk Management Activities: Financial risk management activities include transactions designed to reduce
risk in the selling prices of crude oil or natural gas produced by the Corporation or to reduce exposure to foreign currency or interest
rate movements. Generally, futures, swaps or option strategies may be used to fix the forward selling price of a portion of the
Corporation’s crude oil or natural gas production. Forward contracts may also be used to purchase certain currencies in which the
Corporation does business with the intent of reducing exposure to foreign currency fluctuations. These forward contracts comprise
various currencies, primarily the British Pound and Danish Krone. Interest rate swaps may be used to convert interest payments on
certain long-term debt from fixed to floating rates.

The gross volumes of the financial risk management derivative contracts outstanding at December 31, were as follows:

2014 2013
Commodity, primarily crude oil (millions 0f DAITELS) ........ccceevviiiiiiiriiiiiiie et — 9
Foreign exchange (Millions 0f USD™) ......c.ccviuiiiiiiiiieiiiieieteceeie ettt ettt ss b st sae s essesessenea $ 1,18 3§ 220
Interest rate swaps (MIllIoNS Of USD) ......coiuiiiiiiiiiieiiieeiitetete ettt ettt ea et es et es s $ 1,300 S 865

* Denominated in U.S. dollars (USD).

Crude oil price hedging contracts increased E&P Sales and other operating revenues by $193 million ($121 million after income taxes)
and $39 million ($25 million after income taxes) in 2014 and 2013, respectively, and reduced E&P Sales and other operating revenues
by $688 million ($431 million after income taxes) in 2012. The amount of ineffectiveness from crude oil hedges that was recognized
immediately in Sales and other operating revenues was immaterial in 2014 and 2013, and a loss of $9 million in 2012. At December 31,
2014, the Corporation has no after-tax deferred gains in Accumulated other comprehensive income (loss) related to Brent crude oil
and West Texas Intermediate (WTI) crude oil hedges.

At December 31, 2014 and 2013, the Corporation had interest rate swaps with gross notional amounts of $1,300 million and
$865 million, respectively, which were designated as fair value hedges. Changes in the fair value of interest rate swaps and the
hedged fixed-rate debt are recorded in Interest expense in the Statement of Consolidated Income. For the years ended December 31,
2014 and 2013, the Corporation recorded an increase of $1 million and a decrease of $35 million (excluding accrued interest)
respectively, in the fair value of interest rate swaps and a corresponding adjustment in the carrying value of the hedged fixed-rate debt.
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Gains or losses on foreign exchange contracts that are not designated as hedges are recognized immediately in Other, net in
Revenues and non-operating income in the Statement of Consolidated Income.

Net realized and unrealized pre-tax gains (losses) on derivative contracts used in Corporate Risk Management activities and not
designated as hedges amounted to the following:

2014 2013 2012
(In millions)
COMIMOUILY vttt t ettt ettt ettt a e s sttt e s et ettt es s snssse s s s nans $ — 3 — 3 1
FOreIgn EXCRANGE .....cvviiiiiiieiicie ettt st st e st et e e e esseessessa e seensesseenseas 117 (39) 43
TOTAL ..ttt ettt ettt ettt ettt ettt ettt ettt ete et e e te et ene entereereneens $ 117 $ 39) $ 44

Trading Activities: The energy trading joint venture generated earnings through various strategies primarily using energy-related
commodities, securities and derivatives. The information that follows represents 100% of the energy trading joint venture as well as
the Corporation’s proprietary trading activities, which ceased in 2013.

The gross volumes of derivative contracts outstanding related to trading activities at December 31, were as follows:

2014 2013

Commodity

Crude oil and refined petroleum products (millions of barrels) ..........ccoceeervieieiiinininininnieeeeeeen 1,396 1,815

Natural gas (MIlONS O MCE) ....eeiiiie et sttt et eneesneeeeas 2,224 2,735

Electricity (millions of MeZawatt NOUIS)......cc.iiuiiiiiiieieieeee e 1 1
Foreign exchange (Millions 0f USD) ........c.oioviuiuioiiieeieieietieceeeeeeeeeee et es e e en e ees e $ 77 $ 52

Interest rate (MIHONS Of USD) ..oicuiiiiiiiiciicicieeeee ettt ettt eaeesaesse et aeeraesseeseenseens $ 29§ —

Equity securities (Millions 0f SNATES) ........cccueiieriiiie ittt sreesseenseenseens 5 11

Pre-tax unrealized and realized gains (losses) recorded in the Statement of Consolidated Income from trading activities amounted
to the following:

2014 2013 2012
(In millions)
COMIMOUILY v.vvivieieiiiete ettt ettt ettt ettt ettt ettt ea e s st e sttt e s ettt ss s anenss s e s anans $ 168 $ 78 S 104
FOreIgN EXCRANEE .....cvviiiiiiieiicicce ettt s sae e e s e esseetaessa e seessensaenseas 2 — 3
OBRCT et ettt h e bbbttt bbbt ettt nee 32 1 10
TOLAL & ettt bbbttt et $ 202§ 79 8 117

*  The unrealized pre-tax gains and losses included in earnings were reflected in Income from discontinued operations in the Statement of Consolidated Income.

Fair Value Measurements: The Corporation generally enters into master netting arrangements to mitigate legal and counterparty
credit risk. Master netting arrangements are generally accepted overarching master contracts that govern all individual transactions
with the same counterparty entity as a single legally enforceable agreement. The U.S. Bankruptcy Code provides for the enforcement
of certain termination and netting rights under certain types of contracts upon the bankruptcy filing of a counterparty, commonly
known as the “safe harbor” provisions. If a master netting arrangement provides for termination and netting upon the counterparty’s
bankruptcy, these rights are generally enforceable with respect to “safe harbor” transactions. If these arrangements provide the right
of offset and the Corporation’s intent and practice is to offset amounts in the case of such a termination, the Corporation’s policy is to
record the fair value of derivative assets and liabilities on a net basis.

In the normal course of business the Corporation relies on legal and credit risk mitigation clauses providing for adequate credit
assurance as well as close-out netting, including two-party netting and single counterparty multilateral netting. As applied to the
Corporation, “two-party netting” is the right to net amounts owing under safe harbor transactions between a single defaulting
counterparty entity and a single Hess entity, and “single counterparty multilateral netting” is the right to net amounts owing under safe
harbor transactions among a single defaulting counterparty entity and multiple Hess entities. The Corporation is reasonably assured
that these netting rights would be upheld in a bankruptcy proceeding in the U.S. in which the defaulting counterparty is a debtor under
the U.S. Bankruptcy Code.
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The following table provides information about the effect of netting arrangements on the presentation of the Corporation’s physical
and financial derivative assets and (liabilities) that are measured at fair value, with the effect of single counterparty multilateral netting

being included in column (v):

December 31, 2014
Assets
Derivative contracts
CommoOodity ....cooevreeereeeireieeieene
Interest rate and other ................
Counterparty netting..................
Total derivative contracts ..
Liabilities
Derivative contracts ..............c.......
CommoOdity ......ceovvevrverreienerennn,
Interest rate and other ................
Counterparty netting...................
Total derivative contracts ..

December 31, 2013 (b)
Assets
Derivative contracts
CommoOodity ....coovereeeneieiieieneene,
Interest rate and other ................
Counterparty netting..................
Total derivative contracts ..
Liabilities
Derivative contracts

Counterparty netting..................
Total derivative contracts ..

Gross Amounts Offset in the
Consolidated Balance Sheet

Physical Net Amounts Gross Amounts

Derivative and Presented in the  Not Offset in the

Financial Cash Collateral Consolidated Consolidated
Gross Amounts Instruments (a) Balance Sheet Balance Sheet Net Amounts
(i) (i) (iii) (iv)=(i)+(ii)+(iii) (%) (vi)=(iv)+(v)

(In millions)

$ 7,465 $  (6,664) $ (36) $ 765 $ 3) $ 762
76 ) 1) 68 (1) 67
— (63) — (63) — (63)
$ 7541 $  (6,734) $ (37) $ 770§ ) $ 766
$ (7,871) $ 6,664 $ 299§ 908) $ 38 (905)
(13) 7 3 A3) 1 Q)
— 63 — 63 — 63
$ (7,884) $ 6,734 $ 302§ (848) $ 4 $  (844)
$ 3,08 $  (1,867) $ (79) $ 1,140 $ (41) $ 1,099
51 (10) — 41 3) 38
— (206) — (206) — (206)
$ 3,137 § (2,083) $ (79) $ 975 $ (44) $ 931
$ (3,212) $ 1,867 $ 168 $ (1,177) $ 41 $  (1,136)
(12) 10 — ) 3 1
— 206 — 206 — 206
$  (3224) $ 2,083 $ 168 $ (973) $ 4 3 (929)

(a) All cash collateral was offset in the Consolidated Balance Sheet.
(b)  Assets and liabilities in 2013 include amounts relating to the divested energy marketing business.

The net assets and liabilities that were offset in the Consolidated Balance Sheet as reflected in column (iv) of the table above were
primarily included in Accounts receivable—Trade and Accounts payable, respectively. Included in these net amounts were the assets
and liabilities related to the Corporation’s discontinued operations of approximately $701 million and $845 million, respectively, as of
December 31, 2014, and $612 million and $620 million, respectively, as of December 31, 2013.
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The table below reflects the gross and net fair values of the risk management and trading derivative instruments and, at December
31, 2013 also includes energy marketing risk management derivative instruments:

Accounts Accounts
Receivable Payable
(In millions)
December 31, 2014
Derivative contracts designated as hedging instruments
COMIMOMAILY .ottt ettt ettt ettt e s et et e ettt e e bt et e e s e es e e s e b e ek e ee e et e eneeneenseseabeebebeabeeaeeneeneansennens $ — 8 —
Interest rate and OTNET .........ciiiiieiiiiecieeee ettt b e et e e be e b e esbeetaesesbeesseesseesaenees 39 2)
Total derivative contracts designated as hedging INStrUMENLS ...........ccvevierieerieeieeiiereee e 39 2)
Derivative contracts not designated as hedging instruments (a)
COMIMOMILY ..ottt ettt ettt et et e st e st et e e st esteesaeesaese e seenseenseeseesseesseanseenseenseensenseenseensenssensnensenn 7,465 (7,871)
FOT@IZN EXCRANGZE. ...ttt ettt ettt e e sttt et eae et ennen 31 —
L1513 USRS 6 (11)
Total derivative contracts not designated as hedging inStruments..........c..ccccoeververenencereenenneciennns 7,502 (7,882)
Gross fair value of derivative CONMIIACES. ... ...o.iiiiiiieiiieite ettt ettt ettt see s eneeneeneas 7,541 (7,884)
Master Netting arranGEMENLS ........c..coieuirieuieieitetetet ettt sttt ettt et ettt e st et e ae st e et sae e et ebe et e e ennennen (6,734) 6,734
Cash collateral (receiVed) POSLEA ......covieruiiiiiiiiiieii ettt st sbeerae e e saeesseeneesseesseenseenns 37 302
Net fair value of derivative CONMIACES. .........oiieiiiiiiieiieeie ettt ettt ettt e et steese s e esaessseesseenneens $ 770 $ (848)
December 31, 2013 (b)
Derivative contracts designated as hedging instruments
COMIMOQILY ...ttt ettt ettt ettt ettt te st ettt e s e seebe b eseebe b eseebe s eseebe s eseebessese s essesensesesens $ 11 $ 3)
Interest rate and OTNET ........cc.iiiiieiicieie ettt ettt e st e stee e enseenbeenbeenneeneas 36 (1)
Total derivative contracts designated as hedging INStrUMENtS ............cceeeevveeieieereerieeie e eee s 47 4)
Derivative contracts not designated as hedging instruments (a)
COMIMOILY ..ottt ettt et te et e st e e st e te et e ese e e st e esaensae st e enseensesmaesseesseenseanseanseessanseenseessenseensennsennnens 3,075 (3,209)
FOI@IZN €XCRANEE. ...ttt ettt ettt et eae e st e bt et e e neees e e beenseeneeeneeenes 2 3)
ONET .ttt ettt ettt e et e et e ettt te b e b e e tbeerb e taeete e teerbe et e eateeteeeteeateeteeaeennas 13 (8)
Total derivative contracts not designated as hedging InStruments...........c.coeeeeeeeieieieiienesese e 3,090 (3,220)
Gross fair value of derivative CONTIACTS..........ciivviiiiiiiiieti ettt ettt etb et steebeeseeeseesreereeasens 3,137 (3,224)
Master NETHNG AITANZEIMEIILS .....c.veevveerrerreeteeteeetesteesseesestesseesseesseessesseesseesseessesssesseesseessesssesseseseessesssesssenns (2,083) 2,083
Cash collateral (receivVed) POSLEA ......ccuieriieiiiiiiiieii ettt eaesteesseesseesaesreesaeenseenes (79) 168
Net fair value of derivative CONLIACES.........veruiiiieiieietiei ettt ae e st sse e s rae e neenseenes $ 975 § (973)

(a) Includes trading derivatives and derivatives used for risk management
(b)  Assets and liabilities in 2013 include amounts relating to the divested energy marketing business
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Fair Value Measurements:

The following table provides the Corporation’s net physical derivative and financial assets and (liabilities) that are measured at fair
value based on this hierarchy:

Counterparty
Level 1 Level 2 Level 3 netting Collateral Balance
(In millions)
December 31, 2014
Assets
Derivative contracts
ComMOAILY ..ovvevveeieiieieeie e $ 755 $ 390 $ 114 $ 458) $ 36) $ 765
Interest rate and other ...........ccocvevvveienirenen. ) 70 — — ()] 68
Collateral and counterparty netting.............. 43) (20) — — — (63)
Total derivative contracts............cccueen.... 711 440 114 (458) 37 770
Other assets measured at fair value on a
TECUITING DASIS..e.vievirieeiieiieieieieneeieneeeeee 27 — — — — 27
Total assets measured at fair value on a recurring
DASIS .ttt $ 738 § 440 $ 114 § (458) $ 37) $ 797
Liabilities
Derivative contracts
ComMOMILY ..ovvvvveveeiieieeie e $ (338) $ (1,265) $ 62) $ 458 $ 299 § (908)
Other ...vieiecieceeceeee e 3) 1) 2) — 3 3)
Collateral and counterparty netting.............. 43 20 — — — 63
Total derivative contracts............ccccuee..... (298) (1,246) (64) 458 302 (848)
Other liabilities measured at fair value on a
TECUITING DASIS...veeieiieiieie e (40) — — — — (40)
Total liabilities measured at fair value on a
TECUTTING DASIS ..nveviiiiieeieiieiieieee e $ (338) § (1,246) $ 64) $ 458 § 302§ (888)
Other fair value measurement disclosures
Long-term debt ().....ccooveveevreieriieieieieeeieenns $ — $ (7,003) $ — 3 — 3 — $ (7,003)
December 31, 2013 (b)
Assets
Derivative contracts
ComMOMILY ...veveevieiieiieieieee e $ 254§ 579 § 494§ (108) $ (79) § 1,140
Interest rate and other ...........ccoeveevveveennennen. 2 37 3 (1) — 41
Collateral and counterparty netting.............. (15) (191) — — — (206)
Total derivative contracts............cccueen.... 241 425 497 (109) (79) 975

Other assets measured at fair value on a
FECUITING DASIS....vievieeieiieiieieieie e — — — _ _ _

Total assets measured at fair value on a recurring

DASIS .t $ 241 $ 425 % 497 $ (109) $ (79) $ 975
Liabilities
Derivative contracts
CommMOMILY ...veveeeeeieiieiieiieeeee e $ 97) $§ (@1,071) $ (285) $ 108 §$ 168 $ (1,177)
Other ..o — 3) — 1 — 2)
Collateral and counterparty netting.............. 15 191 — — — 206
Total derivative contracts............c.ccue...... (82) (883) (285) 109 168 (973)
Other liabilities measured at fair value on a
TECUITING DASIS...veeieeieieeie e (31) — — — — (31)
Total liabilities measured at fair value on a
TECUTTING DASIS ... $ (113) $§ (883) §  (285) $ 109 $ 168 § (1,004)
Other fair value measurement disclosures
Long-term debt (2)......cocveveveveeeeeeerereeereeennn $ — $ (6,641) $ — S — § — $ (6,641)

(a) Long-term debt, including current maturities, had a carrying value of $5,987 million and 85,798 million at December 31, 2014 and 2013, respectively.
(b) Assets and liabilities in 2013 include amounts relating to the divested energy marketing business.
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In addition to the financial assets and (liabilities) disclosed in the tables above, the Corporation had other short-term financial
instruments, primarily cash equivalents and accounts receivable and payable, for which the carrying value approximated their fair
value at December 31, 2014 and 2013.

The following table provides total net transfers into and out of each level of the fair value hierarchy:

2014 2013
(In millions)

TranSTErs IO LEVEL L .......ocvieieiceceeeceeeee ettt ettt ettt e et te et aeetee st e et e eneeaeeneeneenaeneenes $ 25 $ 3
Transfers OUL OF LEVEL 1.......ooiieeiee e e et e e e e et e e e e e e eaeeeean “47) 76

$ 22) $ 79
TranSTers IO LEVEL 2 ......ouiivieieeieeeeeeeeeeeeeeeee ettt ettt ettt e s et eae et et teete e ere e s ereesene e $ 25§ (113)
Transfers OUL OF LEVEL 2 ... .ottt ettt et et et e et e e et e et e enteeneeeneeeneennean (128) 88

$ (103) $ (25)
Transfers N0 LEVEL 3 ......c.oiviiieieeeeeeeee ettt ettt ettt ettt s et ae et et reete e ere et e e ereeseneens $ 105 $ (85)
Transfers OUL OF LeVEL 3 ... ..o et e e e e e et e e e eeaaeeeeaeeeenn 20 31

$ 125§ (54)

The Corporation’s policy is to recognize transfers in and transfers out as of the end of the reporting period. Transfers between
levels result from the passage of time as contracts move closer to their maturities, fluctuations in the market liquidity for certain
contracts and/or changes in the level of significance of fair value measurement inputs.

The following table provides changes in physical derivatives and financial assets and (liabilities) primarily related to commodities
that are measured at fair value based on Level 3 inputs:

2014 2013
(In millions)
Balance at JANUATY 1 ......cocooviiiiiiieiieceetece ettt ettt ettt ettt ae et et e te et ssete e et ete et eneete et e e ereesene e $ 212§ 141
Unrealized pre-tax gains (losses)
Included N AININGS (8) ...veerveeieeeieetietieie ettt ettt et et e et e st e s et e e e aeesaeesaeenseeneeese e seaneeeeneeeseenseennean (298) 175
PUICRASES (1) -1ttt ettt ettt ettt ettt et e et e et e e st e et e e st en b e en s e eseeeseenbeenneenteeneeeneenneenneen 31 45
R EE ] (S (o) TSRS PRSTUSTRSRRSI (24) (34)
SEUICINIEILS (€).revvivrereerieitiiiesteerteete st e st erteeteertesteebeesseeseesseesseesseesseessesseesseessesssesseessssesssesseesseenseessesnsennns 4 (e1)
Transfers N0 LEVEL 3 ......ioiiiiiiei ettt sttt s esae e b e e e e saeessae s aessaessaenseenseenseans 105 (89)
TTanSTers OUL OF LEVEL 3 ...ttt ettt sttt et enaes 20 31
Balance at DECEMDET 31 ......ooviuiuiieiiiieieiiieieteiiet ettt ettt ettt b et e e s se e esese e s eseseesesensesesennenas $ 50 § 212

(a) The unrealized pre-tax gains and losses included in earnings were reflected in Income from discontinued operations in the Statement of Consolidated Income.

(b) Purchases and sales primarily represent option premiums paid or received, respectively, during the reporting period and were reflected in Income from
discontinued operations in the Statement of Consolidated Income.

(c) Settlements represent realized gains (losses) on derivatives settled during the reporting period and were reflected in Income from discontinued operations in the
Statement of Consolidated Income.

The significant unobservable inputs used in Level 3 fair value measurements for the Corporation’s physical commodity contracts
and derivative instruments primarily include less liquid delivered locations for physical commodity contracts or volatility assumptions
for out-of-the-money options. The following table provides information about the Corporation's significant recurring unobservable
inputs used in the Level 3 fair value measurements. Natural gas contracts are usually quoted and transacted using basis pricing
relative to an active pricing location (e.g. Henry Hub), for which price inputs represent the approximate value of differences in
geography and local market conditions. All other price inputs in the table below represent full contract prices. Significant changes in
any of the inputs, independently or correlated, may result in a different fair value.
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Unit of Range /
Measurement Weighted Average
December 31, 2014
Assets
Commodity contracts with a fair value of $114 million
Contract prices
Crude oil and refined petroleum products ............ccceeeeieineieenne $ / bbl (a) $ 36.27-122.66/ 65.63
EIECHIICILY ittt e $ / MWH (b) $ 38.80-71.69/57.22
Basis prices
INATUTAL ZAS....vvieviiiiicieeieeeee ettt $ / MMBTU (c) $ (0.61)-13.50/6.19
Contract volatilities
Crude oil and refined petroleum products ...........cceevvveveeeieneennnnn. % 32.00 - 45.00 / 43.00
INALULAL ZAS.....iviiiieiieiieieeieeie et ene % 19.00 - 53.00 / 40.00
Liabilities

Commodity contracts with a fair value of $62 million
Contract prices

Crude oil and refined petroleum products ..........cccoevveveerienrennnnn. $ /bbl (a) $ 36.27 - 85.40 / 69.54
Basis prices
NAULAL @AS....eeeiieiiee e e e $ / MMBTU (¢) S 2.84 -4.45/2.94
Contract volatilities
Crude oil and refined petroleum products ..........cccccevveeerienrennnne % 32.00 - 45.00 / 41.00
NALUTAL GAS....evieeieiieiieieee e % 23.00 - 53.00 / 41.00
Unit of Range /
Measurement Weighted Average
December 31, 2013 (b)
Assets
Commodity contracts with a fair value of $494 million
Contract prices
Crude oil and refined petroleum products ............ccoevvevveeierreennens $/bbl (a) $ 78.45-228.80/118.68
EIECHTICIEY .vevetiiiieiieieeiiet ettt $/ MWH (b) $§ 19.52-165.75/45.76
Basis prices
NATUFAL ZAS...vvvvvieeiciceeeeteeeet ettt $ / MMBTU (c) $  (4.99)-18.10/0.23
Contract volatilities
Crude oil and refined petroleum products ............cccceeevereneneenne. % 16.00 - 18.00/ 17.00
NALUTAL AS...c.viiiieiieiiecieie ettt sb e eaa e % 17.00 - 35.00 / 22.00
EIECLICILY .evvenieieiesieet et % 16.00 - 36.00 / 23.00
Liabilities
Commodity contracts with a fair value of $285 million
Contract prices
Crude oil and refined petroleum products ..............cccoevevevevrrnnenen. $ /bbl (a) $ 57.45-183.89/122.54
EIECHICILY eeevteniieie ettt $ /MWH (b) $ 26.48-155.33/43.12
Basis prices
NALUTAL @AS ...ttt $ / MMBTU (c) $ (1.90)-18.00/(0.62)
Contract volatilities
Crude oil and refined petroleum products ...........cccceeevevvereeenenen. % 16.00 - 17.00 /17.00
NAULAL ZAS ..ottt % 34.00 - 35.00/ 35.00
ELECHTICTLY 1.vvvievieeieiieiieiie ettt % 16.00 — 36.00 / 22.00

(a) Price per barrel.

(b) Price per megawatt hour.

(c) Price per million British thermal unit

(d Assets and liabilities in 2013 include amounts relating to the divested energy marketing business.

Credit Risk: The Corporation is exposed to credit risks that may at times be concentrated with certain counterparties, groups of
counterparties or customers. Accounts receivable are generated from a diverse domestic and international customer base. As of
December 31, 2014, the Corporation’s net Accounts receivable—Trade related to continuing operations were concentrated with the
following counterparty industry segments: Integrated Oil Companies — 23%, Financial Institutions — 22%, Government Entities —
18%, Refiners — 14%, and Trading Companies — 13%. As of December 31, 2013, the Corporation’s net Accounts receivable —
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Trade, which included the receivables for the downstream businesses, were concentrated as follows: Integrated Oil Companies —
45%, Refiners — 18%, Financial Institutions — 14% Government Entities — 8%, and Trading Companies — 7%. The Corporation
reduces its risk related to certain counterparties by using master netting arrangements and requiring collateral, generally cash or letters
of credit. The Corporation records the cash collateral received or posted as an offset to the fair value of derivatives executed with the
same counterparty. At December 31, 2014 and December 31, 2013, the Corporation held cash from counterparties of $37 million and
$79 million, respectively. The Corporation posted cash to counterparties at December 31, 2014 and December 31, 2013, of
$302 million and $168 million, respectively.

The Corporation had outstanding letters of credit totaling $397 million and $410 million at December 31, 2014 and December 31,
2013, respectively, primarily issued to satisfy margin requirements (approximately $240 million and $302 million related to
discontinued operations at December 31, 2014 and December 31, 2013, respectively). Certain of the Corporation’s agreements also
contain contingent collateral provisions that could require the Corporation to post additional collateral if the Corporation’s credit
rating declines. As of December 31, 2014 and 2013, the net liability related to both realized and unrealized derivative contracts with
contingent collateral provisions was $130 million and approximately $281 million, respectively. As of December 31, 2014, the cash
collateral posted on those derivatives was $17 million compared to $31 million at December 31, 2013. At December 31, 2014 and
2013, all three major credit rating agencies that rate the Corporation’s debt had assigned an investment grade rating. If one of the
three agencies were to downgrade the Corporation’s rating below investment grade, the Corporation would be required to post
additional collateral of approximately $55 million at December 31, 2014 and approximately $134 million at December 31, 2013.

22. Subsequent Events

In January 2015, the Corporation entered into a new $4 billion syndicated revolving credit facility that matures in January 2020.
The new facility, which replaced the $4 billion facility that was scheduled to mature in April 2016, can be used for borrowings and
letters of credit. Borrowings on the facility bear interest at 1.075% above the London Interbank Offered Rate. A facility fee of 0.175%
per annum is also payable on the amount of the facility. The interest rate and facility fee are subject to adjustment if the Corporation's
credit rating changes. The restrictions on the amount of total borrowings and secured debt are substantially similar to the previous
facility.

In February 2015, the Corporation sold its interest in the energy trading joint venture, HETCO, which was renamed Hartree
Partners, LP. Pursuant to the terms of the sale, Hartree is permitted to continue to utilize the Corporation’s guarantees issued in favor
of Hartree's existing counterparties until November 12, 2015, provided that new trades are for a period of one year or less, comply
with certain credit requirements, and net exposures remain within VAR limits previously applied by the Corporation. The Corporation
has the right to seek reimbursement from Hartree and a separate Hartree credit support facility upon any counterparty draw on the
applicable guarantee from the Corporation.
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The Supplementary Oil and Gas Data that follows is presented in accordance with ASC 932, Disclosures about Oil and Gas
Producing Activities, and includes (1) costs incurred, capitalized costs and results of operations relating to oil and gas producing
activities, (2) net proved oil and gas reserves and (3) a standardized measure of discounted future net cash flows relating to proved oil
and gas reserves, including a reconciliation of changes therein.

During the three year period which ended December 31, 2014, the Corporation produced crude oil, natural gas liquids and/or
natural gas principally in the United States (U.S.), Europe (Norway, Denmark, Russia and the United Kingdom), Africa (Equatorial
Guinea, Libya and Algeria) and Asia and Other (the Joint Development Area of Malaysia/Thailand, Malaysia, Thailand, Azerbaijan
and Indonesia). Exploration activities were also conducted, or are planned, in certain of these areas as well as additional countries.
See Note 3, Dispositions in Notes to Consolidated Financial Statements.

Costs Incurred in Oil and Gas Producing Activities

United Europe Asia and
For the Years Ended December 31 Total States (c) Africa Other
(In millions)

2014
Property acquisitions

UNPIOVE......viiieiitiieeicteete ettt ettt ettt saeaea $ 88 $ 21§ — S — 3 67

Proved ..o — — — — —
D 5:0) (o) 14 (o) 1 W - IS 763 354 16 113 280
Production and development capital expenditures (b) .....cccoceeenenens 5,028 3,292 778 319 639
2013
Property acquisitions

UNPTOVEQ.......eieieieeceeeeeeeeeeeeeeeeeeeeeee et $ 56 $ 55 $ — 3 — S 1

Proved ..o — — — — —
EXPlOration (8) .....ccceeruieeeeieniieieeie ettt e 1,044 592 98 119 235
Production and development capital expenditures (b) .......cccceenee... 5,666 3,259 1,008 586 813
2012
Property acquisitions

UNPTOVEQ.....eieiieeieeeeeeeeeeeeeeeeee et $ 267 S 179 % 78 $ — S 10

Proved ..o — — — — —
EXPlOration (8) ....c.ccvevvieieeieniieiieie ettt 1,089 405 89 260 335
Production and development capital expenditures (b) ........ccccccene.... 7,505 4,236 1,792 506 971

(a) Includes $283 million, $560 million and $319 million of exploration costs incurred for unconventional assets in 2014, 2013 and 2012, respectively.
(b) Includes $326 million, 8615 million and $715 million in 2014, 2013 and 2012, respectively, related to the accruals and revisions for asset retirement obligations.
(c) Costs incurred in oil and gas producing activities in Norway, were as follows for the years ended December 31:

2014 2013 2012
(In millions)
PrOPEFLY ACGUISTHIONS ...ttt ettt ekt h e st s et es et s e e e st et et bttt et eenenan $ — 3 — 3 —
EXPIOFALION ... — 6 —
Production and development capital expenditures™ ..ot 525 781 1,081
*  [ncludes accruals and revisions for asset retirement obligations.
Capitalized Costs Relating to Oil and Gas Producing Activities
At December 31,
2014 2013
(In millions)
UNPTOVEA PIOPEITIES ...cveviuvetitieieteteeeetet et etes et et easete et easete s essetessese et et eseesessessasessesessesseseas sesesesessesesessaseesensens $ 1468 $ 2,460
PrOVEA PrOPEILIES .. vvevieiieie ettt ettt ettt ettt et et e et e s te e e esteeseesseenseensesseesseenseensees sseenseanseenseenseassenseensean 4,211 4,121
Wells, equipment and related faCIlitIEs .......coeveiiriiriiiiiieieietcere e 40,649 37,274
TOTAL COSES venutiiiiieiieetie et et et e ettt ettt e et e e bt e e bt e eabeeeabeeeaseesabeesseesaeensaeessaeenseesasaeense aeenseeessseensseensseanseeenns 46,328 43,855
Less: Reserve for depreciation, depletion, amortization and lease impairment ...........coccveeveeneireneenennne, 18,927 16,298
NEt CAPILAIIZEA COSES..o.viuirririietiiiieteiiiet ettt ettt ettt ettt ettt sttt se st s ettt e st sese s s esess sesese s esese s esese s esens $ 27401 $ 27,557
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Results of Operations for Oil and Gas Producing Activities

The results of operations shown below exclude non-oil and gas producing activities, primarily gains on sales of oil and gas
properties, sales of purchased crude oil and natural gas, interest expense, gains and losses resulting from foreign exchange transactions
and other non-operating income. Therefore, these results are on a different basis than the net income from E&P operations reported in
Management’s Discussion and Analysis of Financial Condition and Results of Operations and in Note 19, Segment Information in the
Notes to the Consolidated Financial Statements.

United Europe Asia and
For the Years Ended December 31 Total States (a) Africa Other
(In millions)
2014
Sales and other Operating reVENUES.............cceeveeveereereeeeeereeneeneennenns $ 8839 § 4461 $§ 1540 $§ 1962 $ 876
Costs and expenses
Operating costs and EXPENSES........ccverreereerrereerieerieeeeseeneeeeeenns 1,927 843 461 441 182
Production and SEVerance taxes..........coceeeeueererieienienenenenenenne 275 240 3 — 32
Exploration expenses, including dry holes and lease
IMPAITMENT ..ttt 840 359 90 36 355
General and administrative €Xpenses .........occeceeveveeerrenenenennens 336 281 — 16 39
Depreciation, depletion and amortization............c.cceeeerereeneneee 3,210 1,751 683 487 289
Total costs and EXPENSES .......cceerueevereerierieeeeeieneeerieeee e 6,588 3,474 1,237 980 897
Results of operations before income taxes...........cccveveeevereeneeneenee. 2,251 987 303 982 21
Provision (benefit) for income taxes ..........ccceeeeeeeenienienesenenens 926 399 101 435 (&)
Results of OPErations.........cc.eeeeuieirieieieeie et $ 1325 $ 588 $ 202§ 547§ (A2) )
2013
Sales and other Operating rEVENUES ............c.cvevrveveveeerereeeeeereernenenen. $§ 9995 § 4268 $§ 1482 $ 2671 § 1,574
Costs and expenses
Operating costs and EXPENSES........ccueerueeruereereereeieeeeseeneeeneeens 2,116 795 539 448 334
Production and SeVerance taxes.........ccceeveerveereeeireeeiieesreesveenens 372 232 98 3 39
Exploration expenses, including dry holes and lease
TMPAITTICNL ...t 1,031 371 114 323 223
General and administrative eXpenses ........c.coeoveveereereeneeneeneenne 377 218 79 17 63
Depreciation, depletion and amortization.............cc.cceeeververueennnns 2,671 1,393 484 518 276
ASSCt IMPAITMENLS ....veevvieerieiieiiereereeeeeeeeteeseeaesreesreeseesnesseenns 289 — — — 289
Total costs and EXPENSES .....evvervierrieiieieeieeieeee e ereere e 6,856 3,009 1,314 1,309 1,224
Results of operations before income taxes...........cceeverveeverreerenneenn. 3,139 1,259 168 1,362 350
Provision for income taxes (C) ....c.ocvverveecveeiereerieeieseeneenesenenes 1,479 483 60 767 169
Results Of OPErations.........c..ceevieieieieiiiiieeteereete ettt eesesenns § 1,660 $ 776 $ 108 $ 595 $§ 181 )
2012
Sales and other Operating reVenUES............ccevveeveeveereereereeeeeneeeennennas $ 10,893 $ 4,104 $ 2460 $ 2,545 §$ 1,784
Costs and expenses
Operating costs and EXPENSES........ccverreerreriereereerieeeeseenreeneenns 2,202 758 678 404 362
Production and SeVerance taxes..........coceeereeueeieieienienienenennenne 550 199 335 2 14
Exploration expenses, including dry holes and lease
IMPAITINCNL ..ottt eie et see et eee s eee e eseesseesseessessaenseens 1,070 426 71 84 489
General and administrative eXpenses ..........coeovereereereereeneeeeennes 314 196 46 17 55
Depreciation, depletion and amortization.............ccecceeveerveneenneene 2,853 1,406 466 528 453
ASSCt IMPAITIMENLS .....eeeeeeieet ettt enes 582 432 119 — 31
Total costs and EXPENSES .....ccoverueereiereeeierieeieeee e 7,571 3,417 1,715 1,035 1,404
Results of operations before income taxes...........ccceeeereeeieneeeeennenne. 3,322 687 745 1,510 380
Provision for income taxes (d) ........ccoevvevvieieiienieiecieeeeeie e 1,664 269 334 905 156
ReSUILS Of OPETAtIONS.......vcvevieievieiieieiiieieiceeietee et $§ 1,658 % 418 § 411 § 605 § 224 m)
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(a) Results of operations for oil and gas producing activities in Norway were as follows for the years ended December 31.

2014 2013 2012
(In millions)
Sales and OtNEr OPEFALING FEVEIUES ...............c.ccovuiirieiieeeeieteetete ettt ettt s et et et sttt et se s st et ettt ese e es s enn 3 1,102 8 860 3§ 518
Costs and expenses
OPerating COStS ANA EXPEIISES ..........c.ooveuueuiuiiiieieieieet ettt ettt ettt ettt ettt ettt 376 376 297
Production QN SEVEFANCE TAXES ................cocueeioirieieieieiiet ettt ettt ettt ettt 3 6 5
Exploration expenses, including dry holes and lease impairment .....................cccoceeeieiinioiienieieeeee e — 6 —
General, administrative and other expenses....................cc.c.c...... . 4 8 10
Depreciation, depletion and QMOFTIZALION .................c..ccovieiiierieisieeieeeeeee ettt ettt ssenseseneenes 513 364 139
TOAL COSES AN XPENSES ...ttt 896 760 451
Results of operations before income taxes.. 206 100 67
Provision(benefit) for income taxes 103 36 (82)
RESUILS Of OPEFALIONS ...ttt ettt et e bkt h et a e et b st s ettt s ettt es e es e eneeen 3 103§ 64 8 149

(b) Includes other countries where exploration activities are ongoing. Net losses for other countries were $266 million, $223 million and $373 million in 2014, 2013
and 2012, respectively.

(¢) Excludes a deferred tax benefit of $674 million which represents the effect of the Denmark hydrocarbon income tax law change to the Chapter 34 regime from the
Chapter 3 regime in December 2013.

(d) Asia and Other excludes an income tax charge of $86 million for a disputed application of an international tax treaty.

QOil and Gas Reserves

The Corporation’s proved oil and gas reserves are calculated in accordance with the Securities and Exchange Commission (SEC)
regulations and the requirements of the Financial Accounting Standards Board. Proved oil and gas reserves are quantities, which by
analysis of geoscience and engineering data, can be estimated with reasonable certainty to be economically producible from known
reservoirs under existing economic conditions, operating methods and government regulations. The Corporation’s estimation of net
recoverable quantities of liquid hydrocarbons and natural gas is a highly technical process performed by internal teams of geoscience
professionals and reservoir engineers. Estimates of reserves were prepared by the use of appropriate geologic, petroleum engineering,
and evaluation principals and techniques that are in accordance with practices generally recognized by the petroleum industry as
presented in the publication of the Society of Petroleum Engineers entitled “Standards Pertaining to the Estimating and Auditing of
Oil and Gas Reserves Information (Revision as of February 19, 2007).” The method or combination of methods used in the analysis
of each reservoir is based on the maturity of the reservoir, the completeness of the subsurface data available at the time of the estimate,
the stage of reservoir development and the production history. Where applicable, reliable technologies may be used in reserve
estimation, as defined in the SEC regulations. These technologies, including computational methods, must have been field tested and
demonstrated to provide reasonably certain results with consistency and repeatability in the formation being evaluated or in an
analogous formation. In order for reserves to be classified as proved, any required government approvals must be obtained and
depending on the cost of the project, either senior management or the Board of Directors must commit to fund the development. The
Corporation’s proved reserves are subject to certain risks and uncertainties, which are discussed in Item 1A, Risk Factors Related to
Our Business and Operations of this Form 10-K.

Internal Controls

The Corporation maintains internal controls over its oil and gas reserve estimation processes which are administered by the
Corporation’s Vice President of E&P Technology & Excellence and its Chief Financial Officer. Estimates of reserves are prepared by
technical staff that work directly with the oil and gas properties using standard reserve estimation guidelines, definitions and
methodologies. Each year, reserve estimates for a selection of the Corporation’s assets are subject to internal technical audits and
reviews. In addition, an independent third party reserve engineer reviews and audits a significant portion of the Corporation’s
reported reserves (see pages 90 through 91). Reserve estimates are reviewed by senior management and the Board of Directors.

Qualifications

The person primarily responsible for overseeing the preparation of the Corporation’s oil and gas reserves during 2014 was
Mr. Randy Johnson, Vice President of E&P Technology & Excellence. Mr. Johnson is a member of the Society of Petroleum
Engineers and has over 30 years of experience in the oil and gas industry with a BS degree in Engineering and a MS degree in
Petroleum Engineering. He is a licensed professional engineer in Texas. His experience includes over 20 years primarily focused on
oil and gas subsurface understanding and reserves estimation in both domestic and international areas. The Corporation’s upstream
technology organization, which Mr. Johnson manages, focuses on oil and gas industry subsurface and reservoir engineering
technologies and evaluation techniques. Mr. Johnson is also responsible for the Corporation’s Global Reserves group, which is the
internal organization responsible for establishing the policies and processes used within the operating units to estimate reserves and
perform internal technical reserve audits and reviews.
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Reserves Audit

The Corporation engaged the consulting firm of DeGolyer and MacNaughton (D&M) to perform an audit of the internally prepared
reserve estimates on certain fields aggregating 80% of 2014 year-end reported reserve quantities on a barrel of oil equivalent basis
(82% in 2013). The purpose of this audit was to provide additional assurance on the reasonableness of internally prepared reserve
estimates and compliance with SEC regulations. The D&M letter report, dated February 4, 2015, on the Corporation’s estimated oil
and gas reserves was prepared using standard geological and engineering methods generally recognized in the petroleum industry.
D&M is an independent petroleum engineering consulting firm that has been providing petroleum consulting services throughout the
world for over 70 years. D&M’s letter report on the Corporation’s December 31, 2014 oil and gas reserves is included as an exhibit to
this Form 10-K. While the D&M report should be read in its entirety, the report concludes that for the properties reviewed by D&M,
the total net proved reserve estimates prepared by Hess and audited by D&M, in the aggregate, differed by less than 1% of total
audited net proved reserves on a barrel of oil equivalent basis. The report also includes among other information, the qualifications of
the technical person primarily responsible for overseeing the reserve audit.

Following are the Corporation’s proved reserves:

Crude Oil, Condensate & Natural Gas Liquids Natural Gas
Asia
and
United Europe United Europe Africa
States (2) Africa Asia Total States (2) (h) Total
(Millions of barrels) (Millions of mcf)
Net Proved Developed and
Undeveloped Reserves
At January 1, 2012 ....ccooeveiieenens 373 494 250 52 1,169(b) 360 563 1,500 2,423
Revisions of previous estimates (a) 32 (16) %) 1 12 10 4 42 56
Extensions, discoveries and other
additions .......cceveeveeriereeeee 108 18 17 1 144 76 1 171 248
Improved recovery .........cceeveenee. 7 — — — 7 4 — — 4
Sales of minerals in place.............. 2) (49) — — (51 — (192) — (192)
Production (f) ......ccecevvrinininnnne (45) (31) (28) (6) (110) (50) (19) (175) (244)
At December 31,2012 .................. 473 416 234 48 1,171(b) 400 357 1,538 2,295
Revisions of previous estimates (a)  (55) (24) — — (79) (12) (66) %) (83)
Extensions, discoveries and other
additions .......cccoveiereneree 211 4 2 — 217 131 4 7 142
Sales of minerals in place.............. 2) (89) 4) (18) (113) 4) (47) (108) (159)
Production () .....ccceceverenencnennenn (45) (16) (22) (5) (88) (51) (10) (159) (220)
At December 31,2013 .................. 582 291 210 25 1,108 464 238 1,273 1,975
Revisions of previous estimates (a)  (34) (20) 38 1 (61) 58 @31 23 50
Extensions, discoveries and other
additions .......ccevevienenenine 137 34 6 1 178 184 26 192 402
Sales of minerals in place.............. — — — (19) (19) (20) — 329) 349)
Production (f) .....coceveveviveeienennee (54) (14) (20) 1) (89) (66) (13) (118) (197)
At December 31, 2014 .................. 631 291 188 7 1,117 620(c) 220 1,041 1,881
Net Proved Developed Reserves (d)
At January 1, 2012 ...ccooveiieees 190 212 194 25 621 199 273 740 1,212
At December 31,2012 .................. 280 181 188 27 676 232 190 798 1,220
At December 31,2013 .................. 278 126 185 17 606 279 104 727 1,110
At December 31,2014 .................. 320 123 163 3 609 350 96 473 919
Net Proved Undeveloped
Reserves (e)
At January 1,2012 ..o 183 282 56 27 548 161 290 760 1,211
At December 31,2012 .................. 193 235 46 21 495 168 167 740 1,075
At December 31,2013 .................. 304 165 25 8 502 185 134 546 865
At December 31, 2014 .................. 311 168 25 4 508 270 124 568 962

(a) Includes the impact of changes in selling prices on the reserve estimates for production sharing contracts with cost recovery provisions. Revisions included an
increase to crude oil, condensate and natural gas liquids reserves of 1 million barrels and 0.1 million barrels in 2014 and 2013, respectively and a decrease of
2 million barrels in 2012. Revisions also included an increase to natural gas reserves of 7 million mcf in 2014 and reductions to natural gas reserves of 9 million
mcf and 2 million mcf'in 2013 and 2012, respectively, due to changes in selling prices.

(b) Includes 8 million barrels as of December 31, 2012 and 10 million barrels as of January 1, 2012 of crude oil reserves related to a noncontrolling interest. The joint
venture including the noncontrolling interest was sold in April 2013.

(c) Excludes approximately 235 million mcf of carbon dioxide gas for sale or use in company operations.
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(d) Natural gas liquids net proved developed reserves were 65 million barrels, 61 million barrels and 76 million barrels at December 31, 2014, 2013 and 2012,
respectively, and 56 million barrels at January 1, 2012. Natural gas liquids net proved developed reserves in the United States were 85%, 83% and 82% at
December 31, 2014, 2013 and 2012, respectively. Natural gas liquids net proved developed reserves in Norway were 15%, 15% and 10% at December 31, 2014,
2013 and 2012, respectively.

(e) Natural gas liquids net proved undeveloped reserves were 80 million barrels, 75 million barrels and 60 million barrels at December 31, 2014, 2013 and 2012,
respectively, and 57 million barrels at January 1, 2012. Natural gas liquids net proved undeveloped reserves in the United States were 79%, 83% and 72% at
December 31, 2014, 2013 and 2012, respectively. Natural gas liquids net proved undeveloped reserves in Norway were 21%, 15% and 25% at December 31, 2014,
2013 and 2012, respectively.

(f) Natural gas production includes volumes used for fuel.

(g) Proved reserves in Norway were as follows:

Crude Oil, Condensate &

Natural Gas Liquids Natural Gas
2014 2013 2012 2013 2012

(Millions of barrels) (Millions of mcf)
AL JAnuary 1.............cccccccieiiniiiieeseeee s 256 284 293 198 219 388
Revisions of previous eStimates ...................ccccueccoeenccoinesccennnn, 22) (21) — 33) (16) 1
Extensions, discoveries and other additions ......................ccccevene. 32 — — 24 — —
Sales of minerals in place — — ) — — (165)
Production ... (10) (7) “) ) (5) (5)
At December 31 ............ccccccciiiiiiiiiiiiiiiiiiiceee 256 256 284 180 198 219
Net Proved Developed Reserves at December 31 (d)........................... 95 107 102 67 87 73
Net Proved Undeveloped Reserves at December 31 (e) ..................... 161 149 182 113 111 146

(h) Natural gas reserves in Africa were 155 million mcf'in 2014, 160 million mcfin 2013 and 142 million mcf'in 2012.

Proved reserves are calculated using the average price during the twelve month period before December 31 determined as an
unweighted arithmetic average of the first-day-of-the-month price for each month within the year, unless prices are defined by
contractual agreements, excluding escalations based on future conditions. Crude oil prices remained at significantly higher levels
during the first ten months of 2014 and declined during the last two months of the year. As a result, the average crude oil price used to
calculate proved reserves at December 31, 2014 is significantly higher than the year-end 2014 crude oil price. The year-end 2015
reserve estimates will be based on the same unweighted arithmetic average formula using first-day-of-the-month prices for 2015 and
will reflect the current low crude oil price environment from the beginning of the year. If current strip crude oil prices hold through
2015, proved reserves at December 31, 2015 could be significantly lower than proved reserves at December 31, 2014. It is difficult to
estimate the magnitude of any potential net negative change in proved reserves that may result from lower crude oil prices as of
December 31, 2015, due to a number of factors that are currently unknown, including 2015 crude oil prices, any revisions in proved
reserves based on 2015 reservoir performance, the levels to which industry costs will decline in response to lower prices, and
management’s plans as of December 31, 2015 for developing proved undeveloped reserves through the year 2020 which will be the
five-year window for recognizing proved undeveloped reserves as of December 31, 2015.

In 2014, proved reserve additions in the United States were 115 million barrels of crude oil, 22 million barrels of natural gas
liquids and 184 million mcf of natural gas primarily from the Bakken oil shale play in North Dakota, Utica shale in Ohio and the Gulf
of Mexico. New wells completed in 2014 added proved reserves of 16 million barrels of crude oil, 5 million barrels of natural gas
liquids and 58 million mef of natural gas. Other additions and revisions to proved reserves primarily relate to proved undeveloped
reserves which are discussed in further detail below.

In 2013, proved reserve additions in the United States were 179 million barrels of crude oil, 32 million barrels of natural gas
liquids and 131 million mcf of natural gas primarily from the Bakken oil shale play in North Dakota. New wells completed in 2013
added proved reserves of 19 million barrels of crude oil, 3 million barrels of natural gas liquids and 40 million mcf of natural gas. The
remaining proved reserve additions are due to new well locations, primarily relating to new wells to be drilled in the Bakken oil shale
play through 2018.

Proved Undeveloped Reserves

The December 31, 2014 oil and gas reserve estimates disclosed above include 508 million barrels of liquid hydrocarbons and
962 million mcf of natural gas, or an aggregate of 669 million barrels of oil equivalent (boe), classified as proved undeveloped
reserves. Total proved undeveloped reserves increased by 23 million boe compared with year-end 2013. Extensions, discoveries and
other additions (additions) and Revisions of previous estimates (revisions) to proved undeveloped reserves amounted to a net increase
of 157 million boe. Transfers to proved developed reserves were 110 million boe and dispositions of assets in Thailand and Indonesia
reduced proved undeveloped reserves by 24 million boe.
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The 2014 additions, revisions and transfers primarily consisted of the following:

e In the Bakken shale play in North Dakota, additions, revisions, and transfers in proved undeveloped reserves amounted to
a net increase of 12 million boe. Additions of 97 million boe (consisting of 77 million barrels of crude oil, 14 million
barrels of natural gas liquids and 39 million mcf of natural gas) relate to planned drilling of additional new wells through
2019. Additions were partially offset by downward revisions of 47 million boe (consisting of 40 million barrels of crude
oil and 7 million barrels of natural gas liquids) as a result of well performance and reprioritization of well locations in the
drilling schedule resulting in certain wells moving beyond 2019. Transfers from proved undeveloped reserves into proved
developed reserves amounted to 38 million boe (consisting of 31 million barrels of crude oil, 5 million barrels of natural
gas liquids and 15 million mcf of natural gas).

e In the Utica wet gas play, in Ohio, the Corporation added 18 million boe of proved undeveloped reserves (consisting of 1
million barrels of crude oil, 3 million barrels of natural gas liquids and 79 million mcf of natural gas) as a result of
additional planned drilling.

e In the Gulf of Mexico, additions, revisions, and transfers in proved undeveloped reserves amounted to a net decrease of 3
million boe. Additions of 21 million boe (consisting of 20 million barrels of crude oil and 9 million mcf of natural gas)
relate to the sanction of the Stampede project. In addition, reserve revisions of 6 million boe from the Conger Field
increased year-end proved undeveloped reserves. Primarily as a result of first production at the Tubular Bells Field, 30
million boe (consisting of 21 million barrels of crude oil, 3 million barrels of natural gas liquids and 35 million mcf of
natural gas) were transferred from proved undeveloped to proved developed reserves.

e At the Valhall Field, offshore Norway, additions, revisions, and transfers from proved undeveloped reserves amounted to a
net increase of 13 million boe. Additions resulting from planned drilling activity were 37 million boe (consisting of 29
million barrels of crude oil, 4 million barrels of natural gas liquids and 24 million mcf of natural gas). Revisions reduced
proved undeveloped reserves by 9 million boe and transfers into proved developed reserves were 15 million boe.

e In the North Malay Basin, offshore Peninsular Malaysia, where the Corporation is operator of a multi-phase natural gas
development project, additions were 31 million boe (186 million mcf) of natural gas following the signing of a gas sales
agreement for the full field development phase of the project.

e Total other transfers of proved undeveloped reserves to proved developed reserves of 26 million boe were from Denmark,
the JDA and other assets.

The Corporation estimates that capital expenditures totaling $3,110 million were incurred to convert 110 million boe of proved
undeveloped reserves to proved developed reserves during 2014. The capital expenditures include production facilities and subsea
infrastructure for the Tubular Bells field in the Gulf of Mexico which achieved first production in late 2014.

The December 31, 2013 oil and gas reserve estimates disclosed above include 502 million barrels of liquid hydrocarbons and 865
million mcf of natural gas, or an aggregate of 646 million boe, classified as proved undeveloped reserves. Overall volumes of proved
undeveloped reserves decreased by 28 million boe compared with year-end 2012. In 2013, additions and revisions to proved
undeveloped reserves amounted to 123 million boe, primarily in the United States. The additions and revisions primarily resulted
from ongoing technical assessments, performance evaluations, and additional planned development activities. In 2013, transfers to
proved developed reserves amounted to 88 million boe resulting from continued development activity and new wells principally in
North Dakota and the Gulf of Mexico in the U.S., Norway, Malaysia and Equatorial Guinea. Asset sales reduced proved undeveloped
reserves by 63 million boe.

In the United States, 2013 proved undeveloped reserve additions of 160 million barrels of crude oil, 29 million barrels of natural
gas liquids and 90 million mcf of natural gas relate primarily to new well locations to be drilled in the Bakken oil shale play through
2018. Negative revisions of proved undeveloped reserves in the United States of 37 million barrels of crude oil, 5 million barrels of
natural gas liquids and 46 million mcf of natural gas were primarily due to the reprioritization of well locations in the drilling schedule
for the Bakken oil shale play resulting in certain wells moving beyond 2018. Transfers to proved developed reserves in the United
States of 32 million barrels of crude oil, 5 million barrels of natural gas liquids and 27 million mcf of natural gas resulted from drilling
activity.

The Corporation estimates that 2013 capital expenditures of $1,765 million were incurred to convert 88 million boe of proved
undeveloped reserves to proved developed reserves during 2013 resulting from continuing development activity and new wells
principally in North Dakota and the Gulf of Mexico in the U.S., Norway, Malaysia and Equatorial Guinea.

The Corporation is involved in multiple long-term projects that have staged developments. Certain of these projects have proved
reserves, which have been classified as undeveloped for a period in excess of five years, totaling 80 million boe or 6% of total 2014
proved reserves. Most of the proved undeveloped reserves in excess of five years relate to two offshore producing assets. As
discussed below, a natural gas project at the JDA is being developed in phases to meet long-term natural gas sales contracts and an oil
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and gas project at the Valhall Field in Norway is also being developed in phases. A summary of the development status of each of the
projects follows:

e JDA — This natural gas project in the Gulf of Thailand currently has a central processing platform and twelve wellhead
platforms. In 2014, the operator continued development drilling and successfully installed one new wellhead platform.
Further development drilling is planned for 2015 and completion of a major booster compression project is scheduled for
early 2016.

e  Valhall — The multi-year Valhall redevelopment project was completed in 2013. The project included the installation of a
new production, utilities and accommodation platform, and expansion of gross production capacity to 120,000 barrels of
liquids per day and 143,000 mcf of natural gas per day. The operator is currently executing a multi-year development
drilling program.

Production Sharing Contracts

The Corporation’s proved reserves include crude oil and natural gas reserves relating to long-term agreements with governments or
authorities in which the Corporation has the legal right to produce or has a revenue interest in the production. Proved reserves from
these production sharing contracts for each of the three years ended December 31, 2014 are presented separately below, as well as
volumes produced and received during 2014, 2013 and 2012 from these production sharing contracts.

Crude Oil, Condensate &

Natural Gas Liquids Natural Gas
Asia
United United and
States Europe Africa Asia Total States Europe Africa Total
(Millions of barrels) (Millions of mcf)
Production Sharing Contracts
Proved Reserves*
At December 31, 2012 .................. — — 76 40 116 — — 1,183 1,183
At December 31, 2013 .................. — — 57 18 75 — — 914 914
At December 31,2014 .................. — — 52 7 59 — — 913 913
Production
2012 e — — 20 6 26 — — 137 137
2013 e — — 18 3 21 — — 122 122
2014 oo — — 18 1 19 — — 107 107

*  Includes natural gas liquids of - million barrels in 2014, 3 million barrels in 2013 and 5 million barrels in 2012.

Standardized Measure of Discounted Future Net Cash Flows Relating to Proved Oil and Gas Reserves

Future net cash flows are calculated by applying prescribed oil and gas selling prices used in determining year-end reserve
estimates (adjusted for price changes provided by contractual arrangements) to estimated future production of proved oil and gas
reserves, less estimated future development and production costs, which are based on year-end costs and existing economic
assumptions. Future income tax expenses are computed by applying the appropriate year-end statutory tax rates to the pre-tax net cash
flows, as well as including the effect of tax deductions and tax credits and allowances relating to the Corporation’s proved oil and gas
reserves. Future net cash flows are discounted at the prescribed rate of 10%.

The selling prices of crude oil and natural gas are highly volatile. The prices required to be used for the discounted future net cash
flows are on the same basis for determining proved oil and gas reserves and do not include the effects of commodity hedges. As a
result, selling prices used in the disclosure of future net cash flows may not be representative of future selling prices. In addition, the
discounted future net cash flow estimates do not include exploration expenses, interest expense or corporate general and
administrative expenses. The amount of tax deductions, credits, and allowances relating to the Corporation’s proved oil and gas
reserves can change year to year due to factors including changes in proved reserves, variances in actual pre-tax cash flows from
forecasted pre-tax cash flows in historical periods, and the impact to year-end carryforward tax attributes associated with deducting in
the Corporation’s income tax returns exploration expenses, interest expense, and corporate general and administrative expenses that
are not contemplated in the standardized measure computations.  The future net cash flow estimates could be materially different if
other assumptions were used.

The standardized measure of discounted future net cash flows relating to proved oil and gas reserves at December 31, 2012 and
January 1, 2012 have been restated to include excess carryforward deductions relating to proved oil and gas reserves in the
computation of future income tax expenses at each date to be consistent with the computation of future income taxes at December 31,
2014 and 2013. In prior Form 10-K filings, excess carryforward deductions relating to proved oil and gas reserves were not included

93



in the computation of future income tax expenses for December 31, 2012 and prior years as such attributes were available to be
utilized against future taxable income of the Corporation’s business activities other than those associated with proved oil and gas
reserves. Commencing with 2013, the Corporation changed its computation of future income tax expenses to include excess tax
carryforward deductions relating to proved oil and gas reserves in conjunction with the Corporation’s transition to a pure play
Exploration and Production company, based on the expectation such excess carryforward deductions would be utilized against future
taxable income relating to proved oil and gas reserves. In the presentation below, amounts are shown on a restated basis and as

originally presented in the 2013 Form 10-K.

United
At December 31 Total States Europe * Africa Asia
(In millions)
2014
FULUIE TEVEINUES ...t $ 107,949 51,054 $ 31,150 $ 19,448 6,297
Less:
Future production COSES ........coveviiiiiiieniieiieeeereereeee e 27,790 14,553 9,116 2,743 1,378
Future development COStS.......c.ovvrrrieriirierieniieieeieseeeieeie e 21,393 10,150 7,930 1,244 2,069
Future inCome tax EXPeNSEeS.......ccvervieverrerreenreerenreesreesseesennnes 27,060 6,798 7,143 12,876 243
76,243 31,501 24,189 16,863 3,690
Future net cash floWS .......c.ooovviiiiiiiiiieieeccecee e, 31,706 19,553 6,961 2,585 2,607
Less: Discount at 10% annual rate ...........c.coovveeeveeiiveeeeieerieeneans 14,704 9,988 3,251 393 1,072
Standardized measure of discounted future net cash flows.......... $ 17,002 9565 $§ 3,710 $§ 2,192 1,535
2013
FULUTE TEVEIUECS ..ot ee e eeeeeeeseeeeeeeeaeseeene e $ 115,826 49370 $ 33,705 $ 23,404 9,347
Less:
Future production COSES .........couerierererenesiee et 32,112 14,877 12,506 3,034 1,695
Future development COSES ......c.vvvvirierieniieieeienieereeeeeeeeieeennn 19,985 8,826 8,080 1,466 1,613
Future inCOme tax EXPenSeS.........cevvereerreerreevenreerreesennenseennens 30,427 7,281 6,088 15,491 1,567
82,524 30,984 26,674 19,991 4,875
Future net cash fIOWS ......oiiioiiiiiiiiecieeeeeeeeeeeeeeee e 33,302 18,386 7,031 3,413 4,472
Less: Discount at 10% annual 1ate.............cccveveevveeiieeeeeiieeeeenns 12,842 7,708 3,134 704 1,296
Standardized measure of discounted future net cash flows.......... $ 20,460 10,678 $ 3,897 $ 2,709 3,176
2012 — Revised
FULUTE TEVEIUECS ..ottt eeeereeeeeeeeseeeeeeeeaeseeene e $ 126,603 39,900 $ 44387 §$ 27,162 15,154
Less:
Future production COSES .......c.couerierierireneeeee st 32,529 12,603 13,277 3,547 3,102
Future development COSS ......c.vvviiriirienieeiieienieereeeeeeeeieennn 17,363 6,465 6,648 1,623 2,627
Future inCOme tax EXPENSES.......c.eeverreerreerreevenreerreesseeresseesnens 40,319 5,844 14,233 17,510 2,732
90,211 24912 34,158 22,680 8,461
Future net cash flOWS .....cooovviieiiiiiiicciecce e 36,392 14,988 10,229 4,482 6,693
Less: Discount at 10% annual 1ate............cccovvveevveeiiciieeeiieeeeenns 13,160 6,139 3,659 1,109 2,253
Standardized measure of discounted future net cash flows.......... $ 23,232 8,849 $ 6,570 $ 3,373 4,440
2012 — As Reported in 2013 Form 10-K
FULUTE TEVEIUECS ..ot eee e e eeeeeeeseeeeeeeeaeeeeene e $ 126,603 39,900 $ 44387 §$§ 27,162 15,154
Less:
Future production COSES .........coerierererenesieee st 32,529 12,603 13,277 3,547 3,102
Future development COSS .......vvvviriirieriieieeienieere e 17,363 6,465 6,648 1,623 2,627
Future inCOme tax EXPENSES.......c.eevereerreerreeeenreerreesseesesseennens 44201 7,686 16,273 17,510 2,732
94,093 26,754 36,198 22,680 8,461
Future net cash fIOWS ......ooivoiiiiiiiieceeeee e 32,510 13,146 8,189 4,482 6,693
Less: Discount at 10% annual rate.............cccvveeeveeeiicieeeciieeeenns 11,951 5,906 2,683 1,109 2,253
Standardized measure of discounted future net cash flows.......... $ 20,559 7240 $ 5506 $ 3,373 4,440
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*

At December 31, the standardized measure of discounted future net cash flows relating to proved reserves in Norway were as follows:

2014 2013 2012
(In millions)

FUTUF@ FEVEIUES ...ttt et ettt ettt et es et et e s et et et e s e e s et e eseeas et e eseestess e beeaeeasessessensessensensensensenne 3 27,502 8§ 29,668 8§ 33,974
Less:

FULUFE PPOAUCTION COSES (1) .ttt etttk e st e st st ene et es b es e eben e s e e et et eseebentenennane 8,159 11,538 9,734

Future development costs 7,318 7,226 4,507

Future inCome tAX eXPENSES (D) ........ccccueueuiiiuioiiiiieiieieiietete ettt sttt ettt 6,683 5,567 12,936

22,160 24,331 27,177

FULUFE NEE CASTFIOWS (D) .ottt ettt ettt bttt benene 5,342 5,337 6,797

Less: Discount at 10% ARIUAL FATE (D) ........ccocueouiuiiiiiiiiieieiee ettt ettt be et benene e 2,792 2,483 2,563

Standardized measure of discounted future Ret CASN_FIOWS (D) ....cceovveeirieirieieieieieieeeee sttt eesenene 3 2,550 $ 2,854 $ 4,234

(a) Future production costs for 2014 decreased primarily due to the reduction of projected well workover and related costs by the operator of the Valhall Field based
on the operator’s well life study completed in 2014 and the impact of changes in foreign exchange rates associated with the strengthening of the U.S. dollar versus

the Norwegian Krone.

(b) Future income taxes for 2012 have been restated as described above. Future income taxes for 2013 have been restated to include the impact of deductions for
abandonment costs at the end of field life to be consistent with 2012. Previous amounts reported in the 2013 Form 10-K were as follows: future income tax
expenses - 86,661 for 2013 and 314,976 for 2012; future net cash flows -$4,243 for 2013 and $4,757 for 2012; discount at 10% annual rate — 31,419 for 2013 and

81,587 for 2012; and standardized measure of discounted future net cash flows - 32,824 for 2013 and $3,170 for 2012.

Changes in Standardized Measure of Discounted Future Net Cash Flows Relating to Proved Oil and Gas Reserves

For the Years Ended December 31 2014

2013

2012

(In millions)

Standardized measure of discounted future net cash flows at January 1% ...........cccoeveivreirnennnn. $ 20460 $ 23232 § 20,841
Changes during the year
Sales and transfers of oil and gas produced during the year, net of production costs.............. (6,637) (7,507) (8,141)
Development costs incurred dUTING YEAT.........ccvieveeierieriieieeie ettt eee e ae e eneesseense e 4,702 5,051 6,790
Net changes in prices and production costs applicable to future production .......................... (4,657) (2,847) 1,678
Net change in estimated future development costs (485) (2,798) (2,181)
Extensions and discoveries (including improved recovery) of oil and gas reserves, less
TRIALEA COSES ..uviiiiiiiiieitie ettt ettt et et e et et e s b e e taeestbeebeeesteeesseessseessseessseeseeensesneenes 2,249 3,836 3,612
Revisions of previous oil and gas reserve estimates .................... (161) (1,189) 1,890
Net purchases (sales) of minerals in place, before incCome taxes .........cccceeererereeieieseenieeene (2,157) (3,905) (1,856)
ACCTEtiON OF AISCOUNT .....cuviiiiiiiiie ettt ettt eae e e e e e e e ete e s ennes 3,243 4,038 4,032
Net change in income taxes*.... 3,180 6,191 (336)
Revision in rate or timing of future production and other changes............ccccceevvivieniieiennnnne (2,735) (3,642) (3,097)
TOLALH ettt ettt et een (3,458) (2,772) 2,391
Standardized measure of discounted future net cash flows at December 31%..........c..ccoooverennen. $ 17,002 $ 20,460 $ 23232

* Previous amounts reported in the 2013 Form 10-K were as follows: net change in income taxes - $8,834 for 2013 and ($1,906) for 2012; total changes during the
year — (8129) for 2013 and $821 for 2012; and standardized measure of discounted future net cash flows at January 1, 2012 — 819,738, at December 31, 2012 —

320,599, and at December 31, 2014 — 320,430.
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HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES
QUARTERLY FINANCIAL DATA (UNAUDITED)

Following are quarterly results of operations:

2014
First Second Third Fourth
Quarter Quarter Quarter Quarter
(In millions, except per share amounts)
Sales and other Operating reVenuUes ............cceeererereeeseseeeeeeeeeeneas $ 2,673 $ 2,829 $ 2,678 $ 2,557
Gross profit from continuing Operations (a)..........cceeveveevereeseeseeserenens $ 1,026 $ 1,000 $ 837 $ 622
Income from continuing OPErations ............cceceeereeieieiesieneeseeseeseeee e $ 364 $ 974 $ 359 $ Q)
Income (loss) from discontinued operations 57 (44) 671 2)
INEE INICOMEC ...ttt et ettt seeesaeas 421 930 1,030 (@)
Less: Net income (loss) attributable to noncontrolling interests........... 35 1) 22 1
Net income (loss) attributable to Hess Corporation.............cc.ccveevvennes $ 386(b) $ 931(¢) $ 1,008(d) $ 8)(e)
Net income (loss) attributable to Hess Corporation per share:
Basic:
ContiNUING OPETAtIONS ......eeueeuieieeitereeeteeteeteeteeieeneeeeeeeee e see e seeees $ 1.14 $ 3.15 $ 1.19 $  (0.02)
Discontinued operations 0.07 (0.14) 2.16 (0.01)

Net income (loss) per share

$ 121 $ 301 $ 335 $  (0.03)

Diluted:

CoNntiNUING OPETAtIONS ......eeuverierieieeeeieeteeteeeeeeeeeeseeseeeeaesseseesseeeeees $ 1.13 $ 3.10 $ 1.18 $  (0.02)

Discontinued OPerations. .........cecuerueereererieeriesieeneeie e siee e eee e 0.07 (0.14) 2.13 (0.01)
Net income (10SS) PEr SNATE........ccvievieiieieieieie e $ 1.20 $ 2.96 $ 3.31 $  (0.03)

2013
First Second Third Fourth
Quarter Quarter Quarter Quarter
(In millions, except per share amounts)

Sales and other Operating TEVENUES .............c.cvevevevererereererereeeenesesesenenas $ 3,466 $ 3,011 $ 2,706 $ 2,722
Gross profit from continuing operations (a) $ 1,476 $ 1,370 $ 1,091 $ 651
Income from continuing OPErations ..............ccvevevereevevereeveuereeerereeeennes $ 1,183 $ 1,577 $ 365 $ 911
Income from discontinued operations 90 39 53 1,004
INEE INCOMEC ...ttt ettt ettt e ae e b e eneesnaeenean 1,273 1,616 418 1,915
Less: Net income (loss) attributable to noncontrolling interests........... (3) 185 (2) (10)
Net income attributable to Hess Corporation.............cceceeceeveeeereeennne. $§  1,276(f) $§ 1,431(g) $ 420(h) $  1,925(1)
Net income (loss) attributable to Hess Corporation per share:
Basic:

COoNtiNUING OPETAIONS .......eeveeeierierereeieeieeeeeteeeeeeeeieeneesaeeessessessesee s $ 3.47 $ 4.14 $ 1.08 $ 2.76

Discontinued OPerations. ..........ceverueeruierueeienieneeeieeee e sieeneeeeeeneens 0.29 0.07 0.16 3.08
Net inCOmMe PEr ShATE .........cvoveviievieiiciieieceece e $ 3.76 $ 4.21 $ 1.24 $ 5.84
Diluted:

Continuing OPErationS..........c.ccevvevierereereereieresieeereseeeereeete e $ 3.43 $ 4.09 $ 1.07 $ 2.73

Discontinued OPerations...........ecueeueeeereereeieseeseeneeee e eee e 0.29 0.07 0.16 3.03
Net inCOME PEr ShATE ......c.oveviviieiieiicicieececee e $ 3.72 $ 4.16 $ 1.23 $ 5.76
(a) Gross profit represents Sales and other operating revenues, less Cost of products sold, Operating costs and expenses, Production and severance taxes,

()
(c)
(@
(e)

(8

Depreciation, depletion and amortization and Asset impairments.

Includes after-tax charge of $52 million to reduce carrying value of its investments in Bayonne Energy Center asset sales to fair value and $48 million after-tax
charge relating to severance and other exits costs partially offset by $40 million after-tax gain on sale of assets and liquidation of LIFO inventories.

Includes after-tax gain of 8765 million related to an asset sale and liquidation of LIFO inventories, partially offset by afier-tax charges totaling $266 million for
dry hole expenses, asset impairment, employee severance and other exit costs.

Includes an after-tax gain of $749 million relating to asset sales and liquidation of LIFO inventories, partially offset by after-tax charges totaling $118 million
related to environmental, impairment, severance and exit related costs.

Includes after-tax charge of $48 million for remeasurement of deferred taxes resulting from legal entity restructurings and $13 million after-tax charges related to
severance, exit costs and other charges.

Includes after-tax gains of 8820 million related to asset sales and the liquidation of LIFO inventories, partially offset by after-tax charges of $213 million for an
asset impairment, employee severance costs, refinery shutdown costs and an income tax charge related to a planned divestiture.

Includes a non-taxable gain of $951 million related to an asset sale, partially offset by after-tax charges totaling $40 million for employee severance, refinery
shutdown costs and other exit costs.
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(h) Includes an after-tax gain of $143 million resulting from the liquidation of LIFO inventories, largely offset by after-tax charges totaling $128 million related to a
non-cash mark-to-market adjustment, employee severance costs, refinery shutdown costs, and other charges.

(i) Includes after-tax gains of $1,472 million related to asset sales and liquidation of LIFO inventories, as well as deferred tax benefit of $674 million which represents
the effect of Denmark’s enacted changes to the hydrocarbon income tax law, partially offset by after-tax charges of 8540 million related to asset impairments, dry
hole expenses, severance and other exit costs, income tax charges, refinery shutdown costs, and other charges.

The results of operations for the periods reported herein should not be considered as indicative of future operating results.

Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure

None.

Item 9A. Controls and Procedures

Based upon their evaluation of the Corporation’s disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e)
and 15d-15(e)) as of December 31, 2014, John B. Hess, Chief Executive Officer, and John P. Rielly, Chief Financial Officer,
concluded that these disclosure controls and procedures were effective as of December 31, 2014.

There was no change in internal controls over financial reporting identified in the evaluation required by paragraph (d) of
Rules 13a-15 or 15d-15 in the quarter ended December 31, 2014 that has materially affected, or is reasonably likely to materially
affect, internal controls over financial reporting.

Management’s report on internal control over financial reporting and the attestation report on the Corporation’s internal controls
over financial reporting are included in Item 8 of this annual report on Form 10-K.

Item 9B. Other Information

None.

PART III

Item 10. Directors, Executive Officers and Corporate Governance

Information relating to Directors is incorporated herein by reference to “Election of Directors” from the Registrant’s definitive
proxy statement for the 2015 annual meeting of stockholders.

The Corporation has adopted a Code of Business Conduct and Ethics applicable to the Corporation’s directors, officers (including
the Corporation’s principal executive officer and principal financial officer) and employees. The Code of Business Conduct and
Ethics is available on the Corporation’s website. In the event that we amend or waive any of the provisions of the Code of Business
Conduct and Ethics that relate to any element of the code of ethics definition enumerated in Item 406(b) of Regulation S-K, we intend
to disclose the same on the Corporation’s website at www.hess.com.

Information relating to the audit committee is incorporated herein by reference to “Election of Directors” from the registrant’s
definitive proxy statement for the 2015 annual meeting of stockholders.
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Executive Officers of the Registrant

The following table presents information as of February 1, 2015 regarding executive officers of the Registrant:

Year
Individual
Became an
Executive
Name Age Office Held* and Business Experience Officer
John B. Hess 60  Chief Executive Officer and Director 1983
Mr. Hess has been Chief Executive Officer of the Registrant since
1995 and employed by the Registrant since 1977. He has over 37
years of experience in the oil and gas industry.
Gregory P. Hill 53 Chief Operating Officer, Executive Vice President and President,
Exploration and Production 2009

Mr. Hill has been Chief Operating Officer since 2014. Mr. Hill has
been President of Registrant's worldwide exploration and production
business since joining the Registrant in January 2009. Prior to joining
the Registrant, Mr. Hill spend 25 years at Royal Dutch Shell and its
affiliates in a variety of operations, engineering, technical and
managerial roles in Asia-Pacific, Europe and the United States.

Timothy B. Goodell 57  Senior Vice President and General Counsel 2009
Mr. Goodell has been the Senior Vice President and General Counsel
of the Registrant since 2009. Prior to joining the Registrant in 2009,
he was a partner at the law firm of White & Case, LLP where he spent
25 years.

John P. Rielly 52 Senior Vice President and Chief Financial Officer 2002
Mr. Rielly has been the Senior Vice President and Chief Financial
Officer of the Registrant since 2004. Mr. Rielly previously served as
Vice President and Controller of the Registrant from 2001 to 2004.
Prior to joining the Registrant in 2001, he was a Partner at Ernst &
Young, LLP where he was employed for 16 years.

Brian D. Truelove 56  Senior Vice President, Offshore 2014
Mr. Truelove has been Senior Vice President, Offshore of the
Registrant since 2013. He previously served as Senior Vice President,
Services. Prior to joining the Registrant in 2011, Mr. Truelove spent
30 years with Royal Dutch Shell and its affiliates, where he served in
a variety of managerial and operating roles around the world.

Michael R. Turner 55 Senior Vice President, Onshore 2014
Mr. Turner has been Senior Vice President, Onshore of the Registrant
since 2013. He previously served as Senior Vice President, Global
Production. Prior to joining the Registrant in 2009, Mr. Turner spent
28 years with Royal Dutch Shell and its affiliates in a variety of
production leadership positions around the world.

Barbara Lowery-Yilmaz 58  Senior Vice President, Exploration 2014
Ms. Lowery-Yilmaz has been the Senior Vice President, Exploration
of the Registrant since August 2014. Ms. Lowery-Yilmaz has over 30
years of oil and gas industry experience in exploration and technology
with BP plc and its affiliates including senior leadership roles.

Mykel J. Ziolo 62  Senior Vice President, Human Resources 2009
Mr. Ziolo has been Senior Vice President, Human Resources of the
Registrant since 2009. He has a 38-year career in human resources
working in the United States and internationally. Mr. Ziolo previously
served as Global Head and Vice President, Human Resources —
worldwide exploration and production of the Registrant. Prior to
joining the Registrant in 2002, Mr. Ziolo served in served in several
human resource positions in the energy industry, including 15 years
with BHP Billiton.

* All officers referred to herein hold office in accordance with the By-laws until the first meeting of the Directors following the annual meeting of stockholders of the
Registrant and until their successors shall have been duly chosen and qualified. Each of said officers was elected to the office opposite his name on May 7, 2014.
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Except for Mr. Truelove and Ms. Lowery-Yilmaz, each of the above officers has been employed by the Registrant or its affiliates in
various managerial and executive capacities for more than five years. Prior to joining the Registrant, Mr. Truelove and Ms. Lowery-
Yilmaz served in senior executive positions in exploration and production at Royal Dutch Shell and its affiliates and BP plc and its
affiliates, respectively.

Item 11. Executive Compensation

Information relating to executive compensation is incorporated herein by reference to “Election of Directors—Executive
Compensation and Other Information,” from the Registrant’s definitive proxy statement for the 2015 annual meeting of stockholders.

Item 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters

Information pertaining to security ownership of certain beneficial owners and management is incorporated herein by reference to
“Election of Directors—Ownership of Voting Securities by Certain Beneficial Owners” and “Election of Directors—Ownership of
Equity Securities by Management” from the Registrant’s definitive proxy statement for the 2015 annual meeting of stockholders.

See Equity Compensation Plans in Item 5 for information pertaining to securities authorized for issuance under equity
compensation plans.

Item 13. Certain Relationships and Related Transactions, and Director Independence

Information relating to this item is incorporated herein by reference to “Election of Directors” from the Registrant’s definitive
proxy statement for the 2015 annual meeting of stockholders.

Item 14. Principal Accounting Fees and Services

Information relating to this item is incorporated by reference to “Ratification of Selection of Independent Auditors” from the
Registrant’s definitive proxy statement for the 2015 annual meeting of stockholders.
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PART IV

Item 15. Exhibits, Financial Statement Schedules

(a) 1. and 2. Financial statements and financial statement schedules

The financial statements filed as part of this Annual Report on Form 10-K are listed in the accompanying index to financial
statements and schedules in Item 8, Financial Statements and Supplementary Data.

3. Exhibits
3(1) Restated Certificate of Incorporation of Registrant, including amendment thereto dated May 3, 2006 incorporated by reference to
Exhibit 3 of Registrant’s Form 10-Q for the three months ended June 30, 2006.

3(2) Certificate of Amendment to the Restated Certificate of Incorporation of Registrant, dated May 22, 2013, incorporated by reference to
Exhibit 3(1) of Form 8-K of Registrant filed on May 22, 2013.

3(3) Certificate of Amendment to the Restated Certificate of Incorporation of Registrant, effective May 12, 2014, incorporated by reference
to Exhibit 3(1) of Form 8-K of Registrant filed on May 13, 2014.

3(4) By-laws of Registrant incorporated by reference to Exhibit 3(1) of Form 8-K of Registrant filed on August 13, 2013.
4(1) Five-Year Credit Agreement, dated as of January 21, 2015, among Registrant, certain subsidiaries of Registrant, J.P. Morgan Chase
Bank, N.A. as lender and administrative agent, and the other lenders party thereto, incorporated by reference to Exhibit 10(1) of

Form 8-K of Registrant filed on January 27, 2015.

4(2) Indenture dated as of October 1, 1999, between Registrant and The Chase Manhattan Bank, as Trustee, incorporated by reference to
Exhibit 4(1) of Form 10-Q of Registrant for the three months ended September 30, 1999.

4(3) First Supplemental Indenture, dated as of October 1, 1999 between Registrant and The Chase Manhattan Bank, as Trustee, relating to
Registrant’s 7°/s% Notes due 2009 and 7"/s% Notes due 2029, incorporated by reference to Exhibit 4(2) of Form 10-Q of Registrant for
the three months ended September 30, 1999.

4(4) Prospectus Supplement, dated August 8, 2001, to Prospectus dated July 27, 2001 relating to Registrant’s 5.30% Notes due 2004,
5.90% Notes due 2006, 6.65% Notes due 2011 and 7.30% Notes due 2031, incorporated by reference to Registrant’s prospectus filed
pursuant to Rule 424(b)(2) under the Securities Act of 1933, as amended, on August 9, 2001.

4(5) Prospectus Supplement, dated February 28, 2002, to Prospectus dated July 27, 2001 relating to Registrant’s 7.125% Notes due 2033,
incorporated by reference to Registrant’s prospectus filed pursuant to Rule 424(b)(4) under the Securities Act of 1933, as amended, on

March 1, 2002.

4(6) Indenture dated as of March 1, 2006, between Registrant and The Bank of New York Mellon, as successor to JP Morgan Chase Bank,
N.A., as Trustee, including form of Note. incorporated by reference to Exhibit 4 to Registrant’s Form S-3ASR filed on March 1, 2006.

4(7) Form of 8.125% Note due 2019, incorporated by reference to Exhibit 4(2) to Form 8-K of the Registrant, filed on February 4, 2009.
4(8) Form of 6.00% Note due 2040, incorporated by reference to Exhibit 4(1) to Form 8-K of Registrant filed on December 15, 2009.
409) Form of 5.60% Note due 2041, incorporated by reference to Exhibit 4(1) to Form 8-K of Registrant filed on August 12, 2010.

4(10)  Form of 1.30% Note due 2017, incorporated by reference to Exhibit 4(2) to Form 8-K of Registrant filed on June 25, 2014.
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4(11)

10(1)*

10(2)*

10(3)*

10(4)*

10(5)*

10(6)*

10(7)*

10(8)*

10(9)*

10(10)*

10(11)*

10(12)*

10(13)*

10(14)*

10(15)*

10(16)*

10(17)*

10(18)*

10(19)*

Form of 3.50% Note due 2024, incorporated by reference to Exhibit 4(3) to Form 8-K of Registrant filed on June 25, 2014.

Other instruments defining the rights of holders of long-term debt of Registrant and its consolidated subsidiaries are not being filed
since the total amount of securities authorized under each such instrument does not exceed 10 percent of the total assets of Registrant
and its subsidiaries on a consolidated basis. Registrant agrees to furnish to the Securities and Exchange Commission a copy of any
instruments defining the rights of holders of long-term debt of Registrant and its subsidiaries upon request.

Annual Cash Incentive Plan description incorporated by reference to Item 5.02 of Form 8-K of Registrant filed on March 10, 2014.

Financial Counseling Program description incorporated by reference to Exhibit 10(6) of Form 10-K of Registrant for the fiscal year
ended December 31, 2004.

Hess Corporation Savings and Stock Bonus Plan incorporated by reference to Exhibit 10(7) of Form 10-K of Registrant for the fiscal
year ended December 31, 2006.

Performance Incentive Plan for Senior Officers, as amended, as approved by stockholders on May 4, 2011, incorporated by reference
to Annex A to the definitive proxy statement of Registrant filed on March 25, 2011.

Hess Corporation Pension Restoration Plan, dated January 19, 1990 incorporated by reference to Exhibit 10(9) of Form 10-K of
Registrant for the fiscal year ended December 31, 1989.

Amendment, dated December 31, 2006 to Hess Corporation Pension Restoration Plan incorporated by reference to Exhibit 10(10) of
Form 10-K of Registrant for the fiscal year ended December 31, 2006.

Letter Agreement, dated May 17, 2001, between Registrant and John P. Rielly relating to Mr. Rielly’s participation in the Hess
Corporation Pension Restoration Plan, incorporated by reference to Exhibit 10(18) of Form 10-K of Registrant for the fiscal year ended
December 31, 2002.

Second Amended and Restated 1995 Long-term Incentive Plan, including forms of awards thereunder, incorporated by reference to
Exhibit 10 (11) of Form 10-K of Registrant for the fiscal year ended December 31, 2004.

2008 Long-term Incentive Plan, incorporated by reference to Annex B to Registrant’s definitive proxy statement filed on March 27,
2008.

First Amendment, dated March 3, 2010 and approved May 5, 2010 to Registrant’s 2008 Long-term Incentive Plan, incorporated by
reference to Annex B of Registrant’s definitive proxy statement filed on March 25, 2010.

Forms of Awards under Registrant’s 2008 Long-term Incentive Plan, incorporated by reference to Exhibit 10(14) of Form 10-K of
Registrant for the fiscal year ended December 31, 2009.

Form of Performance Award Agreement under Registrant’s 2008 Long-term Incentive Plan incorporated by reference to Exhibit 10(2)
of Form 8-K of Registrant filed on March 13, 2012.

Modified Form of Restricted Stock Award Agreement under Registrant’s 2008 Long-term Incentive Plan incorporated by reference to
Exhibit 10(3) of Form 8-K of Registrant filed on March 13, 2012.

Form of Performance Award Agreement for the three-year period ending December 31, 2016 under Registrant’s 2008 Long-term
Incentive Plan, incorporated by reference to Exhibit 10(1) of Form 10-Q of Registrant filed on May 8§, 2014.

Second Amendment, dated March 23, 2012 and approved May 2, 2012, to Registrant’s 2008 Long-term Incentive Plan, incorporated
by reference to Annex A of Registrant’s definitive proxy statement filed on March 23, 2012.

Compensation program description for non-employee directors, incorporated by reference to Item 1.01 of Form 8-K of Registrant filed
on January 4, 2007.

Form of Amended and Restated Change of Control Termination Benefits Agreement, dated as of May 29, 2009, incorporated by
reference to Exhibit 10(1) of Form 10-Q of Registrant for the three months ended June 30, 2009. A substantially identical agreement
(differing only in the signatories thereto) was entered into between Registrant and John B. Hess.

Amended and Restated Change of Control Termination Benefits Agreement, dated as of May 29, 2009, between Registrant and John P.
Rielly, incorporated by reference to Exhibit 10(17) of Form 10-K of Registrant for the fiscal year ended December 31, 2009.
Substantially identical agreements (differing only in the signatories thereto) were entered into between Registrant and other executive
officers (including the named executive officers, other than other than Michael Turner and John B. Hess).

Agreement between Registrant and Gregory P. Hill, relating to Mr. Hill’s compensation and other terms of employment, incorporated
by reference to Item 5.02 of Form 8-K of Registrant filed January 7, 2009.
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10(20)*

1021)*

10(22)

21
23(1)
23(2)
31(1)
31(2)

32(1)

32(2)

99(1)

101(INS)
101(SCH)
101(CAL)
101(LAB)
101(PRE)

101(DEF)

Agreement between Registrant and Timothy B. Goodell, relating to Mr. Goodell’s compensation and other terms of employment
incorporated by reference to Exhibit 10(20) of Registrant’s Form 10-K for the fiscal year ended December 31, 2009.

Deferred Compensation Plan of Registrant, dated December 1, 1999, incorporated by reference to Exhibit 10(16) of Form 10-K of
Registrant for the fiscal year ended December 31, 1999.

Agreement, dated as of May 16, 2013, among Registrant, Elliott Associates, L.P. and Elliott International, L.P. , incorporated by
reference to Exhibit 99(1) of Form 8-K of Registrant filed on May 22, 2013.

Subsidiaries of Registrant.

Consent of Ernst & Young LLP, Independent Registered Public Accounting Firm, dated February 26, 2015.
Consent of DeGolyer and MacNaughton dated February 26, 2015.

Certification required by Rule 13a-14(a) (17 CFR 240.13a-14(a)) or Rule 15d-14(a) (17 CFR 240.15d-14(a)).
Certification required by Rule 13a-14(a) (17 CFR 240.13a-14(a)) or Rule 15d-14(a) (17 CFR 240.15d-14(a)).

Certification required by Rule 13a-14(b) (17 CFR 240.13a-14(b)) or Rule 15d-14(b) (17 CFR 240.15d-14(b)) and Section 1350 of
Chapter 63 of Title 18 of the United States Code (18 U.S.C. 1350).

Certification required by Rule 13a-14(b) (17 CFR 240.13a-14(b)) or Rule 15d-14(b) (17 CFR 240.15d-14(b)) and Section 1350 of
Chapter 63 of Title 18 of the United States Code (18 U.S.C. 1350).

Letter report of DeGolyer and MacNaughton, Independent Petroleum Engineering Consulting Firm, dated February 4, 2015, on proved
reserves audit as of December 31, 2014 of certain properties attributable to Registrant.

XBRL Instance Document

XBRL Schema Document

XBRL Calculation Linkbase Document
XBRL Labels Linkbase Document
XBRL Presentation Linkbase Document

XBRL Definition Linkbase Document

*  These exhibits relate to executive compensation plans and arrangements.
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has duly caused
this report to be signed on its behalf by the undersigned, thereunto duly authorized, on the 26th day of February 2015.

HESS CORPORATION
(Registrant)

By /s/ JoHN P. RIELLY
(John P. Rielly)
Senior Vice President and
Chief Financial Officer

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following
persons on behalf of the Registrant and in the capacities and on the dates indicated.

Signature Title Date
/s/ JOHN B. HESS Director and February 26, 2015
John B. Hess Chief Executive Officer

/s/ DR. MARK R. WILLIAMS

Dr. Mark R. Williams
/s/ RODNEY F. CHASE

Rodney F. Chase
/s/ TERRENCE J. CHECKI

Terrence J. Checki

/s/ HARVEY GOLUB

Harvey Golub
/s/ EDITH E. HOLIDAY

Edith E. Holiday

/s/ DR. RISA LAVIZZO-MOUREY

Dr. Risa Lavizzo-Mourey
/s/ DAVID MCMANUS

David McManus
/s/ DR. KEVIN O. MEYERS

Dr. Kevin O. Meyers
/s/ JOHN H. MULLIN, III

John H. Mullin, III
/s/ JAMES H. QUIGLEY

James H. Quigley
/s/ FREDRIC G. REYNOLDS

Fredric G. Reynolds
/s/ JOHN P. RIELLY

John P. Rielly

/s/ WILLIAM G. SCHRADER

William G. Schrader
/s/ ROBERT N. WILSON

Robert N. Wilson

(Principal Executive Officer)

Director and

Chairman of the Board

Director

Director

Director

Director

Director

Director

Director

Director

Director

Director

Senior Vice President and Chief
Financial Officer
(Principal Financial and Accounting Officer)

Director

Director
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February 26, 2015

February 26, 2015

February 26, 2015

February 26, 2015

February 26, 2015

February 26, 2015

February 26, 2015

February 26, 2015

February 26, 2015

February 26, 2015

February 26, 2015

February 26, 2015

February 26, 2015



Description

Schedule 11

HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES
VALUATION AND QUALIFYING ACCOUNTS
For the Years Ended December 31, 2014, 2013 and 2012

Additions
Charged to Charged to
Balance Costs and Other Deductions Balance
January 1 Expenses Accounts from Reserves December 31

(In millions)

2014
Losses on receivables.......ccoeeveveeieenieennennen. $ 27 $ — —  $ 14 S 13
Deferred income tax valuation..................... $ 1,519 $ 142 § a1 $ 244 $ 1,416
2013
Losses on receivables..........ocoooveveeevevenennn.. $ 34§ 10 $ — § 17 $ 27
Deferred income tax valuation..................... $ 1,282  $ 383 § 17) $ 129 § 1,519
2012
Losses on receivables........coovevieveveeviveneanee. $ 55 % — $ — 3 21 $ 34
Deferred income tax valuation..................... $ 1,071 $ 248 $ — 3 37 § 1,282
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3(1)

3(2)

303)

3(4)

4(1)

42)

4(3)

44

4(5)

4(6)

4(7)
4(8)
409)
4(10)

4(11)

10(1)*

10(2)*

10(3)*

EXHIBIT INDEX

Restated Certificate of Incorporation of Registrant, including amendment thereto dated May 3, 2006 incorporated by reference to
Exhibit 3 of Registrant’s Form 10-Q for the three months ended June 30, 2006.

Certificate of Amendment to the Restated Certificate of Incorporation of Registrant, dated May 22, 2013, incorporated by reference to
Exhibit 3(1) of Form 8-K of Registrant filed on May 22, 2013.

Certificate of Amendment to the Restated Certificate of Incorporation of Registrant, effective May 12, 2014, incorporated by reference
to Exhibit 3(1) of Form 8-K of Registrant filed on May 13, 2014.

By-laws of Registrant incorporated by reference to Exhibit 3(1) of Form 8-K of Registrant filed on August 13, 2013.

Five-Year Credit Agreement, dated as of January 21, 2015, among Registrant, certain subsidiaries of Registrant, J.P. Morgan Chase
Bank, N.A. as lender and administrative agent, and the other lenders party thereto, incorporated by reference to Exhibit 10(1) of
Form 8-K of Registrant filed on January 27, 2015.

Indenture dated as of October 1, 1999, between Registrant and The Chase Manhattan Bank, as Trustee, incorporated by reference to
Exhibit 4(1) of Form 10-Q of Registrant for the three months ended September 30, 1999.

First Supplemental Indenture, dated as of October 1, 1999, between Registrant and The Chase Manhattan Bank, as Trustee, relating to
Registrant’s 7°/s% Notes due 2009 and 7"/s% Notes due 2029, incorporated by reference to Exhibit 4(2) of Form 10-Q of Registrant
for the three months ended September 30, 1999.

Prospectus Supplement, dated August 8, 2001, to Prospectus dated July 27, 2001 relating to Registrant’s 5.30% Notes due 2004,
5.90% Notes due 2006, 6.65% Notes due 2011 and 7.30% Notes due 2031, incorporated by reference to Registrant’s prospectus filed
pursuant to Rule 424(b)(2) under the Securities Act of 1933, as amended, on August 9, 2001.

Prospectus Supplement, dated February 28, 2002, to Prospectus dated July 27, 2001 relating to Registrant’s 7.125% Notes due 2033,
incorporated by reference to Registrant’s prospectus filed pursuant to Rule 424(b)(4) under the Securities Act of 1933, as amended, on
March 1, 2002.

Indenture dated as of March 1, 2006, between Registrant and The Bank of New York Mellon, as successor to JP Morgan Chase Bank,
N.A., as Trustee, including form of Note. incorporated by reference to Exhibit 4 to Registrant’s Form S-3ASR filed on March 1,
2006.

Form of 8.125% Note due 2019, incorporated by reference to Exhibit 4(2) to Form 8-K of the Registrant, filed on February 4, 2009.
Form of 6.00% Note due 2040, incorporated by reference to Exhibit 4(1) to Form 8-K of Registrant filed on December 15, 2009.

Form of 5.60% Note due 2041, incorporated by reference to Exhibit 4(1) to Form 8-K of Registrant filed on August 12, 2010.

Form of 1.30% Note due 2017, incorporated by reference to Exhibit 4(2) to Form 8-K of Registrant filed on June 25, 2014.

Form of 3.50% Note due 2024, incorporated by reference to Exhibit 4(3) to Form 8-K of Registrant filed on June 25, 2014.

Other instruments defining the rights of holders of long-term debt of Registrant and its consolidated subsidiaries are not being filed
since the total amount of securities authorized under each such instrument does not exceed 10 percent of the total assets of Registrant
and its subsidiaries on a consolidated basis. Registrant agrees to furnish to the Securities and Exchange Commission a copy of any
instruments defining the rights of holders of long-term debt of Registrant and its subsidiaries upon request.

Annual Cash Incentive Plan description incorporated by reference to Item 5.02 of Form 8-K of Registrant filed on March 10, 2014.

Financial Counseling Program description incorporated by reference to Exhibit 10(6) of Form 10-K of Registrant for the fiscal year
ended December 31, 2004.

Hess Corporation Savings and Stock Bonus Plan incorporated by reference to Exhibit 10(7) of Form 10-K of Registrant for the fiscal
year ended December 31, 2006.
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10(22)

21

Performance Incentive Plan for Senior Officers, as amended, as approved by stockholders on May 4, 2011, incorporated by reference
to Annex A to the definitive proxy statement of Registrant filed on March 25, 2011.

Hess Corporation Pension Restoration Plan, dated January 19, 1990, incorporated by reference to Exhibit 10(9) of Form 10-K of
Registrant for the fiscal year ended December 31, 1989.

Amendment, dated December 31, 2006, to Hess Corporation Pension Restoration Plan, incorporated by reference to Exhibit 10(10) of
Form 10-K of Registrant for the fiscal year ended December 31, 2006.

Letter Agreement, dated May 17, 2001, between Registrant and John P. Rielly relating to Mr. Rielly’s participation in the Hess
Corporation Pension Restoration Plan, incorporated by reference to Exhibit 10(18) of Form 10-K of Registrant for the fiscal year
ended December 31, 2002.

Second Amended and Restated 1995 Long-term Incentive Plan, including forms of awards thereunder, incorporated by reference to
Exhibit 10(11) of Form 10-K of Registrant for the fiscal year ended December 31, 2004.

2008 Long-term Incentive Plan, incorporated by reference to Annex B to Registrant’s definitive proxy statement filed on March 27,
2008.

First Amendment, dated March 3, 2010 and approved May 5, 2010, to Registrant’s 2008 Long-term Incentive Plan, incorporated by
reference to Annex B of Registrant’s definitive proxy statement filed on March 25, 2010.

Forms of Awards under Registrant’s 2008 Long-term Incentive Plan, incorporated by reference to Exhibit 10(14) of Form 10-K of
Registrant for the fiscal year ended December 31, 2009.

Form of Performance Award Agreement under Registrant’s 2008 Long-term Incentive Plan incorporated by reference to Exhibit 10(2)
of Form 8-K of Registrant filed on March 13, 2012.

Modified Form of Restricted Stock Award Agreement under Registrant’s 2008 Long-term Incentive Plan, incorporated by reference to
Exhibit 10(3) of Form 8-K of Registrant filed on March 13, 2012.

Form of Performance Award Agreement for the three-year period ending December 31, 2016 under Registrant’s 2008 Long-term
Incentive Plan, incorporated by reference to Exhibit 10(1) of Form 10-Q of Registrant filed on May 8§, 2014.

Second Amendment, dated March 23, 2012 and approved May 2, 2012, to Registrant’s 2008 Long-term Incentive Plan, incorporated
by reference to Annex A of Registrant’s definitive proxy statement filed on March 23, 2012.

Compensation program description for non-employee directors, incorporated by reference to Item 1.01 of Form 8-K of Registrant filed
on January 4, 2007.

Form of Amended and Restated Change of Control Termination Benefits Agreement, dated as of May 29, 2009, incorporated by
reference to Exhibit 10(1) of Form 10-Q of Registrant for the three months ended June 30, 2009. A substantially identical agreement
(differing only in the signatories thereto) was entered into between Registrant and John B. Hess.

Amended and Restated Change of Control Termination Benefits Agreement, dated as of May 29, 2009, between Registrant and John
P. Rielly, incorporated by reference to Exhibit 10(17) of Form 10-K of Registrant for the fiscal year ended December 31, 2009.
Substantially identical agreements (differing only in the signatories thereto) were entered into between Registrant and other executive
officers (including the named executive officers, other than Michael Turner and John B.Hess).

Agreement between Registrant and Gregory P. Hill, relating to Mr. Hill’s compensation and other terms of employment, incorporated
by reference to Item 5.02 of Form 8-K of Registrant filed January 7, 2009.

Agreement between Registrant and Timothy B. Goodell, relating to Mr. Goodell’s compensation and other terms of employment,
incorporated by reference to Exhibit 10(20) of Registrant’s Form 10-K for the fiscal year ended December 31, 2009.

Deferred Compensation Plan of Registrant, dated December 1, 1999, incorporated by reference to Exhibit 10(16) of Form 10-K of
Registrant for the fiscal year ended December 31, 1999.

Agreement, dated as of May 16, 2013, among Registrant, Elliott Associates, L.P. and Elliott International, L.P., incorporated by
reference to Exhibit 99(1) of Form 8-K of Registrant filed on May 22, 2013.

Subsidiaries of Registrant.
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23(1)
23(2)
31(1)
31(2)

32(1)

32(2)

99(1)

101(INS)
101(SCH)
101(CAL)
101(LAB)
101(PRE)

101(DEF)

Consent of Ernst & Young LLP, Independent Registered Public Accounting Firm, dated February 26, 2015.
Consent of DeGolyer and MacNaughton dated February 26, 2015.

Certification required by Rule 13a-14(a) (17 CFR 240.13a-14(a)) or Rule 15d-14(a) (17 CFR 240.15d-14(a)).
Certification required by Rule 13a-14(a) (17 CFR 240.13a-14(a)) or Rule 15d-14(a) (17 CFR 240.15d-14(a)).

Certification required by Rule 13a-14(b) (17 CFR 240.13a-14(b)) or Rule 15d-14(b) (17 CFR 240.15d-14(b)) and Section 1350 of
Chapter 63 of Title 18 of the United States Code (18 U.S.C. 1350).

Certification required by Rule 13a-14(b) (17 CFR 240.13a-14(b)) or Rule 15d-14(b) (17 CFR 240.15d-14(b)) and Section 1350 of
Chapter 63 of Title 18 of the United States Code (18 U.S.C. 1350).

Letter report of DeGolyer and MacNaughton, Independent Petroleum Engineering Consulting Firm, dated February 4, 2015, on
proved reserves audit as of December 31, 2014 of certain properties attributable to Registrant.

XBRL Instance Document

XBRL Schema Document

XBRL Calculation Linkbase Document
XBRL Labels Linkbase Document
XBRL Presentation Linkbase Document

XBRL Definition Linkbase Document

* These exhibits relate to executive compensation plans and arrangements.
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HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES

SUBSIDIARIES OF THE REGISTRANT

Name of Company
Hess Bakken Investments II L.L.C.

Hess Capital Holding Limited

Hess Capital Services Corporation

Hess Capital Services L.L.C.

Hess Energy Exploration Limited

Hess Equatorial Guinea Inc.

Hess Exploration & Production Holdings Limited
Hess (Ghana) Limited

Hess Gulf of Mexico Ventures L.L.C.

Hess International Holdings Corporation

Hess (Netherlands) Oil & Gas Holdings C.V.
Hess Norge AS

Hess Norway LP

Hess Oil and Gas Holdings Inc.

Hess Oil Company Of Thailand (JDA) Limited
Hess West Africa Holdings Limited

Jurisdiction

Exhibit 21

Delaware
Cayman Islands
Delaware
Delaware
Delaware
Cayman Islands
Delaware
Cayman Islands
Delaware
Delaware
The Netherlands
Norway
Cayman Islands
Cayman Islands
Cayman Islands
Cayman Islands

Other subsidiaries (names omitted because such unnamed subsidiaries, considered in the aggregate as a single subsidiary, would not
constitute a significant subsidiary).
Each of the foregoing subsidiaries conducts business under the name listed, and is 100% owned by the Registrant.



Exhibit 23(1)
Consent of Independent Registered Public Accounting Firm

We consent to the incorporation by reference in the following Registration Statements:

(1) Registration Statement (Form S-8 No. 333-43569) pertaining to the Hess Corporation Employees’ Savings Plan,

(2) Registration Statement (Form S-8 No. 333-94851) pertaining to the Hess Corporation Amended and Restated 1995 Long-term
Incentive Plan,

(3) Registration Statement (Form S-8 No. 333-115844) pertaining to the Hess Corporation Second Amended and Restated
1995 Long-term Incentive Plan,

(4) Registration Statement (Form S-8 No. 333-150992) pertaining to the Hess Corporation 2008 Long-term Incentive Plan,
(5) Registration Statement (Form S-8 No. 333-167076) pertaining to the Hess Corporation 2008 Long-term Incentive Plan,
(6) Registration Statement (Form S-8 No. 333-181704) pertaining to the Hess Corporation 2008 Long-term Incentive Plan, and
(7) Registration Statement (Form S-3 No. 333-179744) of Hess Corporation;
of our reports dated February 26, 2015, with respect to the consolidated financial statements and schedule of Hess Corporation and the

effectiveness of internal control over financial reporting of Hess Corporation, included in this Annual Report (Form 10-K) of Hess
Corporation for the year ended December 31, 2014.

Sant + LLP

New York, New York
February 26, 2015



Exhibit 23(2)

DEGOLYER AND MACNAUGHTON
5001 SPRING VALLEY ROAD
SUITE 800 EAST
DALLAS, TEXAS 75244

February 26, 2015

Hess Corporation
1185 Avenue of the Americas
New York, New York 10036

Ladies and Gentlemen:

We hereby consent to the use of the name DeGolyer and MacNaughton, to references to DeGolyer and MacNaughton as an
independent petroleum engineering consulting firm, to references to our third party letter report dated February 4, 2015, containing
our opinion on the proved reserves attributable to certain properties owned by Hess Corporation, as of December 31, 2014, (our
“Report”), under the heading “Oil and Gas Reserves-Reserves Audit,” and to the inclusion of our Report as an exhibit in
Hess Corporation’s Annual Report on Form 10-K for the year ended December 31, 2014. We also consent to all such references,
including under the heading “Experts,” and to the incorporation by reference of our Report in the Registration Statements filed by
Hess Corporation on Form S-3 (No. 333-179744) and Form S-8 (No. 333-43569, No. 333-94851, No. 333-115844, No. 333-150992,
No. 333-167076 and No. 333-181704).

Very truly yours,

o oo My d Woc Tl

DEGOLYER AND MACNAUGHTON
Texas Registered Engineering Firm F-716



Exhibit 31(1)

I, John B. Hess, certify that:

1. I have reviewed this annual report on Form 10-K of Hess Corporation;

2. Based on my knowledge, this annual report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading
with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in
this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in
Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under
our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known
to us by others within those entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such
evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the
registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially
affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant’s auditors and the audit committee of the registrant’s Board of directors (or persons performing
the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting
which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial
information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the

registrant’s internal control over financial reporting.

John B. Hess
Chief Executive Officer

Date: February 26, 2015
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Exhibit 31(2)

I, John P. Rielly, certify that:

1. I have reviewed this annual report on Form 10-K of Hess Corporation;

2. Based on my knowledge, this annual report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading
with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in
this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in
Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under
our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known
to us by others within those entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such
evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the
registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially
affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant’s auditors and the audit committee of the registrant’s Board of directors (or persons performing
the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting
which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial
information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the

registrant’s internal control over financial reporting.
By

John P. Rielly

Senior Vice President
and Chief Financial
Officer

Date: February 26, 2015
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Exhibit 32(1)
CERTIFICATION PURSUANT TO

18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Hess Corporation (the Corporation) on Form 10-K for the period ending December 31,
2014 as filed with the Securities and Exchange Commission on the date hereof (the Report), I, John B. Hess, Chief Executive Officer

of the Corporation, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of
2002, that:

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as
amended; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of

operations of the Corporation.
b 3&1\_

John B. Hess
Chief Executive Officer

Date: February 26, 2015
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Exhibit 32(2)
CERTIFICATION PURSUANT TO

18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Hess Corporation (the Corporation) on Form 10-K for the period ending December 31,
2014 as filed with the Securities and Exchange Commission on the date hereof (the Report), I, John P. Rielly, Senior Vice President
and Chief Financial Officer of the Corporation, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002, that:

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as
amended; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of

operations of the Corporation.
By &

John P. Rielly

Senior Vice President
and Chief Financial
Officer

Date: February 26, 2015
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DeGolyer and MacNaughton
Exhibit 99.1

DeGolyer and MacNaughton
5001 Spring Valley Road
Suite 800 East
Dallas, Texas 75244

February 4, 2015

Board of Directors

Hess Corporation

1185 Avenue of the Americas
New York, New York 10036

Ladies and Gentlemen:

Pursuant to your request, we have conducted a reserves audit of the net proved crude oil, condensate, natural gas liquids
(NGL), and natural gas reserves, as of December 31, 2014, of certain selected properties in which Hess Corporation (Hess) has
represented that it owns an interest to determine the reasonableness of Hess’ estimates. The audit was completed on February 4, 2015.
Hess has represented to us that these properties account for approximately 80 percent on a net equivalent barrel basis of Hess’ net
proved reserves, as of December 31, 2014. We have reviewed information provided to us by Hess that it represents to be Hess’
estimates of the net reserves, as of December 31, 2014, for the same properties as those which we evaluated. This report was prepared
in accordance with guidelines specified in Item 1202 (a)(8) of Regulation S-K of the United States Securities and Exchange
Commission (SEC) and is to be used for inclusion in certain SEC filings by Hess.

Reserves estimates included herein are expressed as net reserves as represented by Hess. Gross reserves are defined as the
total estimated petroleum to be produced from these properties after December 31, 2014. Net reserves are defined as that portion of
the gross reserves attributable to the interests owned by Hess after deducting all interests owned by others.

Certain properties in which Hess has an interest are subject to the terms of various profit sharing agreements. The terms of
these agreements generally allow for working-interest participants to be reimbursed for portions of capital costs and operating
expenses and to share in the profits. The reimbursements and profit proceeds are converted to a barrel of oil equivalent or standard
cubic feet of gas equivalent by dividing by product prices to determine the “entitlement reserves.” These entitlement reserves are
equivalent in principle to net reserves and are used to calculate an equivalent net share, termed an “entitlement interest.” In this report,
Hess net reserves or interest for certain properties subject to these agreements is the entitlement based on Hess” working interest.

Estimates of oil, condensate, NGL, and natural gas reserves should be regarded only as estimates. Such estimates are based
upon information that is currently available and may change as further production history and additional information become
available. Such estimates are also subject to the uncertainties inherent in the application of judgmental factors in interpreting such
information.

Data used in this audit were obtained from reviews with Hess personnel, from Hess files, from records on file with the
appropriate regulatory agencies, and from public sources. Additionally, this information includes data supplied by IHS Global Inc.;
Copyright 2014 THS Global Inc. In the preparation of this report we have relied, without independent verification, upon such
information furnished by Hess with respect to property interests, production from such properties, costs of operation and development,
prices for production, agreements relating to current and future operations and sale of production, and various other information and
data that were accepted as represented. A field examination of the properties was not considered necessary for the purposes of this
report. In our opinion, the adequacy and quality of the data provided to us was sufficient for us to conduct this reserves audit.
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The Hess net proved reserves attributable to these properties, as of December 31, 2014, and which represent approximately
80 percent of total Hess net reserves on a net equivalent barrel basis, are as follows, expressed in millions of barrels (MMbbl), billions
of cubic feet (Bcf), and millions of barrels of oil equivalent (MMboe):

Estimated by Hess

Net Proved Reserves as of December 31, 2014

QOil and Natural Gas Oil
Condensate Liquids  Natural Gas Equivalent

(MMbbl) (MMbbl) (Bcf) (MMboe)

United States 385 61 252 488
Norway 230 26 180 286
Denmark 35 0 40 41
Africa 168 0 146 192
Asia 6 0 825 144
Total 824 87 1,443 1,151

Note: Gas is converted to oil equivalent using an energy equivalent factor of 6,000 cubic feet of gas per 1 barrel of oil equivalent.

Opinion
The assumptions, data, methods, and procedures used by DeGolyer and MacNaughton to conduct the reserves audit are
appropriate for the purposes of this report.

In our opinion, the information relating to estimated proved reserves of oil, condensate, natural gas liquids, and gas contained
in this report has been prepared in accordance with Paragraphs 932-235-50-4, 932-235-50-6, 932-235-50-7, and 932-235-50-9 of the
Accounting Standards Update 932-235-50, Extractive Industries — Oil and Gas (Topic 932): Oil and Gas Reserve Estimation and
Disclosures (January 2010) of the Financial Accounting Standards Board and Rules 4-10(a) (1)—(32) of Regulation S—X and Rules
302(b), 1201, 1202(a) (1), (2), (3), (4), (8), and 1203(a) of Regulation S—K of the Securities and Exchange Commission; provided,
however, that estimates of proved developed and proved undeveloped reserves are not presented at the beginning of the year.

To the extent the above-enumerated rules, regulations, and statements require determinations of an accounting or legal
nature, we, as engineers, are necessarily unable to express an opinion as to whether the above-described information is in accordance
therewith or sufficient therefor.

In comparing the detailed net proved reserves estimates by field prepared by us and by Hess, we have found differences, both
positive and negative, resulting in an aggregate difference of less than 1 percent when compared on the basis of net equivalent barrels.
It is our opinion that the total net proved reserves estimates prepared by Hess as of December 31, 2014, on the properties reviewed by
us and referred to in the table above, when compared on the basis of net equivalent barrels, do not differ materially from those
prepared by us.

Methodology and Procedures

Estimates of reserves were prepared by the use of appropriate geologic, petroleum engineering, and evaluation principals and
techniques that are in accordance with practices generally recognized by the petroleum industry as presented in the publication of the
Society of Petroleum Engineers entitled “Standards Pertaining to the Estimating and Auditing of Oil and Gas Reserves Information
(Revision as of February 19, 2007).” The method or combination of methods used in the analysis of each reservoir was tempered by
experience with similar reservoirs, stage of development, quality and completeness of basic data, and production history.

When applicable, the volumetric method was used to estimate the original oil in place (OOIP) and the original gas in place
(OGIP). Structure and isopach maps were constructed to estimate reservoir volume. Electrical logs, radioactivity logs, core analyses,
and other available data were used to prepare these maps as well as to estimate representative values for porosity and water saturation.
When adequate data were available and when circumstances justified, material balance and other engineering methods were used to
estimate OOIP or OGIP.

Estimates of ultimate recovery were obtained after applying recovery factors to OOIP or OGIP. These recovery factors were
based on consideration of the type of energy inherent in the reservoirs, analyses of the fluid properties, the structural positions of the
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properties, and the production histories. When applicable, material balance and other engineering methods were used to estimate
recovery factors. An analysis of reservoir performance, including production rate, reservoir pressure, and gas-oil ratio behavior, was
used in the estimation of reserves.

For depletion-type reservoirs or those whose performance disclosed a reliable decline in producing-rate trends or other
diagnostic characteristics, reserves were estimated by the application of appropriate decline curves or other performance relationships.
In the analyses of production-decline curves, reserves were estimated only to the limits of economic production or to the limit of the
production licenses as appropriate.

Petroleum reserves estimated by Hess and by us are classified as proved and are judged to be economically producible in
future years from known reservoirs under existing economic and operating conditions and assuming continuation of current regulatory
practices using conventional production methods and equipment. Reserves were estimated only to the limit of economic production
rates under existing economic and operating conditions using prices and costs consistent with the effective date of this report,
including consideration of changes in existing prices provided only by contractual arrangements but not including escalations based
upon future conditions.

Gas volumes herein are expressed as marketable gas at the legal pressure and temperature base of the state or area in which
the property is located. Marketable gas is defined as the total gas produced from the reservoir after reduction for shrinkage resulting
from field separation; processing, including removal of nonhydrocarbon gas to meet pipeline specifications; and flare and other losses
but not from fuel usage. Fuel gas is included as reserves. Condensate reserves estimated herein are those to be recovered by
conventional lease separation. NGL reserves are those attributed to the leasehold interests according to processing agreements.

Definition of Reserves

Petroleum reserves estimated by Hess included in this report are classified as proved. Only proved reserves have been
evaluated for this report. Reserves classifications used by Hess in this report are in accordance with the reserves definitions of Rules
4-10(a) (1)—(32) of Regulation S—X of the SEC. Reserves are judged to be economically producible in future years from known
reservoirs under existing economic and operating conditions and assuming continuation of current regulatory practices using
conventional production methods and equipment. In the analyses of production-decline curves, reserves were estimated only to the
limit of economic rates of production under existing economic and operating conditions using prices and costs consistent with the
effective date of this report, including consideration of changes in existing prices provided only by contractual arrangements but not
including escalations based upon future conditions. The petroleum reserves are classified as follows:

Proved oil and gas reserves — Proved oil and gas reserves are those quantities of oil and gas, which, by analysis of
geoscience and engineering data, can be estimated with reasonable certainty to be economically producible—from a given date
forward, from known reservoirs, and under existing economic conditions, operating methods, and government regulations—prior to
the time at which contracts providing the right to operate expire, unless evidence indicates that renewal is reasonably certain,
regardless of whether deterministic or probabilistic methods are used for the estimation. The project to extract the hydrocarbons must
have commenced or the operator must be reasonably certain that it will commence the project within a reasonable time.

(i)  The area of the reservoir considered as proved includes: (A) The area identified by drilling and limited by fluid
contacts, if any; and, (B) Adjacent undrilled portions of the reservoir that can, with reasonable certainty, be judged to be
continuous with it and to contain economically producible oil or gas on the basis of available geoscience and engineering
data.

(il)) In the absence of data on fluid contacts, proved quantities in a reservoir are limited by the lowest known
hydrocarbons (LKH) as seen in a well penetration unless geoscience, engineering, or performance data and reliable
technology establishes a lower contact with reasonable certainty.

(iii) Where direct observation from well penetrations has defined a highest known oil (HKO) elevation and the potential
exists for an associated gas cap, proved oil reserves may be assigned in the structurally higher portions of the reservoir
only if geoscience, engineering, or performance data and reliable technology establish the higher contact with reasonable
certainty.
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(iv) Reserves which can be produced economically through application of improved recovery techniques (including, but
not limited to, fluid injection) are included in the proved classification when:

(A) Successful testing by a pilot project in an area of the reservoir with properties no more favorable than in the
reservoir as a whole, the operation of an installed program in the reservoir or an analogous reservoir, or other evidence
using reliable technology establishes the reasonable certainty of the engineering analysis on which the project or program
was based; and, (B) The project has been approved for development by all necessary parties and entities, including
governmental entities.

(v)  Existing economic and operating conditions include prices and costs at which economic producibility from a
reservoir is to be determined. The price shall be the average price during the 12-month period prior to the ending date of
the period covered by the report, determined as an unweighted arithmetic average of the first-day-of-the-month price for
each month within such period, unless prices are defined by contractual arrangements, excluding escalations based upon
future conditions.

Developed oil and gas reserves — Developed oil and gas reserves are reserves of any category that can be expected to be
recovered:

(1)  Through existing wells with existing equipment and operating methods or in which the cost of the required
equipment is relatively minor compared to the cost of a new well; and

(i)  Through installed extraction equipment and infrastructure operational at the time of the reserves estimate if the
extraction is by means not involving a well.

Undeveloped oil and gas reserves — Undeveloped oil and gas reserves are reserves of any category that are expected to be
recovered from new wells on undrilled acreage, or from existing wells where a relatively major expenditure is required for
recompletion.

(i)  Reserves on undrilled acreage shall be limited to those directly offsetting development spacing areas that are
reasonably certain of production when drilled, unless evidence using reliable technology exists that establishes reasonable
certainty of economic producibility at greater distances.

(i1))  Undrilled locations can be classified as having undeveloped reserves only if a development plan has been adopted
indicating that they are scheduled to be drilled within five years, unless the specific circumstances justify a longer time.

(iii) Under no circumstances shall estimates for undeveloped reserves be attributable to any acreage for which an
application of fluid injection or other improved recovery technique is contemplated, unless such techniques have been
proved effective by actual projects in the same reservoir or an analogous reservoir, as defined in Rule 4-10(a)(2) of
Regulation S-X, or by other evidence using reliable technology establishing reasonable certainty.

Primary Economic Assumptions

The following economic assumptions were used for estimating existing and future prices and costs:

Oil and Condensate Prices

Hess has represented that the oil and condensate prices were based on a 12-month average price (reference price),
calculated as the unweighted arithmetic average of the first-day-of-the-month price for each month within the 12-month
period prior to the end of the reporting period, unless prices are defined by contractual arrangements. The 12-month
average reference prices used were $94.42 per barrel for West Texas Intermediate and $101.35 per barrel for Brent. Hess
supplied appropriate differentials by field to the relevant reference prices and the prices were held constant thereafter. The
volume weighted average price for the fields evaluated was $93.80 per barrel.
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NGL Prices

Hess has represented that the NGL prices were based on a 12-month average price, calculated as the unweighted
arithmetic average of the first-day-of-the-month price for each month within the 12-month period prior to the end of the
reporting period, unless prices are defined by contractual arrangements. These prices were held constant over the lives of
the properties. The volume weighted average NGL price for the fields evaluated was $39.67 per barrel.

Natural Gas Prices

Hess has represented that the non-contracted natural gas prices were based on reference prices, calculated as the
unweighted arithmetic average of the first-day-of-the-month price for each month within the 12-month period prior to the
end of the reporting period, unless prices are defined by contractual arrangements. The 12-month average reference price
for NYMEX was $4.30 per thousand cubic feet and the UK International Petroleum Exchange reference price was $8.655
per thousand cubic feet. The gas prices were adjusted for each property using differentials to NYMEX or the UK
International Petroleum Exchange furnished by Hess and held constant thereafter. A portion of the gas reserves evaluated
are in international properties where the gas is sold based on contracted prices. The contract was used to determine the gas
price but inflation was not taken into account in the calculation of the average price. The volume weighted average gas
price for the fields evaluated was $6.32 per thousand cubic feet.

Operating Expenses and Capital Costs

Operating expenses and capital costs, based on information provided by Hess, were used in estimating future costs
required to operate the properties. Future costs are typically based on existing costs and where appropriate adjusted to
reflect planned changes in operating conditions. These costs were not escalated for inflation.

Possible Effects of Regulations

Hess’ oil and gas reserves have been estimated assuming the continuation of the current regulatory environment. Foreign oil
producing countries, including members of the Organization of Petroleum Exporting Countries (OPEC), may impose production
quotas which limit the supply of oil that can be produced. Generally, these production quotas affect the timing of production, rather
than the total volume of oil or gas reserves estimated.

Changes in the regulatory environment by host governments may impact the operating environment and oil and gas reserves
estimates of industry participants. Such regulatory changes could include increased mandatory government participation in producing
contracts, changes in royalty terms, cancellation or amendment of contract rights, or expropriation or nationalization of property.
While the oil and gas industry is subject to regulatory changes that could affect an industry participant’s ability to recover its oil and
gas reserves, neither we nor Hess are aware of any such governmental actions which restrict the recovery of the December 31, 2014,
estimated oil and gas reserves.

DeGolyer and MacNaughton is an independent petroleum engineering consulting firm that has been providing petroleum
consulting services throughout the world since 1936. DeGolyer and MacNaughton does not have any financial interest, including
stock ownership, in Hess. Our fees were not contingent on the results of our evaluation. This letter report has been prepared at the
request of Hess. DeGolyer and MacNaughton has used all data, procedures, assumptions and methods that it considers necessary to
prepare this report.

Submitted,

/s/ DeGolyer and MacNaughton
DeGOLYER and MacNAUGHTON
Texas Registered Engineering Firm F-716

/s/ James W. Hail, Jr.

James W. Halil, Jr., P.E.
[SEAL] Chairman of the Board and

Chief Executive Officer

DeGolyer and MacNaughton
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CERTIFICATE of QUALIFICATION

I, James W. Hail, Jr., Petroleum Engineer with DeGolyer and MacNaughton, 5001 Spring Valley Road, Suite 800 East, Dallas,
Texas, 75244 U.S.A., hereby certify:

1. That I am the Chairman of the Board and Chief Executive Officer of DeGolyer and MacNaughton, which company did
prepare the letter report dated February 4, 2015, on the proved reserves audit of certain properties attributable to Hess
Corporation, and that I, as Chairman of the Board and Chief Executive Officer, was responsible for the preparation of this
report.

2. That I attended Texas A&M University, and that I graduated with a Bachelor of Science degree in Chemical Engineering in
1972; that I am a Registered Professional Engineer in the State of Texas; that I am a member of the International Society of
Petroleum Engineers; the American Association of Petroleum Geologists; and the Society of Petroleum Evaluation Engineers
and that [ have in excess of 40 years of experience in oil and gas reservoir studies and reserves evaluations.

/s/ James W. Halil, Jr.

James W. Hail, Jr., P.E.
[SEAL] Chairman of the Board and

Chief Executive Officer

DeGolyer and MacNaughton
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